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‘Prompt Paying Preferred” 


50 + YEARS of SERVICE 


“Prompt Payine PREFERRED,” & 
phrase coined long ago, is a slogan 
by which this Company is known 
widely among Agents, Brokers 
and Policyholders alike. 


Now rounding out 56 years of 
service, the continuing success of 
the Preferred is built upon a 
policy of steady, natural growth. 


Emphasis on intelligent insurance 


underwriting, both in the field and 
home office, and prompt settlement 


of claims has assured this growth. 


That the course the Preferred has 
followed met the approval of Pro- 
ducers of the highest type through- 
out the nation, is evidenced by the 
fact that the mutually profitable 
relationships between the Com- 
pany, its Agents and Brokers are 
usually of many years’ standing. 
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Insurance Does 
Vital Government 
Service in War 


Factory Groups’ Engineers 
Busy Now; Field Men 
Active in Last War 


The insurance business did a lot of 
things of direct benefit to the govern- 
ment during the last war, and is again 
performing some services of peculiar 
value in the present conflict. One of 
the jobs that has been under way for 
some time is the work of what is now 
called the National Bureau for Indus- 
trial Protection, headed by C. W. Pierce, 
vice-president of America Fore. All the 
engineering talent of the business has 
been pooled through the bureau for use 
by the government in making inspec- 
tions of war plants and furnishing re- 
ports and recommendations on safety 
matters. Government requests for such 
service clear through the bureau and 
are followed out by expert engineers of 
the National Board, Factory Insurance 
Association, Western Factory Associa- 
tion, the Factory Mutuals, etc. Similar 
work was done by these groups in the 
last war. 


Field Men Did Big Job 


One important job in the last war 
was done for the government by field 
men and may be done again in the pres- 
ent conflict. The National Board organ- 
ized the country by states, field men 
were deputized by the government and 
proceeded immediately to check grain 
elevators, food warehouses, terminal 
docks, and a great many other places 
of this character. This provided the 
government a national picture of what 
it had on hand. 

After the initial inspections and re- 
ports, each time the field man went into 
the territory which he had been given 
he checked up on any extension in 
stocks or facilities, and on whether or 
not measures for protection against fire, 
sabotage, etc., had been taken or were 
being maintained. 

The mutuals participated with the 
stock companies in this effort, and the 
special experience of mutual men was 
particularly valuable in connection with 
grain elevators, mills, and the like. In 
an incredibly short time the government 
had this information and thereafter kept 
constantly in touch with it through the 
field men. 

Field men’s recommendations were re- 
garded as orders wherever they found 
it necessary to outline new measures or 
change old ones. 


Program Successful 


The program was so successful that 
the U. S. Wheat Administration, for ex- 
ample, did not lose a dollar from fire 
during the war. 

After the war, many of the insurance 

(CONTINUED ON PAGE 30) 


Roundup of War and Its 
Impact on Insurance 


The editor of any weekly publication 
is working under the utmost difficulties 
these days when such important and 
radical changes are occurring every 
hour. Occasionally, in ordinary times, 
the editor of a weekly has a problem 
of projecting a story, from the hour it 
is being edited, to the hour when it will 
be seen by the reader, because of the 
possibility of new developments or 
changes in the interim or because a mat- 
ter presently may be somewhat ob- 
scured but in a day or two undoubtedly 
will be delineated. A few such situa- 
tions a week constitute routine problems 
but in the first days of the war, so far 
as insurance is concerned practically 
every news situation, except the most 
commonplace, is characterized by an 
absence of periods of more than a few 
hours at best before there is a change. 

So jumbled do events and impressions 
become when they cannot be set down 
as they occur without becoming incor- 
rect almost instantaneously that we 
shall here undertake to gather together 
some war time insurance observations 
in an admittedly disordered fashion. 


Life Insurance Clauses 


Life insurance war clauses and war 
and bombardment insurance on land 
continue to be the most publicized war 
time insurance situations. THE NATIONAL 
UNDERWRITER has been receiving each 
day appeals from life insurance men 
throughout the country for a listing of 
life companies and their current war 
clause underwriting practices. Had it 
been possible to have gotten together a 
statement that would have been correct 
as at any particular instant, it would 
have been immediately out of date, be- 
cause war clause decisions have been 
announced daily since the time of the 
Japanese attack. By the end of this 
week there may be a few important 
companies that are still called “open” 
but we doubt it. 

One question is whether application 
of the war clauses will not be even more 
general than has been intended. With 
registration of men from 18 to 65 in the 
offing and with the possibility of women 
being drawn into various hazardous 
services in one way and another, the 
insurance companies may decide that 
the clause should be attached to policies 
of both sexes and at ages beyond those 
that have been looked upon as the prob- 
able combat group. 


Lack of Uniformity 


Even after the war clause situation 
becomes stabilized, it will probably be 
very difficult to prepare any sort of a 
condensed summary that will show at a 
glance the characteristics of the war 
clause of each company and the exact. 
type of risk to which it is being applied. 
There is no uniformity among the war 
clauses and the provisions vary in so 
many details that it would be hard to 
set up enough categories to cover all of 
the points involved, so as to be of any 
service to the man in the field. It re- 
mains to be seen whether there will be 
much shopping around on the part of 
assured and agents or brokers to get 
what might be regarded as the least 
undesirable type of clause. If such com- 


petition does develop, the agent will 
have to add a lot of complicated facts 
to his store of insurance knowledge. 

The most harassing topic of the day 
for a weekly publication has been war 
risk and bombardment insurance upon 
land establishments. 

For last week’s edition we prepared a 
very positive statement that there was 
no such insurance being written in this 
country any more but on press day we 
heard of several companies that were 
continuing to issue such covers and that 
the Rhode Island Insurance Company 
was wide open for such business and 
was doing the kind of a rush business 
that insurance companies used to do 
New Year’s Eve in Boston in insuring 
taxi drivers who had to have insurance 
under the compulsory law. Hence the 
statement that there was no market for 
such insurance had to be modified. Then 
the next day it developed that the non- 
marine underwriters at London Lloyds 
had decided to refrain from further war 
risk insurances on land and since the 
Rhode Island was reinsuring 95 percent 
with London Lloyds, Rhode Island an- 
nounced that it would no longer pro- 
vide such insurance. 

In the meantime, under the Insurance 
Executives Association there had been 
a quick round up of insurance opinion 
against the idea of privately insuring 
the risk. Then came the big news that 
the federal government through the 
Reconstruction Finance Corporation 
was setting up a $100,000,000 corpora- 
tion to indemnify those whose proper- 
ties are damaged by war like operations 
and that at first, at least, there will be 
no premium charged for this protection. 
That then presents a problem to the 
insurance companies who have issued 
any war risk insurance on land whether 
to return or keep the money that they 
have collected. The factory mutuals are 
now notifying assured that they will re- 

(CONTINUED ON PAGE 14) 








November Losses 
2% Above Year Ago 


NEW YORK—Fire losses during 
November, the National Board esti- 
mates, aggregated $23,822,000, less by 
23 percent than those of the preceding 
month — which figures included the 
Fall River conflagration—but greater 
by 2 percent than the record of the 
corresponding month of 1940. The total 
losses for the first 11 months of 1941 
amount to $291,096,000, as against 
$277,852,000 for the corresponding 
period of last year. 





The monthly record for the two 

years is: 
1941 1940 

SRMUBEF ccccccse $ 26,470,000 $ 36,260,000 
February ....... 26,102,000 34,407,000 
March P 31,471,000 29,788,000 
April 29,330,000 26,657,000 
., Seviusseale ak 25,637,000 23,446,000 
I <vsgess eves 24,943,000 19,506,000 
on , MTT 23,698,000 20,322,000 
Serer r es 24,122,000 20,722,000 
September ...... 24,688,000 21,198,000 
oN eae 30,833,000 22,091,000 
November ...... 23,822,000 23,449,000 





11 months - -$291,096,000 $277,852,000 


Government Forms 
$100,000,000 
War Risk Fund 


Blanket U. S. Cover Pro- 
vided Without Premium as 
Insurers Cease Writing 


The federal government has estab- 
lished through the Reconstruction Fi- 
nance Corporation the War Insurance 
Corporation with initial funds of $100,- 
000,000 to pay for war risk and bom- 
bardment damage on the continental 
United States. While the original an- 
nouncement from Washington indicated 
that protection was from Dec. 13 on, the 
program still is in the formative stages. 

At present no premium is to be 
charged and no reports filed except in 
case of loss, when the property owner 
will notify the corporation. There is to 
be “reasonable protection against losses 
from enemy attacks,” according to Jesse 
H. Jones, federal loan administrator. 
The coverage is defined as applying to 
buildings, structures and personal prop- 
erty, including goods, growing crops and 
orchards as well as factories and ware- 
houses. 

Excluded from coverage are money, 
currency, accounts, bills, evidences of 
debts, notes, securities, and paintings 
and other objects of art. 


“Unfriendly” Persons Excluded 


No protection will be available to 
owners of property who, in the opinion 
of the President, are unfriendly to the 
United States, ‘according to the an- 
nouncement. This statement will un- 
doubtedly be clarified, but is presumed 
to mean enemy aliens. Private compa- 
nies cannot now pay losses to such 
aliens without a special treasury depart- 
ment permit. 

The RFC has indicated it will an- 
nounce other terms and conditions of 
the protection as they are established. 
Apparently insurance company execu- 
tives have been conferring with R. F, C. 
authorities and aiding them in working 
out some of the details of the plan. 

War risk and bombardment insurance 
has been one of the liveliest topics of 
the past week. American companies, 
with one or two exceptions, ceased of- 
fering the coverage with the outbreak 
of war. 


Shall Premiums Be Returned? 


Creating of a government fund to pro- 
vide the protection without premium of 
course brings up the matter of private 
companies returning the premiums col- 
lected for this coverage. While many 
companies did not write much of the 
line, some did. The issue will come up 
definitely, it is expected, when the War 
Insurance Corporation determines 
whether a premium will eventually be 
collected. It is presumed that war losses 
will be paid at once by the W. I. C., 
at least until the $100,000,000 is used 

(CONTINUED ON PAGE 28) 
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War Hazards Alter 
Detroit Rate Case 


Sessions at Home Offices 
in Detroit Uphold 
Companies’ Contention 


LANSING, MICH.—Onset of the 
war may considerably alter the com- 
plexion of the Detroit fire rate case now 
before the state rating commission, 
Commissioner Berry indicated during 
the past week. The commissioner, 
chairman of the rating commission, said 
that while he could not speak for the 


entire commission, there appeared to 
him to be additional risks arising out 
of the war, not provably originating 


from any direct aspect of warfare, which 
would increase fire hazards in urban 
centers such as Detroit. 

The commissioner noted that the 
companies could expect fires of unex- 
plained origin in such a defense produc- 
tion center as Detroit. Since sabotage 
is seldom provable and the exposure risk 
in some of Detroit’s residential districts 
has been stressed repeatedly by the com- 
panies as an important factor in the 
hazard assumed, it appears that the 
dwelling risk as well as that in indus- 
tries has been immeasurably increased 
by the nation’s active entry into the 
world-wide conflict. Detroit city officials 
instigated and have been most active in 
seeking the dwelling reduction which is 
under consideration by the rating com- 
mission after an exhaustive hearing. 


Companies’ Claims Supported 


The companies’ 
their inability to provide 
experience information sought by the 
commission as a background for the 
hearing appeared to have been supported 
by a hearing session held in the offices 
of two Detroit fire companies Dec. 12. 


relative to 
some of the 


claims 


In the office of the Detroit Fire & 
Marine, it was determined that daily 
reports, containing all pertinent infor- 


mation to provide experience data segre- 

gated according to classifications and 
cities are preserved in the offices only 
from six months to one year after expi- 
ration of a policy, or from 3)% to four 
years for dwelling risks. Parts of these 
records are then transferred to cards, 
but the card index system used does not 
preserve the name or address and the 
only method of distinguishing Detroit 
losses from those outstate is by the com- 
mission paid, 30 percent commission 
being paid in Detroit territory. 

Commission members conceded that 
the task of segregating Detroit losses by 
this method would be a monumental 
one and that the company could scarcely 
be blamed for not having compiled with 
the commission’s request for 10 years’ 
experience by classification and _terri- 
tory. The cards, it was disclosed, would 
in no case carry sufficient information 
to determine, beyond doubt, whether 
the loss was a dwelling or an industria] 
or business property. 

Raymond Waldron, vice-president, 
Was questioned during the commission’s 
visit to the Detroit F. & M. offices, with 
Auditor Bancroft also providing some 
some information. 


Michigan F, & M. Has Code System 


At:the Michigan Fire & Marine offices, 
it was found that a code number system 
was used to distinguish losses in Wayne, 
Oakland and Macomb counties, the 
Detroit area, and that, largely due to 
this fact, this company was able to pro- 
vide a fairly complete experience report 
over a five-year period. The code num- 
ber, it was learned, was attached to card 
reports when information from daily 
reports was transferred in the Chicago 
office of the Springfield group. Records 
for the remainder of the state are 
cleared to Chicago through the Grand 
Rapids general agency. Stewart H. 
Manson, vice-president in charge of the 
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BEFORE 
GATHERING: 


Samuel L. 


deputy commissioner, and Frank J. Agnew, 


Arthur Cronin, Boston broker; W. F. 
W. H. Koop, president Great American. 


metropolitan district, was questioned 
that office. 

It was decided that it would be use- 
less to make an investigation at - 
Dearborn National Fire’s offices, as 
has been in operation only a few st 
and it was not expected to comply fully 
with the commission’s experience re- 
quest. 


Attorneys Appearing in Case 


Appearing for the city was A. L. 
Barkey, assistant corporation counsel, 
who has directed the case for a rate 
reduction; for the city of Grand Rapids 
C. C. Christenson, an assistant city 
attorney, and for the Michigan advisory 
committee, company organization, E. C. 
Shields, Lansing attorney. 


Complete Neb. Fire Defense Setup 


LINCOLN, NEB.—State Fire Mar- 
shal Crosson heads the state fire de- 
fense committee of 14 men, representing 


volun- 
League 


fire departments, the 


the larger 
firemen’s state association, 


teer 





Carpe nter, manager of Pacific Board; 


iL We 
i i 


THE CAMERA AT INSURANCE COMMISSIONERS MID-WINTER 


John Sullivan, state of Washington 
San Francisco, public relations man. 


Dooley, vice-president of Continental; and 
G.E.I.C. Denies 
Casualty Rumor 

NEW YORK—Emphatic and. un- 


made on behalf of 
Insurance Corp. of 


qualified denial is 
General Exchange 


the truth of the report that was pub- 
lished the other day that it intends 
shortly to launch a casualty writing sub- 


sidiary. No such proposition has 
been considered, nor is it likely 
the management of G. E. I. C. 


even 
to be, 
states. 


of Municipalities, telephone interests, 
lumber and grain associations, good 
roads association and insurance. Rus- 
sell Johnson, of Omaha, state agent 
New York Underwriters, represents the 
fire companies and agents. The state 
has been divided into 13 districts, with 
a fire chief and assistant chief in charge 
in each, through whom the state com- 
mittee will function. 





THIS WEEK IN INSURANCE 





Impact of war conditions on insurance 
is reviewed. Page 3 


forms $100,000,000 War 
Insurance Corporation to provide war 
risk protection as private companies 
cease writing the line. Page 3 


Government 


Valuable direct services by insurance 
for the government were performed in 
the last war and are being done in the 
present conflict. Page 3 

Automobile collision rate increase of 
10 to 15 percent will be put into effect 
Jan. 1, it is now’reported on excellent 


authority. Page 4 
Added war hazards may give new turn 

to Detroit fire rate reduction case. 
Page 4 


Michigan departme nt rules out unrea- 
sonable requirements from agents in in- 
surance on FHA mortgaged properties. 

Page 8 

United States Maritime Commission is 
preparing to sponsor amendments to 
pave the way for actual insurance opera- 
tions under its $40,000,000 fund. Page 5 


Bert A. Jochen is resigning as assist- 
ant United States manager of Eagle Star 
to join American of Newark in an execu- 
tive capacity. Page 9 


Increased rubber prices are expected 
to increase tire thefts considerably. 

Page 6 

Smith is man- 


Andrew J. appointed 


ager of the Chicago, Cook county and 
brokerage department of Crum & For- 
ster. rage T 


Important field changes are made by 


New York Underwriters in the middle 
western territory. Page lil 
Insurance men are studying the pos- 


sible effects of blackouts, sabotage and 
bombings on auto, compensation and lia- 
bility claims. Page 19 

Travelers sets up specialized engineer- 
ing service in connection with air raid 
and blackout situations. Page 19 

Mandatory workmen’s compensation re- 
trospective rating plans, with premium 
penalty eliminated, inaugurated in Penn- 
sylvania and Delaware. Page 18 


Expect Collision 
Rate Rise Jan. 


Early Date Would 
Catch Renewals on Cars 
of Smart Buyers 


Although there is no official confirma- 
tion on the part of the National Auto- 
mobile Underwriters Association, the 
report that there is to be a rate increase 
for collision insurance effective Jan. 
at least in those states in which insur- 
ance department approval is not neces- 
sary, is accepted as true. There was a 
slight rate increase in collision in May, 
1941, but there was a good deal of gr ous- 
ing on the part of automobile insurance 
underwriters because the increase came 
after such a huge volume of the busi- 
ness had already been written. A great 
many persons bought new cars last 
winter, due to the threatened produc- 
tion in output and price rise, they being 
what might be termed smart ‘buyers. 
That meant that there was an abnor- 
mally large amount of insurance written 
very early in the year. If the 1942 rate 
increase should not be applied until May, 
then there would be an abnormally large 
amount of business that would renew 
early in 1942 and escape the increase. 
That is undoubtedly responsible for the 
idea of making the increase effective 
Jae, i. 

May Be 10 to 15 Percent 


That the new rate increase will be in 
the range of 10 to 15 percent is gener- 
ally reported. That the companies are 


entitled to the higher rate is very 
obvious these days. The automobile 
collision losses continue to be a head- 


ache and there is no improvement in 
sight. All of the companies mention 
the fact today that estimates on the cost 
of repairs are completely unreliable be- 
cause they are not guaranteed and when 
the work is done the cost is running 
from 20 to 30 percent in excess of the 
estimates 

The fire, theft and comprehensive fea- 
ture has been profitable right along and 
that has been a modifying factor but 
today the overall experience of compre- 
hensive and collision is in the red and 
there is a fear now that there will be 
a great increase in partial thefts, par- 
ticularly in tires, due to the fact that 
the sale of tires has been stopped for 
the time being and such great emphasis 
has been placed upon the value of tires. 

There has been quite a demand to 
reduce the percentage by which the colli- 
sion rate drops when applied to cars in 
the older age brackets and it would not 
be surprising to see such a change 
Jan. 1, 


Middle West and East 


It is reported that in the middle west 
rates on class D automobiles which are 
those in the price range of $890 to 
$1,000 will be increased 10 to 47 percent 
depending on the age of the car. Rates 
on automobiles from six months to 18 
months old will be increased 10 perecent 
while rates on cars 18 to 30 months old 
will be raised 17 percent and those on 
autos more than 30 months old, 47 per- 
cent. 

In the east, it is reported that rates 
on cars six to 18 months old will be 
raised 13 percent; those on cars 18 to 
30 months will be raised 19 percent and 
those 30 months or over 45 perent. On 
the west coast there will be an increase 
of 11 perent on cars six to 18 months 
old; 14 percent'on cars 18 to 30 months 
and 55 percent on those over 30 months 
old. 

Apparently the idea of stepping down 
the rate in collision insurance as the car 
grew older was prompted originally by 
production considerations. There is 
always a tendency among those who do 
buy collision insurance to carry it onlv 
for the first year and then to drop it. 
It is found, however, that especially un- 

(CONTINUED ON PAGE 13) 
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Maritime Board 
Prepares to Engage 
in Insurance 


Sponsors Amendment to 
Make $40,000,000 Fund 
Available Today 


WASHINGTON—In an effort to 
make the benefits of its $40,000,000 re- 
volving war risk insurance fund avail- 
able to the general shipping public, offi- 
cials of the United States Maritime Com- 
mission will shortly ask Congress for a 
revision of the present maritime laws, it 
is learned here. 

It is expected that their request will 
be made with respect to an amendment 
to the Merchant Marine Act, 1936, which 
provides for marine war-risk insurance 
and reinsurance and for marine risk re- 
insurance, and at the same time creates 
a revolving fund of $40,000,000 for the 
purpose of protecting water-borne com- 
merce of the United States from the im- 
pediments and burdens arising from the 
lack of adequate facilities for its insur- 
ance, 

This amendment, however, also pro- 
vides that in the event of “suspension of 
the present neutrality law no vessel or 
its officers and crew, carrying contra- 
band and no cargo of contraband shall 
be insured under any provision of this 
act.” 

Constitutes Barrier 


The proviso, commission officials de- 
clare, prohibits offering of underwriting 
facilities to the general shipping public, 
thus precluding the possibility of making 
available the benefits of the revolving 
fund. 

At the present time the commission 
has the power to underwrite war risk in- 
surance under three different sections of 
maritime law. 

1, War risk and other insurance un- 
der the act approved June, 1940, which 
sets up the $40,000,000 revolving fund, 
and amended title 2 of the Merchant 
Marine Act, 1936. 

2. War risk under section 10 of the 
Merchant Marine Act of 1920, and 

3. Marine, war and other insurance 
under Public Law No. 101 generally re- 
ferred to as the Ship Requisition Act, 


which provides underwriting facilities 
for foreign vessels acquired by the 
United States. 

Thus far the commission has not 


offered insurance protection to the gen- 
eral public, nor has it insured any car- 
goes. One or two government vessels, 
it is believed, have been insured under 
section 10 of the 1920 Act. 


Requisitioned Vessels 


With respect to vessels which have 
been re quisitioned from the axis powers 
and other nations, no definite insurance 
figure s can be determined since the com- 
mission has not placed a fixed value on 
any of these ships. 

he outbreak of recent hostilities in 
Pacific, together with the vast number 
of sinkings which has occurred, have led 
commission experts to the belief that 
the private American unde: writing mar- 
ket is inadequately financed to carry the 
burden. In this connection commission 
officials feel that the government could 
easily bear the full burden if such pro- 
tection was offered at not less than 
cost. The premium income, of course, 
is expected to offset the losses incurred. 

Confident of their success in obtaining 

revision of the blocking provision, com- 
mission officials have already set up an 
Organization for the handling of appli- 
cations and other activities when the 
law has been changed. 


Rounds Out 65 Years 
with American, Newark 








Cc. W. BAILEY 
NEWARK—C. Weston Bailey cele- 
brated his 65th anniversary of service 


with American of Newark Dec, 15. Mr. 
Bailey is a director of the company, but 
it became known this week that he re- 
signed as chairman of the board of 
America and its affiliates at the annual 
meeting last February. He will be 80 
Jan. 20. He is still active, despite his 
age, and comes to his office several 
times a week. His health has not been 
the best the past few years. 

He started as an office boy and rose 
rapidly through various official ranks, 
serving as assistant secretary, secretary 
and assistant treasurer, treasurer, vice- 
president, president and finally chairman 
of the board of the company. He is a 
past president of the National Board 
and the Eastern Automobile Rockspenen. 





Harrington Won't License 
for Eureka-Security Former 
Pearl Agents in Bay State 


BOSTON—An interesting and rather 
unusual situation has developed in Mas- 
sachusetts since Commissioner Harring- 
ton enforced the law providing that no 
foreign insurer can operate in the state 
unless its manager is an American citi- 
zen. QO. H. Carlsson is United States 
manager of Pearl. Rather than make 
any change in its official head, Pearl 
decided to retire from Massachusetts 
after losing its case in the U. S. Supreme 
Court. At the same time it desired to 
save as much of its business as it could 
and, therefore, shifted the Pearl agents 
to the affiliated Eureka-Security F. & 
M. Mr. Carlsson is president of Eu- 
reka. 

Commissioner Harrington refuses to 
license for Eureka the agents that for- 
merly represented Pearl, although he 
licenses other agents for Eureka. 





eo 


Many Coverages Talked 
About at Buyers’ Forum 


A question and answer forum has 
become a fixture by popular demand 
in the meetings of the insurance division 
of the American Management Associa- 
tion and the forum which concluded the 
mid-year meeting at Cleveland last week 
kept up to the high standard of its 
predecessors in interest, topics cov- 
ered and ability of expression. George 
Rogers, New York, insurance manager 
Robert Gair Company, acted as inter- 
locutor, while Reginald Fleming, New 
York, Commonwealth & Southern, who 
is vice-president of the insurance divi- 
sion of the A. M. A., finished off his 
sensational success as a presiding officer 
by baiting and prodding both question- 
ers and experts with great impartiality. 

F. H. Doenges, St. Louis, manager 
Fidelity & Deposit, answered questions 
on bonds; C. D. Minor, New York, sec- 
retary special service department Royal- 
Liverpool, was the fire insurance expert: 
C. B. Burch, Detroit, secretary Michi- 
gan Mutual Liability, was on call for 
liability insurance questions and J. A. 
Ross, Boston, boiler and machinery 
superintendent Employers Liability, was 
the expert in his field. A number of 
those present not only asked questions 
but added considerable to the discus- 
sions off the floor, the most outstanding 
being A. M. Schmidt, New York, Johns- 
Manville, and P. H. Schindler, Youngs- 
town, Youngstown Sheet & Tube Co. 


Explosion in All Its Forms 


A number of related questions con- 
cerned the different ways in which 
explosion insurance may be written and 
various aspects of this question. It was 
pointed out by Messrs. Ross and Minor 
that furnace explosion is covered by the 
extended coverage endorsement and by 
most inherent explosion endorsements 
and may also be covered by endorse- 
ment to a boiler policy. Mr. Schindler, 
whose exhaustive outline of the insur- 
ance requirements of his large industrial 
organization had attracted much atten- 
tion earlier in the day, said that he is 
willing to pay the additional premium 
to cover furnace explosion under his 
power plant policies. He gave three 
reasons, first, the inspection § service 
under a power plant policy; second, the 
fact that a furnace explosion loss is apt 
to be a serious one and he wants to be 


sure he has plenty of coverage, and 
third, protection under the power plant 
policy will also cover liability of the 


assured for damage to the property of 
others. The discussion indicated that 
many of the insurance managers present 
share this sentiment, although some said 
that the type of fuel used should be 
the determining factor, gas and oil fired 
furnaces being regarded as more suscep- 
tible to furnace explosion. 

In answer to another explosion ques- 
tion, Mr. Minor said that the revised 
New York code now permits fire insur- 
ance companies to protect an assured 
against damage to the assured’s property 
from explosion of a boiler located off 





DIGNITARIES AT INSURANCE COMMISSIONERS MEETING IN NEW YORK: 
Superintendent Pink of New York, Hobbs of Kansas, president of the association; 

Alfred P. Sloan, chairman General Motors Corporation, convention speaker; Commis- 

sioner Williams of Mississippi, and A. N. Butler, vice-president Corroon & Reynolds, 


chairman of arrangements committtee. 


the assured’s premises and not under his 

control, but that so far this has not 
been written generally. Mr. Ross said 
that this hazard can be covered under a 
power plant policy, but only in regards 
explosion of specified boilers, and that 
this coverage is not attractive to the 
average assured, 


Fallen Building Clause 


The question was asked whether an 
assured would have any coverage if a 
steam boiler explosion should cause a 
material part of his building to fall and 
fire ensue. Mr. Minor said that it has 
been held that the fallen building clause 
of most standard fire policies does not 
operate in the event the building falls 
as a result of explosion, the courts hold- 
ing that there is a conflict between this 
clause and the clause which assumes 
liability for fire following an explosion. 
He said that none of the cases touch spe- 
cifically on the question of fall of the 
building from boiler explosion, but he 
could see no reason why they should 
not apply in such a case, and conse- 
quently that the fire policy would apply 
under those circumstances. 

On the question of what must be 
proved to recover for a dishonest loss, 
Mr. Doenges said that blanket position 
and commercial blanket fidelity bonds 
do not require positive identification of 
the guilty employe. Under the blanket 
position form, however, recovery for an 
unidentified loss is restricted to the lia- 
bility of the company on any one 
employe. On the other hand, if one or 
more classes of employes is excluded 
from a blanket bond the assured must 
establish at least that the loss was 
caused by somebody in a class not 
excluded. 


Acts of Officers 


Another question, prompted by recent 
newspaper stories, asked whether pay- 
ment of bribes to labor leaders and the 
like by a bonded officer of a corpora- 
tion without authority of the directors 
could be recovered from the bonding 
company in an action by stockholders 
or directors. Mr. Doenges said that in 
his opinion such a loss would not be 
recoverable under a fidelity bond unless 


it could be proved that the officer 
enriched himself. Otherwise, even 
though the officer acted outside his 
authority, Mr. Doenges said that this is 


not a defalcation and that a commercial 
fidelity bond does not guarantee faithful 
performance of duty. In answer to 
another question, Mr. Doenges pointed 
out that a firm holding a primary gov- 
ernment contract, which must subcon- 
tract part of this work on a cost-plus 
basis, should at least insist that em- 
ployes of subcontractors are bonded, 
even though it may not be practical or 
desirable to bond the subcontractor for 
performance. If the subcontractor should 
default, through dishonesty of one or 
more employes, Mr. Doenges said that 
the bond might be a much needed quick 
asset, 

In a discussion of the services of a 
bonding company, Mr. Schmidt said that 
the Federal Bureau of Investigation has 
recommended that all employes be 
bonded and investigated by a surety 
company as an elementary precaution 
against hiring saboteurs. Several insur- 
ance managers said that their bonded 
employes are not investigated and they 
were promptly chided by both surety 
men and other buyers of insurance for 
not insisting upon this procedure. 


Contractual Liability 


Mr. Burch discussed the comprehen- 
sive liability policy and the recent 
broadening changes in automobile lia- 
bility forms. There were a number of 
questions from the floor about the con- 
tractual liability features of the compre- 

(CONTINUED ON PAGE 15) 
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Tire Thefts Begin 
to Rise as Rubber 
Prices Increase 


The rubber situation in America fol- 
lowing declaration of war already is be- 
ing reflected in tire thefts, according to 
automobile adjusters. Tires have be- 
come “as negotiable as gold,” according 
to one adjuster, and he estimates that 
thefts of cars for stripping purposes will 
increase 150 percent in the next year. 

Automobile information bureaus are 
notifying their special agents to work 
very intensively with police. This is in 
anticipation of tire stealing on a broad 
scale. 

An instance is reported from East St. 
Louis of thieves replacing old tires on a 
car after removing the new ones, ap- 
parently believing this would postpone 
discovery of the theft. 


Prices Rise Certain 


An average size tire, 600x15,*is listed 
at $18.50 today, including the excise tax. 
One auto adjuster estimates that as 
soon as the present government suspen- 
sion of tire trading is removed, prices 
may go up as much as 50 percent. 
There is always a corresponding rise in 
the “stolen” market. 

Curtailment in the manufacture of 
elaborate grilles, radiator shells and the 
like has made these items the target of 
thieves. Already there has been a no- 
ticeable increase in thefts of cars for 
the purpose of removing these items 
and headlights, front fenders, radiator 
cores, etc., because of the demand for 
them in repairing and re-equipping dam- 
aged cars. There is a special demand 
for a white metal grille used by one 
high priced car, and several thefts have 
been made for this item alone. It is 
made of a zinc-aluminum alloy which is 
also used in die-casting. With tires 
added to the picture, adjusters are look- 
ing for a big increase in thefts almost 
immediately. 


While tires can be stolen from cars 


when parked on quiet and not well 
lighted streets, the standard practice of 
thieves is to steal the car and take 
it to some safer place for removing tires 
and other items. In the theft of tires, 
the entire wheel is of course removed 
because that is the quickest and easiest 
method for the thief. 


Propose Air Raid Cover 
for British Columbia 


TORONTO—Plans are now under 
consideration in Ottawa, whereby Brit- 
ish Columbia residents may be able to 
insure homes, stores, and factories with 
the Dominion government against air 
raid damage, R. W. Mayhew, member of 
parliament for Victoria, said in that city. 








Manitoba Appointment Made 


Gerald S. Rutherford has been named 
legislative counsel to the Manitoba gov- 
ernment and deputy superintendent of 
Manitoba. For the past year he has been 
legal counsel to the comptrollers of the 
department of munitions and supply and 
the war-time industries control board. 
The appointment fills the vacancy left 
when Wilson E. McLean resigned at the 
beginning of this year to take a position 
with the Canadian Inland Underwriters 
Association in Toronto. In the mean- 
time, R. Murray Fisher, deputy munici- 
pal commissioner, has been acting legis- 
lative counsel. 





Fiscal Agent for Mo. Department 
KANSAS CITY—Hall De Weese, 
Kansas City attorney and a Republican, 
has been appointed fiscal agent here for 
the Missouri insurance department by 
Superintendent Schenfler. 





Two Bad Fires in Chicago 


Two bad fires occured in Chicago this 
week. The International Agricultural 
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Ferre Watkins, liquidation division attorney, and Director Jones of the Illinois in- 
surance department confer at the National Association of Insurance Commissioners 


meeting in New York City. 








Utah Attorney-General 
Gives Nod to HOLC Pact 


SALT LAKE CITY—Attorney-gen- 
eral Giles of Utah has given an opinion 
that the insurance agreement between 
the Home Owners Loan Corporation 
and the Stock Company Association is 
not on its face violative of the insur- 
ance laws. Hence the attorney-general 
recommends that the Utah department 
continue to allow insurance to be taken 
under the contract at least until such 
time as the department can determine 
how the actual operation turns out. He 
suggested that the department as soon 
as possible determine the amount, as 
actually paid by the SCA, to the HOLC 
for the latter’s services, to see if they 
bear reasonable relationship to the value 
of the services actually performed. The 
contract may, according to the attorney- 
general, in its actual operations become 
violative of the law if the services as 
actually performed by the HOLC are 
not sufficient to justify the fees paid to 
the HOLC therefor. 

The attorney-general finds that the 
contract does not violate the anti-dis- 
crimination provisions or the anti-rebate 
statute. There is no inducement to the 
home owner to get him to take this 
insurance; there is no discrimination in 
his favor or against him and there can 
not be any possibility of a charge of 
rebate as far as he is concerned. 





SITUATION IN NEBRASKA 


LINCOLN, NEB.—While Insurance 
Director Fraizer has not rescinded the 
ruling put into effect by former Director 
Smrha, which barred in Nebraska the 
HOLC-Stock Company Association 
contract giving the federal agency 25 
percent lower rates in exchange for 
supervisory work, he has relented to the 
point where, as in Kansas, the amended 
contract is permitted which fixes no 
definite deduction. Mr. Fraizer had 
been asked repeatedly by agents for 
stock companies to permit them to col- 
lect commissions on these policies. John 
S. Logan, attorney for the department, 
who drew the Smrha order, insists that 
the HOLC contracts constitute rebates, 
and is fearful that the permission tenta- 
tively granted might prove embarrassing 
to the department if other groups de- 
manded similar consideration. 








Corp. plant burned with an estimated 
loss of $150,000. The fire at Columbia 
Paper Stock Company’s building did 
serious damage Tuesday afternoon. 


Activity in Puerto Rico 
Fire Insurance Business 


Attempts are being made to reorganize 
the Puerto Rico Board of Fire Under- 
writers and possibly to extend the scope 
of its jurisdiction, All the 29 fire com- 
panies operating in the island belong to 
the board, but it is not exercising very 
strong control. Of these companies, 10 
are American, 18 British and one a local 
organization. 

American companies, which last year 
wrote about $800,000 out of the $2,000,- 
000 annual fire and allied premiums in 
Puerto Rico are showing an increasing 
interest in this business and are becom- 
ing more and more active. Recent 
experience has been very good and it 
would not be at all surprising if more 
American companies sought entry. One 
leading American company which has 
operated in Puerto Rico for some time 
recently brought out new standard poli- 
cies, with the English and Spanish 
wording in alternate lines. The standard 
Puerto Rico form follows the language 
of contracts used by British companies 
and Lloyds on foreign business. 

It is also reported that the Dominican 
Republic is interested in getting one or 
more American fire insurance companies 
to enter the country and that the indi- 
rect invitation is being considered or 
investigated by some carriers which 
write business in Cuba and Puerto Rico. 


Model Ordinance Is 
Seen as War Measure 


Stock company forces are being 
called upon to rally every community 
in a fire prevention program with the 
objective of making cities and towns 
safer and of protecting war and other 
materials against destruction by fire. 
Declaring that fire can be the most 
deadly enemy of the accelerated war 
production program, W. E. Mallalieu, 
general manager of the National Board, 
and H. N. Mann, chairman of the fire 
prevention committee of the National 
Association of Insurance Agents, called 
upon the producers to spur their com- 
munities to adopt suitable fire preven- 
tion ordinances as part of their contri- 
bution to the war emergency. 

The bulletin went to the officers of 
the state and local agents’ association. 


Arthur W. Hollis, state senator in 
Massachusetts and senior member of the 
Hollis, Perrin & Kirkpatrick general 
agency in Boston, was elected third vice- 
president of the Council of State Gov- 
ernments at a meeting in Washington. 








Vandalism Changes 
Applied to Extended 


Cover in New York 


NEW YORK—The New York Fire 
Insurance Exchange has adopted for 
the extended coverage endorsement the 
new war risks exclusion announced last 
week by the Explosion Conference for 
riot and civil commotion policies. It has 
also put in force a vandalism endorse- 
ment for use with the extended cover- 
age endorsement, similar to the new 
Explosion Conference form. 

New York is the first jurisdiction to 
adopt these changes, although it is ex- 
pected that practically all fire insurance 
governing bodies will follow. They were 
drawn up before the outbreak of the 
war with Japan. The new war risks ex- 
clusion is shorter and clearer, excluding 
only loss from invasion, bombardment, 
civil war, insurrection, rebellion, revo- 
lution, military or usurped power and 
operations of armed forces while en- 
gaged in hostilities, whether war be de- 
clared or not. 


Coverage Apparently Unchanged 


It is not believed that this new exclu- 
sion changes the coverage at all and 
that explosion by foreign secret agents 
is still covered, unless in connection 
with an invasion by armed forces. The 
old exclusion had been roundly criticized 
as cumbersome and ambiguous, including 
several double negatives and referring to 
“agents” of governments, etc. The new 
exclusion appears to refer very specific- 
ally to armed hostilities and nothing 
else. 

The new vandalism coverage abolishes 
the old limited form, which excluded 
malicious damage by secret agents of 
belligerent governments. 


Final Report on 
Black Tom Blast 


Final report on the Black Tom Island 
explosion in New York harbor late in 
July, 1916, has been issued. Gross re- 
coveries from the German government 
under awards of the Mixed Claims Com- 
mission were $3,173,244; total expenses 
other. than contingent attorneys’ fees, 
$262,416; attorneys’ contingent fees, 
$390,082; reserve retained for possible 
contingencies, $25,000; net recoveries, 
$2,495,744; balance, June 2, 1924, plus in- 
terest and miscellaneous income, $55,182; 
net amount distributed to companies, $2,- 
550,927. 

C. F. Shallcross, U. S. manager of 
North British, is chairman of the com- 
mittee that handled the investigation for 
the past 25 years for the insurance in- 
terests. 

Two Indicted in Missouri 

ST. LOUIS—C. J. Harvey, attorney 
who formerly was assistant counsel for 
the Missouri insurance department has 
been arrested on indictment of the Cole 
county grand jury investigating corrup- 
tion at the last legislative session. It is 
understood the indictment covers Har- 
vey’s activities in connection with the 
agents’ qualification bill defeated in the 
legislature. 

J. L. Ivanhoe, St. Louis, ranking mem- 
ber of the house insurance commission 
last session, has been named in two in- 
dictments by the grand jury. The indict- 
ments charge Ivanhoe with soliciting 
bribes in connection with the qualifica- 
tion bill. 


“Oldest” Insurance Executive Dies 


Joseph W. Rickert, president Monroe 
County Farmers Mutual and Monroe 
County District Mutual Windstorm ot 
Waterloo, Ill., died there. He celebrated 
his 101th birthday anniversary in July, 
and was regarded as “the oldest active 
lawyer, banker, insurance executive and 
farmer” in the United States. He was 
reelected president of the Commercial 
State Bank 58 times. 
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America Fore Veterans 
Honored for Service 








PAUL C. OTTE 


America Fore veterans were honored 
at two affairs in Chicago. The annual 
dinner of the “Old Guard” honored Paul 
C. Otte, assistant secretary, who com- 
pleted 50 years with the organization. 

Vice-president E. A. Henne was toast- 
master and spoke on the loyalty of the 
Old Guard and of Mr. Otte. He pre- 
sented the latter a gold pocket watch 
suitably inscribed with the Fidelity- 
Phenix insignia. Officers of the western 
department presented Mr. Otte a me- 
mento. 

Congratulatory letters were read from 
President B. M. Culver and F. A. Chris- 
tensen, executive vice-president, and 
turned over to Mr. Otte, together with 
a sheaf of telegrams and letters. from 
all over the west. 


Started As Office Boy 


Mr. Otte started as office boy in Chi- 
cago with the old Phenix of Brooklyn, 
Dec. 15, 1891, when T. R. Burch was 
general agent. He became map clerk, 
register clerk, and had other duties, in 
1895 being) made assistant examiner 
under the late C. R. Street, who was a 
supervising underwriter at that time. 

In 1900 he became chief examiner of 
the Pacific Coast, Rocky Mountain and 
Canadian territories, and Dec. 18, 1924, 
was appointed agency superintendent 
under direct supervision of Mr. Henne, 
then secretary. He later became asso- 
ciated with Secretary H. W. LaRue in 
supervision of the eastern division of the 
western department, and Feb. 17, 1938, 
was elected assistant secretary of the fire 
companies. 


Other Veterans Honored 


Vice-president Henne at a luncheon 
presented engraved wrist watches to 
State Agent N. Dekker of Minneapolis, 
Special Agent J. Leichtenberg of Madi- 
son, Wis., and G. M. Theurer, Michigan 
examiner, all of whom completed 25 
years’ service. 

Mr. Dekker was employed by Conti- 
mental in 1916 as a district boy, and 
then he was transferred to Minne- 
sota recording special agent in 1921. He 
was transferred to Kansas in 1926 as 
state agent for American Eagle and 
First American; in 1928 assumed super- 
vision over Continental and Fidelity- 
Phenix, and in 1931 over the six fire 
companies. In 1933 he was transferred 
back to Minnesota as state agent for the 
six companies. 


Leichtenberg’s Experience 


Mr. Leichtenberg was employed in 
1916, being in the survey department 
until 1923 when he was transferred to 
the field as survey special agent in Mis- 
souri. In 1926 he was transferred to 
Wisconsin as a survey special agent, and 
in 1930 was placed in charge of the 


recording and survey business for the 
six companies in southwest Wisconsin. 

Mr. Theurer was employed by Conti- 
nental in 1914 as file boy, becoming 
survey special agent in Illinois, and in 
1922 became a local agent for Conti- 
nental in Cook county. In 1924 he was 
re-employed as an assistant examiner, in 
1925 was transferred to the field as 
special agent in Kansas, and in 1927 was 
transferred to Minnesota in a similar 
capacity. He returned to the underwrit- 
ing department in 1928, and in 1936 be- 
came examiner in the Michigan record- 
ing field. 


A. J. Smith Chicago — 
Manager of 
Crum & Forster 


F. M. Gund, western department man- 
ager of Crum & Forster, has announced 
the appointment of Andrew J. Smith as 
manager of the Chicago, Cook county 
and brokerage department of that 
organization, to take effect Jan. 1. Mr. 
Smith joined the Crum & Forster Chi- 
cago office in 1923, having previously 
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been an assistant examiner with Great 
American, In addition to sharing in all 
underwriting responsibilities he has, for 
many years, had supervision of loss 
matters and thereby gained a consider- 
able acquaintance with the various agen- 
cies and a broad knowledge of Chicago 
insurance conditions. 





Lloyds Fund $60,000,000 


The London Lloyds $40,000,000 
United States fund that was created sev- 
eral years ago now amounts to about 
$60,000,000, it is reported. 











Arson is a favorite weapon of the saboteur...and 
the automatic sprinkler his deadly enemy. The ar- 
sonist’s first move, therefore, is to shut off the sup- 
ply of water to the sprinkler system, or otherwise 
to render it ineffective. And this he can easily do 
—unless the sprinkler system is electrically super- 
vised to automatically detect and report such tam- 
pering. 

A.D.T. Supervision is the most effective safe- 
guard to insure that sprinkler systems are constantly 
maintained in proper operating condition. The clos- 
ing of any shut-off valve or any other condition that 
might impair the sprinkler’s effectiveness, whether 
by accident or malicious intent, is instantly and 
automatically reported to the Central Station, which 


immediately investigates every trouble signal and 
secures corrective action. A.D.T. Supervision makes 
the sprinkler system function also as an efficient 
automatic fire alarm system, automatically sum- 
moning the fire department the instant a sprinkler 
head opens. 

Write for further information on this and other 
A.D.T. Electric Protection Services that are helping 
establishments in all fields to combat the threats of 
sabotage, fire and burglary. 

These Services include Sprinkler Supervisory and 
Waterflow Alarm, described here; Aero Automatic Fire 
Alarm; Invisible Ray Alarm; Holdup Alarms; Burglar 
Alarms; Emergency Police Call; Watchman Supervi- 
ston. Descriptive booklets furnished on request. 


A.D.T. SPRINKLER SUPERVISORY AND WATERFLOW ALARM SERVICE 
Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO. 155 Sixth Avenue, New York, N. Y. 
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National Board 
Constitutes Great 


War Time Asset 
NEW YORK—Aside from 


ing the work on which they have been 
engaged for nearly two years, engineers 
of the National Board and of the divi- 
ional bureaus throughout the country, 
as well as special agents and inspectors 
of individual companies have not 
changed their prevous programs because 
of the formal declaration of war. Rep- 
resentatives of insurance companies have 
been on the alert since the outbreak of 
hostilities in Europe and the speed-up in 
war defense work in this country, to 
safeguard public and private property 
against loss by fire, and in cautioning 
manufacturers to be on guard against 
sabotage. 

At its annual 
National Board decided to place the 
services Of its engineering staff and 
whatever other facilities the organization 
possessed at the disposal of the federal 
authorities, following in that respect the 
action taken in 1917, and the carrying 
out of which was of very substantial ben- 
efit to the war, navy and other divisions 
of the government 

Since last October nearly 100 men 
drawn from the staffs of the National 
Board and the different bureaus gd 
been engaged in fire protection work ¢ 
the war cantonments, supply depots, oo 
pitals, naval properties, warehouses, ter- 
minals and shipyards, in all sections of 
the country and in Hawaii. More than 
200 original surveys of war department 
projects have been completed, as well as 
nearly 600 reinspection reports. In the 
ame period 100 or more naval shore es- 
tablishments have been thoroughly sur- 
veyed. 

The prediction is made that during 
this war incendiarism will practically 
vanish and that the arson division of the 


intensify- 


convention in 1939 the 


HteNATIONAL UNDERWRITER 


National Board will be free to devote 
its maximum efforts to investigations of 
sabotage, if any. During the last war 
incendiarism was pretty largely a minus 
quantity in this country. Practically 
everyone was so busy and doing so well 
that many of the conditions that lead to 
arson were not being created. More- 
over it must be assumed that even those 
debased enough to contemplate burn- 
ing their own establishments are pos- 
sessed by enough patriotism to refrain 
from doing so in wartime, whereas, they 
might make an affirmative decision in a 
normal day. The National Board has 
a very hard hitting, intelligent arson 
division and its special agents constitute 
a very valuable national asset in these 
days. 





Wolff Illinois Chairman on 
General Motors Issue 


Allan I. Wolff of Associated Agen- 
cies, Chicago, has been named as chair- 
man of the special committee of the 


Illinois Association of Insurance Agents, 
to take up the question of the licensing of 
General Motors dealers in Illinois to sell 
insurance. President McCullough Win- 
ters of Quincy announced other mem- 
bers of the committee are W. J. Laadt, 
Cramsie, Laadt & Co. agency, Chicago, 


and H., Capen, Capen Insurance 
Agency, Bloomington. 
Dates of the 1942 annual convention 


instead of Nov. 5-6, 
The meeting will 
Lincoln hotel, 


will be Nov. 12-13, 
as was first reported. 
be held in the Abraham 
Springfield. 


Charles D. Etnyre, 84, who had been 
a prominent local agent at Oregon, IIL, 
for more than 50 years, died in St. An- 
thony Hospital in Rockford. He had also 
been in the abstracting business more 
than half a century. He “gg been a direc- 
tor of the Oregon Public Library since 
it was founded and was a former mem- 
ber of the Oregon school board. 


FHA Mortgagees 
Can't Make Agents 
Show Authority 


LANSING, MICH.—The Michigan 
department has issued a ruling designed 
to assist agents of record in retaining 


coverage of FHA insured mortgage 
properties against attempts to control 
the business in behalf of mortgagee 


interests. A provision of the Michigan 
statute requires that a mor gagor shall 
have the right to choose his own insurer 
but it appears that unnecessary obstacles 
in many cases have been imposed by 
interests seeking to wrest coverage from 
the original agents and thus circumvent 
the law. 

The ruling by Commissioner Berry 
interprets the law and holds “unreason- 
able” a recently invoked requirement by 
representatives of mortgagees that “evi- 
dehce of specific authority” must be 
presented by the agent of record before 


paying him a renewal premium. The 
ruling sent out to mortgage-holders 
states: 

“We have been advised that agents 


representing mortgagees are requiring 
evidence of specific authority from an 
insurance agent before paying to him 
premiums on insurance policies covering 
FHA insured mortgages being handled 
through such agencies. This practice 
and other related exigent requirements 
have tended to make it more difficult for 
the insurance agent of record to renew 
or retain his due and accredited insur- 
ance clients. 

“We fail to see reason to a require- 
ment which calls upon an agent who 
is the agent of record, according to the 
mortgage and insurance: files of the 
mortgagees or his agent, whereby such 
insurance agent must have a restatement 
of his authority at the expiration of the 
policy period before a further policy will 
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be accepted from him and premium paid 
for that contract of insurance. 

“Our position in this matter, there- 
fore, must be that such a requirement 
is unreasonable from the standpoint of 
the practices of the trade. If the mort- 
gagee or his agent make such a require- 
ment and, as the result of such a require- 
ment, on the expiration date of preced- 
ing insurance, a new contract of insur- 
ance is not acceptable from the agent 
writing the preceding contract, but 
rather the succeeding contract of insur- 
ance is written by an agency owned or 
controlled, in part or in whole, directly 
or indirectly, by the mortgagee or his 
agent, then we must look upon such 
‘controlled’ agency as taking improper 
advantage of its authority to transact an 
insurance agency business within the 
state. 

“This department also wishes to call 
your attention to the fact that expira- 
tion dates on insurance policies delivered 
to you or your agents, as mortgagees, 
rightfully belong to the insurance agent 
of record until such _ as he has failed 
to deliver a renewal policy on same.” 


How to Cancel Cover on 
Jap Embassy Cars a Problem 


The opening of hostilities with Japan 
aroused considerable consternation in 
the mind of Ken May, assistant secretary 
of National Union Fire the past week. 

In reviewing the business originating 
through a Washington, D. C., agency, 
Mr. May learned that National Union 
was Carrying insurance on the cars used 
by the Imperial Japanese Embassy. Jail 
appeared to be yawning, for to continue 
the liability might be construed as trad- 
ing with the enemy. Cancellation of the 
policies was the easy remedy, but how 
to effect proper cancellation w as another 
problem as the embassy was closely 
guarded by government departments, but 
he was assured that no money could be 
paid to an enemy in event of loss. 
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Roslstond U. s 
Head of Eagle Star 
Joins American 


Bert A. Jochen, assistant United States 
manager of Eagle Star, will go with 
American of Newark in an executive ca- 
pacity as of Jan. 1. 

Graduating from Ohio State Univer- 
sity in engineering in 1921, Mr. Jochen 
served with the Ohio Inspection Bureau 





BERT A, JOCHEN 


until 1924 when he joined the western 
department of the North America at 
Chicago as production engineer. 

In 1930 he was transferred to Omaha, 
where he became secretary of National 
Security, general agent of Central of 
Baltimore and field superintendent of the 
other North America companies. 

In 1935 he went with Eaele Star as 
assistant United States manager, which 
position he has held until this time. 


Expect Reenactment of 

Alien Property Custodian, 

Trading with Enemy Laws 
NEW YORK-—Should the trading 


with the enemy and the alien property 
custodian statutes of 1917 be again en- 
acted by Congress, it would mean so 
far as the New York insurance depart- 
ment is concerned, that the assets of 
the three Japanese and one Italian com- 
pany frozen here for some months, 
would be turned over to the federal 
agency. So long as French and Amer- 
ican relations remain correct, there 
would certainly be no reason to inter- 
fere with the operations of French 
insurers in this country. 

As none of the Scandinavian coun- 


tries, even those dominated by Ger- 
many, has declared war against the 
United States, the several companies 


domiciled within their borders and op- 
erating here would be allowed to con- 
tinue activities, though careful check 
would be made of any attempt to with- 
draw funds from this country; fearing 
that money so secured might find its way 
into German hands, 

Pilot Reinsurance is reputedly owned 
— 80 percent in Germany and Presi- 
dent Carl Schreiner, who is 88 years of 
age, has been in Germany for some 
time where he has undergone opera- 
tions on both eyes. Pilot has been oper- 
ating under 15 day treasury license. It 
has lost a number of its treaties and 
has not sought to make new connec- 
tions. It may be that an effort will be 
made to Americanize Pilot and keep it 
in the field. Reinsurance capital is 
needed in the fire business today, and, 
in acceptable hands, Pilot would fill a 
useful place in the bu business. 


Drews Heads N. Y. j Y. Auto Club 


: A. Drews of Great American was 
elected president of the Automobile Un- 
derwriters Club of New York at its 
annual banquet meeting. C. S. Krause, 
Commercial U Jnion, is the retiring presi- 
dent. The vice-president is us 
~~ Northern of London, and secre- 
tary, William Ziegler, Jr., Aetna Fire. 


Mo. Hearings Recess; More 
Sessions in Mo., Chicago, 
Hartford and N. Y. in 1942 


The hearings in Missouri Attorney- 
general McKittrick’s ouster proceedings 
against the fire companies recessed in 
Chicago Dec. 11 and will be reopened in 
Jefferson City, Mo., Jan. 26. The at- 
torney-general does not expect to call 
insurance men from Chicago to Jefferson 
City to appear, but will take up the hear- 
ings in Chicago again in March. 

At the Jefferson City session data 
from the files of the Union and its suc- 
cessor, Western Underwriters Associa- 
tion, will be introduced into the record, 
largely by stipulation. 

Questioning of R. D. Hobbs, manager 
Western Actuarial Bureau; E. A. Henne, 
vice-president America Fore and chair- 
man Subscribers Actuarial Committee, 
will come with renewal of hearings in 
Chicago. This may complete direct ex- 


amination. Then, Mr. Hobbs and Mr. 
Henne would be crossexamined, along 
with John C. Harding, vice- -president 


Springfield F ire & Marine and chairman 
of the governing committee of the West- 
ern Underwriters Association, _ 
Charles F. Thomas, manager W. U. 

Oe, ae lark, vice-president of Firemen’s 
and president Western Insurance Bu- 
reau, may not be called again. 


New York and Hartford 


Later the hearings will 
New York and Hartford. 

Since McKittrick began hammering 
the antitrust angle of the case many 
weeks ago, one of the most frequent ob- 
jections of company attorneys has been 
that a great deal of the material he has 
put into the record concerned actions of 
insurance organizations and companies 
with respect to business not in Missouri, 
and that therefore such data is irrelevant 
with respect to the issues in the present 
This argument came to a head 
or two of the hearing in 
Chicago last week. With R. L. Hyder, 
assistant attorney-general, handling the 
questioning, the prosecution and defense 
spent some time hotly arguing this point. 


Rule Later on Issue 


John H. Windsor, commissioner of the 
Missouri supreme court who is conduct- 
ing a hearing, did not rule on the issue 
and will not do so until the case reaches 
its final stages. 

Introduction of Union governing com- 
mittee minutes regarding actions of the 
committee in ordering some member 
companies to collect an additional pre- 
mium where gasoline was stored on the 
premises was objected to by Homer H. 
Berger, attorney for the companies, on 
the ground that the committee was sim- 
ply acting to compel its members to ob- 
serve the anti-discrimination laws of the 
various states. Failure to collect such 
additional premium where required 
would be a violation of state laws, he 
said. Mr. Hyder argued that an associa- 
tion is not required to make the compa- 
nies observe the law. The state audit 
bureaus, he said, are set up to police the 
members and make them adhere to rates 
and rules. 

Mr. Berger objected that many states 
have statutory audit bureaus, and that the 
Missouri Audit Bureau was established 
at the suggestion of Walter Korn, at that 
time state superintendent of insurance, 
to prevent violations of the Missouri 
rate and anti-discrimination laws 


adjourn to 


case. 
the last day 


Postpone Fischer Ouster Case 

DES MOINES — Hearing on the 
question of jurisdiction in the ouster 
action case against Commissioner 
Fischer has been set for Jan. 8 by 
Municipal Judge Powers. The hearing 
originally was set for Dec. 15. The 
postponement was because several of 
the attorneys in the case were unable 
to attend. 

Benjamin Wolf of St. Louis had 
demanded the ouster of Fischer by the 
state executive council on charges of 
failure to take proper action in connec- 
tion with the affairs of the American 
Mutual Life of Des Moines. 








THE 
ALLIANCE AGENT 


With national income and purchasing 
power at higher levels, there will be 
richer giving this Christmas. Many Al- 
liance Agents are planning to offer their 
clients and prospects protection for such 
gifts as furs, jewelry, silverware, cameras, 
guns. These agents are campaigning 
aggressively for new business with news- 
paper advertisiments, sales letters, win- 
dow displays and Alliance folders applic- 


able to various Christmas gifts. 


We wish each Alliance Agent success. 


and 


Q Very Merry Christmas 





THE 
ALLIANCE INSURANCE CoO. 
of PHILADELPHIA 


1600 Arch Street Philadelphia 
Service Offices located in principal 
cities. Complete nation-wide insur- 
ance facilities for Agents and Brokers. 
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~ NEWS OF THE COMPANIES 





American States 
Fire Names Grahn 
Underwriting Head 


Edward F. Gallahue, secretary-treas- 
urer of American States, Indianapolis, 
announces the ap- 
pointment of Frank 
S. Grahn as manag- 
ing underwriter of 
American States 
Fire, which the 
management e x - 
pects to have writ- 
ing business in 
about three months, 
Preparation of poli- 
cies, forms and 
other details is now 
under way. Mr. 
Grahn, who is now 
on the job, has had 
branch office and 
field experience and is particularly well 
and favorably known in Indiana where 
he was in the field for National Fire 
from 1929 to 1939 and from 1934 as state 
agent when he succeeded Fred Deggen- 
dort. 

In 1939 he went to National's western 
department office in Chicago to organize 
and head a production department and 
since then has also spent some time in 
the brokerage and reporting cover con- 
tract department. 


Started with Millers National 


Mr. Grahn entered insurance with 
Millers National in 1917 when 17 years 
old. About two years later he went with 
Firemen’s as an assistant examiner and 
later as an examiner. Later he was suc- 
cessively with Springfield Fire & Marine 
and Northern of London western depart- 
ment offices as examiner and then in the 
home office of Transcontinental in Chi- 
cago in the same capacity. The merger 
of Transcontinental’s operations with the 
National Fire group brought Mr. Grahn 
into that organization. 





Frank S. Grahn 


Active in Association Work 


While in Indiana Mr. Grahn was ac- 
tive in association affairs, particularly in 
Business Development Office’ work, 
being chairman of a B. D. O. district 
and later regional director. He has been 
a student of fire insurance and completed 
the three-year course conducted by the 
Insurance Institute and the fire in- 
surance rating course conducted by the 
Chicago Board. 

When American States Fire gets un- 
der way it will give intensive attention to 
Indiana at the start, branching out to 
other states as the development of the 
business justifies. American States, par- 
ent company, has been distinctly suc- 
cessful in the automobile insurance 
field. 


Boston Pays $5 Extra, 
and Old Colony $15 


Boston has declared a quarterly divi- 
dend of $4 and a special dividend of $5 
both payable Jan. 2 to stock of record 
Dec. 9. Old Colony has declared a 
quarterly dividend of $5 and a special 
of $15. 








North America Pays Extra 
PHILADELPHIA — In addition to 


the regular semi-annual dividend of 
$1.25 a share, the North America will 
pay an additional 50 cents Jan. 15 to 
stock of record Dec. 31. 





Utica Fire Absorbs Affiliate 

Utica Fire is taking over the assets 
and liabilities of Colonial Cooperative 
Fire. .The two companies have been 
operating under the same management. 
On Dec. 31, 1940, Colonial Cooperative 
had assets $82,585, and surplus $32,112. 


Utica Fire had assets $364,620 and sur- 
plus $176,553. 





Reinsurance Corp. Dividend 


Directors of Reinsurance Corporation 
of New York declared a dividend of 
22% cents per share, payable Dec. 22, 
to stock of record Dec. 13. Total divi- 
dend payments for 1941 amount to 30 
cents per share, the same as in 1940. 


—_- 
General Security Assurance has been 
licensed in New Jersey. Birmingham 


Fire of Alabama has withdrawn from 


the state. 


NEW YORK 


J. R. BERRY WITH NATIONAL BOARD 


J. Raymond Berry, partner in the 
prominent Newark legal firm of Lum, 
Tamblyn & Fairlie, has resigned to be- 
come associated with the committee on 
laws of the National Board, of which 
O. E. Lane, president of Fire Associa- 
tion, is chairman, A native of Newark, 
and a resident of East Orange, N. J., 











Mr. Berry was born in 1901, graduated 
from Princeton in 1922, and three years 
later got a law degree from Columbia. 
He served for a time as judge advocate 
general of the New Jersey state guard. 
He has acted as trial counsel for Mas- 
sachusetts Bonding and Firemen’s group. 


STRYKER HEADS ACCOUNTANTS 


E. S. Stryker, Firemen’s, was elected 
president of the Insurance Accountants 
Association at its annual meeting and 
dinner in New York. First vice-presi- 
dent is A. A. Dahlberg, Sun; second 


vice-president, J. W. Dillon, Buffalo; 
third vice-president, H. C. Grossman, 
Hartford Fire; executive secretary, 


Joseph Raywid. 


PARAMOUNT NAMES ZWEIG, SMITH 


Paramount Fire, which has now been 
admitted to class 1 membership in the 
New York Fire Insurance Exchange, has 
appointed Zweig, Smith & Co. as its 
New York City agents. 





NEW HOEY & ELLISON SETUP 

New officers of Hoey, Ellison & Frost 
and Hoey & Ellison Life Agency of 
New York have been elected following 
the death of James J. Hoey. There was 
elected as chairman of both organiza- 
tions Miss Jane M. Hoey, sister of 
James J. Hoey, who is director of the 


bureau of public assistance of the Fed- 
eral Social Security Board. 

The new president of Hoey, Ellison 
& Frost is Henry E. Frost and the new 
president of the life agency, which is 
general agent of Equitable Life of Iowa, 
is Edwin J. Phelps. 

Mr. Frost, a native of St. Paul, 
entered the business with the old Ger- 
man American in 1894, In 1907 he 
joined the agency of Hall & Henshaw 
and became identified with White & 
Ellison in 1916 as chief underwriter. 

Mr. Phelps graduated from Lafayette 
College in 1931 and then went with 
Massachusetts Mutual. He joined Na- 
tional Life as an assistant manager in 
New York in 1934 and in 1939 went 
with Hoey & Ellison Life Agency as 
vice-president and manager. 








Premier for F. & G. Fire 


Officers and employes of Fidelity & 
Guaranty Fire at Baltimore were given 
an opportunity to view the first showing 
of the newly released picture, “Safe- 
guarding America Against Fire.” Prom- 
inent city officials and officials of U. S. 
*, & G. were also present. The Na- 
tional Board was represented by Assist- 
ant Manager Harry K. Schauffler, and 
the importance of fire protection, as car- 
ried out by the National Board, was 
emphasized. 














THE MAN WITH A PLAN 





Agents have unusual “luck” with The Employers’ Group 
Analysis Plan, because such a plan is an effective way 
of telling a story and selling a prospect. It’s direct — 
easy to understand. It shows a man what insurance he 
needs and what insurance he has—the coverages, limits, 
premiums and expiration dates —all in a handy visual- 
index type of presentation. 


To find out more about this Analysis Plan, read our 
monthly magazine “The Pioneer.” A written request to 
The Employers’ Group Publicity Dept., 110 Milk St., 
Boston, will get a copy for you. 
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NEWS OF FIELD MEN 





J. M. Clark Retires; 
Watkins to Chicago 


NEW YORK—Changes in the west- 
of New York 


ern field organization 
Underwriters deter- 
mined upon by 
Vice - president 
R. L. Tanner to 
become effective 
Jan. 1, include the 
promotion of 
Charles R. Wat- 
kins, now Indiana 
state agent, to 
executive special 
agent with head- 
quarters in  Chi- 
cago, as successor 
to J. M. Clark, who 


by virtue of his J. M. Clark 
long and meri- ; 
torious service, will be placed on its 


pension roll. 

Replacing Mr. Watkins in Indiana, 
F. D. Payne and L. D. Ulrich have been 
named, the former becoming state agent 
for the western section and the latter 
state agent with jurisdiction over the 
eastern division. Both will maintain 
headquarters at 241 North Pennsylvania 
avenue, Indianapolis. 

Mr. Clark, whose health has not been 
robust and who sought retirement on 
that account, has been associated with 
New York Underwriters 22 years. Prior 
to that he traveled Indiana as special 
agent for Michigan Fire & Marine, and 
before that in turn covered both Illinois 
and Indiana for Aachen & Munich. 

Mr. Watkins’ entry into the business 
dates from 1921 when he joined the staff 
of the Indiana Inspection Bureau. He 
later became assistant manager at South 
Bend. He went with New York Under- 
writers in 1927 as special agent in 
Indiana, and soon thereafter was ad- 
vanced to state agent. A graduate of 
Washington University, St. Louis, in 
1917, Mr. Watkins saw two years’ over- 
seas service during the war. He is a 
past president of the Indiana Fire 
Underwriters Association and of the 
Indiana Fire Prevention Association, 
and past most loyal gander of the 
Indiana Blue Goose. 

Mr. 
special agents for the company, the 
former in Indiana and the latter in 
Michigan. Each has demonstrated his 
capacity for increased responsibilities. 


Kaga to Secured F. & M.; 
Leaves Royal Exchange 


Don G. Kaga will join the field staff 
of Secured Fire & Marine, now com- 
pleting its organization in Indianapolis, 
Jan. 1. He is resigning as Indiana state 
agent of Royal Exchange. Mr. Kaga 
took the-two years special course at 
Northwestern University and for about 
eight years was with Home, first as 
special agent in Illinois and later in 
Indiana. About three years ago he was 
appointed state agent of Royal Ex- 
change for Indiana. He has had expe- 
rience in the adjustment of losses, 
inspection and general field work. He 
has been active in association matters 
and is now secretary-treasurer of the 
Indiana State Fire Prevention Associa- 
tion and custodian of the Indiana Blue 
Goose. 


R. G. Scobie Succeeds Daly 
with Atlas in Wisconsin 


Robert G. Scobie has joined Atlas as 
Wisconsin special agent with headquar- 
ters at 759 North Milwaukee street, Mil- 
waukee, After graduating from Carroll 
College at Waukesha, Wis., in 1935, Mr. 
Scobie went with Royal- Liverpool. He 
was located in the Chicago office for a 
time, then got training at the New York 











Payne and Mr. Ulrich are now 


head office and in 1937 was assigned to 
field work in Wisconsin where he has 
been located until the present. 

With Atlas he takes the place of 
Jerome A. Daly, who has retired be- 
cause of the condition of his health. Mr. 
Daly had been with Atlas just about a 

year. 


Nesbitt Made America Fore 
State Agent in Georgia 


John T. Nesbitt, for several years spe- 
cial agent in Florida of the southern 
department of America Fore, has been 
advanced to state agent in Georgia with 
headquarters in Atlanta, effective Jan. 
1. He will succeed R. H. Smith, who 
has resigned to enter the general agency 
business. 

Manager L. P. Jervey has appointed 
Henry M. Weedon, an engineer of the 
department, to succeed Mr. Nesbitt in 
the Florida office at Orlando. Mr. 
Weedon is already known to Florida 
agents and is well qualified for field 
work, 

Mr. Nesbitt, a native of Georgia, has 
had wide experience in insurance, both 





as a special agent and as an engineer. 
In his new post he will supervise south- 
ern Georgia, and will have associated 
with him Special Agent Owen Roberts. 





San Francisco Christmas Party 


About 200 members of the San Fran- 
cisco Blue Goose attended the annual 
Christmas luncheon. Dedicated to the 
memory of the late John H. Schively, a 
substantial sum was collected to con- 
tinue Mr. Schively’s private contribu- 
tions which he had made for many years 
prior to his death. The collection each 
year is now called the Schively Memo- 
rial Fund and is given to Mrs. Schively 
to be distributed to the same charities 
the late Mr. Schively supported. 

The pond’s glee club sang carols and 
H. J. Boyd, controller of the city and 
county of San Francisco, gave an in- 
spirational message. C. D. Lasher, Pa- 
cific Coast manager of Home, was 
chairman, 


Form Madison, Wis., Puddle 


Madison, Wis., members of Blue 
Goose have formed a Madison puddle 
known as the Four Lakes puddle of 
Milwaukee pond. Officers elected are: 





George J. Leonard, Jr.. W. E. Main 
General Agency, “big toad”; E. E. Vin- 
cent, special agent America Fore, “pol- 
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lywog”; R. P. LaBonne, Underwriters 
Adjusting, “croaker,” and R. G. Brech- 
ler, Neckerman - Brechler General 
Agency, “bouncer.” 


—_—__ 


Indiana Pond Christmas Party 


Nearly 100 members and guests at- 
tended the “hard times” Christmas 
party of the Indiana Blue Goose. 
Among out-of-state guests were W. T. 
Shirley, New York Underwriters, Chi- 
cago, and John A. Carroll, Trinity Uni- 
versal, Philadelphia. A large number of 
gifts for children and canned goods 
were brought for distribution through 
local charitable agencies, also clothing 
for British Relief. 





Western Washington Meet Jan. 9 

SEATTLE—W. C. Carlyon, Crum & 
Forster, president Special Agents Asso- 
ciation of the Pacific Northwest (west- 
ern Washington division), has an- 
nounced that the annual meeting will be 
held here Jan, 9. 

Following the election and business 
meeting, there will be a social hour and 
a banquet. Informal talks and profes- 
sional entertainment will conclude the 
day’s program. 

A week later, the Western Washing- 
ton division will be guests of the Ore- 
gon field men’s organization at the joint 
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CHRISTMAS expresses the 
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meeting which is held annually. The 
get-together is held alternately in Se- 
attle and Portland. John E. Meeke, 


Fireman’s Fund, president of the Oregon 
association, is comple ting arrangements. 


G. E. Shank, J Jr to Royal 
Exchange in Indiana 


George E. Shank, Jr., of Topeka, has 
resigned his field connection with Fire- 
man’s Fund to become state agent in In- 
diana for Royal Exchange, Provident 
Fire and Car & General with headquar- 
ters in Indianapolis. 

He succeeds Don Kaga, 
come an official of Secured F. 
Indianapolis. 


Iowa Pond Aids Red Cross 


The Iowa Blue Goose will take up a 
special contribution to the Red Cross as 


who is to be- 


& M. of 


a war contribution. Roy Ingham, Hart- 
ford Fire, most loyal gander, appointed 
|. H. Bunten, Fire Association, and 


A. White, 
cial committee to 
funds. 

drive also will be made to purchase 
government defense bonds individually. 


NEWS BRIEFS 


The Wisconsin Women of the Blue 
Goose held their annual Yule party in 
Milwaukee Dec. 17. The program in- 
cluded a talk by Mrs. Clarence James 
= solo numbers by Doris Evans. 

» Fresno Blue Goose puddle is in- 
auguré aioe Christmas Hi-Jinks Dec. 19. 
\ number of San Francisco ganders 
plan to attend. 

Che Bay State Club of Boston held its 
annual Christmas ladies’ party, with din- 
ner and floor show and usual Christmas 
festivities. 

The Christmas dinner dance of the 
Oklahoma Blue Goose is scheduled for 
Dec. 20. Preparations are being made 
for between 150 and 200. 

The Sunflower (Wichita) Blue Goose 
taking care of a needy family 
The New Year “stag” will 
31, starting with a luncheon. 


Royal-Liverpool, as a spe- 
handle the drive for 


puddle is 
Christmas. 
be held Dec. 


Turn to Microfilm 
to Protect Records 
Against Air Raids 


NEW YORK—As a form of insur- 
ance against the possibility of valuable 
being destroyed in an air raid 
are turning to the microfilm 
quickly and inexpensively 
their essential file cards. 
run through a rapid-fire 
camera which makes a picture of the 
document on 35 millimeter motion pic- 
ture film. While each picture is only 
about an inch wide, it can later be 
blown up to any desired size by pro- 
jecting it on a screen. 

New York Life, for example, has 
taken this precaution for its file cards in 


reco! ds 
companies 
process for 
duplicating 
Records are 


the mortgage department. While the 
data on these cards could be recon- 
structed from other sources, it would 


involve 
any great 
destroyed. 


a stupendous amount of work if 
number of cards should be 
Because of the small size of 


the microfilm record and the rapidity of 
the process, the cost is far less than 
photostats. The film stored in the low- 


est sub-basement, is presumably immune 
from harm. 

The microfilm process has been gain- 
ing in popularity for the last few years, 


though not as a precaution against 
possible air raids. The main purpose 
has been to reduce the amount of 


storage space needed for dead records, 

hich presumably will never have to be 
consulted again but which must be 
preserved against some possible ques- 
tion arising in the future. These records 
are photographed on microfilm and the 
originals destroyed. The film takes only 
a fraction of the space of the original 
recerds. 
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AT INSURANCE COMMISSIONERS CONVENTION: 


Alfred MacArthur, president of Central Life of Illinois, 
Commissioner Holmes of Montana, sergeant-at-arms. 

Commissioner Taggart of Pennsylvania, Superintendent MacLatchy of New Bruns- 
wick, who is new president of Canadian superintendents association; and La France 
of Quebec, and J. G. Godsoe, assistant general manager of Confederation Life. 


presenting shillelagh to 


AS SEEN FROM CHICAGO 


WOLTERSDORFF’S CONTINENTALS 
Ralph Woltersdorff, 








bureau, 
West- 


prevention 
of the 


manager of the fire 


assistant western and R. D. Hobbs, manager 


manager of Atlas, has sent out a cal] for ern Actuarial Bureau. 
a luncheon gathering at Klein’s restau- The decorations struck a _ patriotic 
rant in Chicago, Dec. 30 for the annual note. The group numbered 36, 
assembly of former employes of the —— 
western department of Continental. TAX SAVINGS TO BE DISCUSSED 
These gatherings in the past have drawn Fred S. James & Co., Chicago, is 
an attendance of about 20 and Mr. Wol- resuming its insurance buyers forum 
tersdorff expects there will be an even meetings on Friday afternoon when the 
larger group this year. It is an entirely first of a new series of meetings will 
informal occasion, for renewal of old phe held in the new auditorium of the 
friendships. One North LaSalle building. Benjamin 
a M. Becker of Warden & Becker, law 


NEW ROL ND TABLE HEAD 


POWRIE firm, will talk on “Tax Savings Before 
A. F. Powrie, western manager of Dec. 31.” Mr. Becker is a special lec- 

Fire Association, was elected president turer on federal income, estate, gift 

of the Knights of the Round Table of and state inheritances taxes at DePaul 

Chicago, at the annual banquet in the Law College 

Union League Club last Saturday. Mr. . , ee 

Powrie is the third man to be president ENGELHARD & CO. MOVES 

since the round table was toned in Tie elie Ca. enters af Cbd. 

1909. The first was A. F. Dean, who .¢ rod tei segs : 

continued in office until his death. The yas ag ber arger offices in A-601 
4 By ie: iodo tal lied Insurance Exchange. The agency for- 

second was W. R. Townley, who « inatit eccupioh tenstier olices am the 


a few weeks 


just aS: same floor. The agency has almost the 

The new vice-president is S. M. Buck, °. > - ait es . the 
weitere aanaee ui Geek Ametean. entire W ells street wing of the build- 
The secretary is Carl E. Ingram, as- '"8: his 1S the third move into larger 
sistant secretary of Great American. 94rters which the agency has made. 
Three sergeants-at-arms were elected, his is a partnership formed in 1930, 
they being W. P. Robertson, who was CO™pPosed of Willard P. and Eugene F. 


Engelhard, who succeeded to the busi- 
ness founded by their father, Paul R. 
Engelhard. Eugene jis executive vice- 
president of the Illinois Association of 


in California and was unable to attend; 
E. G. Frazier, vice-president of Spring- 
field F. & M., and. Roy A. Sellery, gen- 
eral manager of Western Adjustment. 


The entertainment consisted of a skit Insurance Agents. 
touching off some of the current events Tose 
of the business, including, of course, the G®EAT PATRIOTIC DEMONSTRATION 
hearings in the Missouri rate case. The One of the greatest demonstrations in 


entertainment had been arranged by the history of the Insurance Exchange, 
Clarke Munn, manager Cook County Chicago, was put on Monday, Bill-of- 
Loss Adjustment Bureau; R. E. Vernor, Rights Day, when there was a mass 
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meeting sponsored by the Chicago Com- 


mission on National Defense, with 
thousands of tenants crowding the 
lobby. The Commonwealth Edison 
Legion Post drum and bugle corps, a 
detail of marines, patriotic addresses 
and songs brought the idea of patri- 
otism very close to the individual. 
Joseph Fitzgerald of Globe Indem- 


nity was one of the organizers of the in- 
surance committee which directly spon- 
sored the gathering, and spoke. How- 
ard B. Hare, broker of Critchell-Miller 
Insurance Agency, was chairman. A 
number of leading insurance people were 
seated on the platform including H. N. 
Douglass, New Amsterdam Casualty; E. 

. Loring, American Automobile; L. M. 
Drake, Sr., Critchell-Miller: L. S. 
Ocean Accident; Lillian L. 
executive secretary Illinois Insurance 
Federation and Illinois Association of 
Insurance Agents, and Robert C. Swan- 
son, manager Insurance Exchange. 

An impressive ceremony was enacted 
when Pierre André, radio announcer, 
read the 10 original provisions of the 
bill-of-rights, the bugle corps sounding 
off after each provision as a girl dressed 
in an Uncle Sam costume took her 
in a large wy” Mr. Fitzgerald read ; 
tribute to Captain Colin Kelly, Jr. 


CHRISTMAS C AROLE E 


Jones, 
Herring, 





RS READY 

The Chorus of Chicago Insurance Men 
will sing Christmas carols in the north 
lobby of the Insurance E xchange build- 
ing next Monday at 1 p. m., Tuesday at 
12:30 p. m. and Wednesday at noon. 


VALUABLE 


LIBRARY LIST 


Mrs. Evalyn Andrews, head of the In- 
surance Library of Chicago, has pre- 
pared in mimeograph form a list of 
books, pamphlets and periodical articles 
that are in the library and are believed 
to be of assistance in the study of prob- 
lems confronting insurance and fire pro- 
tection agencies preparing for national 
and civilian defense. It is a most im- 
pressive list. 


L. J. SCHILTZ & CO. MOVE 
i < 


Schiltz & Co. of Chicago will 
move Saturday to larger quarters in 3334 
Joard of Trade building. Mr, Schiltz 
has operated his own office for five years, 


handling special risks as well as general 
business. 


Scien iia - $280, 000 
in Pottery Factory Fire 


Plant No. 2 of the Western Stone- 
ware Co. at Monmouth, IIl., was par- 
tially destroyed by fire. Insurance 


carried on the damaged property totals 
$347,000 and loss will run approximately 
80 percent. There was no use and occu- 
pancy. 

The fire started apparently after a 
break in one of the oil lines that fed 
kiln. Several buildings were involved. 
The factory building, where raw stock 
is received, mixed, and partially dried 
on a slatted floor, was partially damaged. 
The kiln and moulding building was 
completely destroyed. This contained 
the three automatic continuous rotary 
kilns, large and expensive machines. 
There may be some salvage of the kiln 
equipment, but the problem of getting 
someone to repair them under current 
conditions will make such salvage diffi- 
cult. In addition there was a_ boiler 
house and warehouse. Outside the kiln 
building, there will be an estimated 20 
percent salvage 


Start N. Y. Course Jan. 12 

NEW YORK—tThe second semester 
of the agents and brokers course 
ducted by the Insurance Society of New 
York will start Jan. 12 and run to June 4. 
It is intended to prepare students for 
examinations for agents or brokers 
licenses, and also to furnish a sound basis 
for an insurance career. 


con- 


Following a custom of several years, 
employes of St. Paul Fire & Marine will 
gather around a large Christmas tree in 
the lobby the day before Christmas and 
sing carols. The home office choral club 
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Magrath H eads. N. Y. 
Board of Trade 
Insurance Section 


NEW YORK—At the annual meet- 
ing of the insurance section of the New 
York Board of Trade, J. J. Magrath, 
secretary of Federal, was elected presi- 
dent; J. E. Lewis, vice-president of 
Aetna Life is 
Richelsen, Hall & Henshaw, 


vice-president; G. R. 
representa- 











J. JI. MAGRATH 


tive of the insurance section on the di- 


rectorate, and G. E. Buckingham re- 
elected secretary-treasurer. 
On the executive committee are E. M. 


Allen, executive vice-president National 
Surety; A. N. Butler, vice-president Cor- 
roon & Reynolds; R. S. Choate, vice- 
president American Automobile; C. W. 
Crist, vice-president Fidelity & Deposit; 
F. N. Dull, vice-president Continental 
Casualty; W. J. Falvey, vice-president 
Massachusetts Bonding; T. L. Haff, 
United States manager European Gen- 
eral Reinsurance; S. D. McComb, man- 
ager Marine Office of America; H. A. 
McKay, vice-president Travelers; W. E. 
McKell, president New York Casualty; 
H. W. Schaefer, president H. W. 
Schaefer Co.; M. E. Sprague, vice-presi- 
dent Home, and Arthur Snyder, treas- 
urer A. M. Best Co. 

Mr. Magrath in his acceptance said 
that if the new motor vehicle safety re- 
sponsibility law, which becomes opera- 
tive Jan. 1, fails to improve the automo- 
bile accident record it would be incum- 
bent on the New York Board of Trade, 
which was largely responsible for the 
adoption of the legislation, to propose 
practical amendments designed to in- 
crease its effectiveness. 


Aluminum Company Loss 
Settlement Is $607,500 


Final settlement of the property dam- 
age loss caused by the fire in the Cleve- 
land plant of the National Bronze & 
Aluminum Foundry Co. last Sept. 30, 
has been effected by Western Adjust- 
ment and Underwriters Adjusting. There 
was $850,000 insurance carried on build- 
ing, machinery and stock and the final 
settlement results in a payment of 
$607.500. There was U. & O. coverage 
of $500, 000 and that portion of the loss 
is now in process of adjustment. The 
line was placed by the brokerage house 
of John C, Litt & Co. of New York. 

There was unusual interest in this loss, 











INSURANCE SALES WRITER 

Fire and casualty insurance man with agency, 
general agency, and sales training experience 
capable of organizing sales training for this in- 
surance field. Must be able to write inspiring 
copy. State age, sales exerience, writing ex- 
perience and salary desired. Address O-83, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago, Ill. 
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Bane Convertible 
Form in Illinois 


The Illinois insurance department has 
issued a ruling prohibiting the sale of 
so-called convertible collision insurance 
in Illinois after Jan. 1 This contract has 
feen found to be “a most unsatisfactory 
and most competitive form” according 
to Insurance Director Jones. 

This action was not unexpected. 
Deputy Commissioner H. A. Miller at a 
meeting Oct. 15 with representatives of 
companies that operate independently, 
indicated that the department had little 
use for the convertible collision policies. 
He also indicated that the department 
looks with favor upon the so-called 80-20 
plan whereunder the insurer pays 80 pet 
cent of any collision loss and the motor- 
ist stands 20 percent. 

Just a few months ago the Michigan 
department prohibited the writing of 
convertible collision insurance. The com- 
panies then came out in Michigan with 
a $15 deductible form in an effort to 
catch the fancy of those who had been 
buying the convertible contract. 

Convertible collision is written in a 
variety of patterns. If it is on a 50-50 
basis, for instance, the assured pays half 
the full cover collision premium and then 
he may convert his protection to a full 
coverage basis at any time by paying the 
other 50 percent of the premium. An- 
other scheme is to have the assured pay 
his own collision losses and send the re- 
ceipted bills to the insurer until the 
amount that the insured has paid out is 
equal to 50 percent of the full coverage 
premium whereupon he has full coverage 
protection, 


Hartford’s Cook County, Ill. 
Office Has Open House 


Co-managers Charles H. 
Smith and Clem E. Wheeler of Hartford 
Fire inspected the new Cook county 
offices in Chicago this week during the 
open house held by Manager Charles C. 
Hatcher. Many others, company man- 
agers, assistants, department heads, 
brokers and agents also were present. 

Mr. Hatcher, assisted by H. E. Man- 
kin, assistant manager, marine depart- 
ment, and G. W. Rowe, special agent, 
brokerage department, were hosts at a 
buffet luncheon and served appetizers 
and refreshments late in the afternoon. 

An interesting feature in the office was 
a bulletin board bearing stickers signaliz- 
ing the receipt of business totaling 
$22,000 premiums in a short campaign in 
honor of the modernized office. Miss 
Mildred Anderson, a professional ac- 
cordianist, daughter of A. H. Anderson, 
office broker, entertained with selections. 

The Cook county office has made a 
large increase in business this year and 
will close with about $1,000,000 in pre- 
miums, a gain of approximately 20 per- 
cent over last year. 


Expect Collision Rate 
Increase on Jan. 


(CONTINUED FROM PAGE 4) 


der today’s conditions the cost of re- 
pairing old cars is very little below the 
cost of repairing brand new ones and 
hence it has been conceded for some 
time that there is little justification for 
the differential that has existed, and 
with motor insurance in the red the 
companies are not willing to offer any 
bargains these days. 


Western 











because the plant was an important fac- 
tor in defense production. Throughout 
the adjustment, governmental depart- 
ments displayed the utmost cooperation 
and the adjusting companies made this 
loss their first order of business. 


Insurance companies took a $20,000 
loss on Sinclair Lewis’ “Main Street,” 
Sauk Center, Minn. The Masonic tem- 
ple was destroyed by a night fire. Five 
companies were on the loss. 


- CALLED TO SERVICE 


Walter Tierney, for four years with 
the Conkling, Price & Webb agency in 
Chicago before enlisting in the navy 
this spring, arrived at Guam Island Dec. 
5 or 6, according to his associates in 
the agency. The Japanese have re- 
ported taking the island and capturing 
350 Americans. Mr, Tierney was a 
petty officer in the navy intelligence 
division. He trained at the Great Lakes 
Naval Station. He was at Honolulu a 
week or two before sailing for Guam. 

James Pease, fire insurance under- 
writer for the same agency, volun- 
teered the first day of the war and left 
Monday to enter the navy. The agency 
has three other men in the service: 
Jerry Rolnick, who has reported at Nor- 
folk for sea duty as a yeoman; Edward 
J. Brink, Jr., lieutenant in the 132nd in- 
fantry, and Harold Pearce, sergeant in 
108th Quartermaster corps. 

Fred D. Sauter of Chicago, who has 
been special agent for the inland ma- 
rine department of New Hampshire Fire 
for the middle western territory, re- 
ported for active service Wednesday of 
this week as first lieutenant in the ord- 
nance department of the army. He 
graduated from Princeton University in 
1937 and was a member of the field ar- 
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tillery at Princeton. He held the com- 
mission of second lieutenant in field ar- 
tillery for some time and later was pro- 
moted to first lieutenant and then just 
the other day he got notice that he had 
been transferred to ordnance and was 
ordered to report. His father is Fred J. 
Sauter, prominent local agent of Chi- 
cago. 

Four employes of the Maryland Cas- 
ualty’s St. Louis office are now with the 
110th Observation Squadron at Adams 
Field, Little Rock. They are Herbert 
Vallat, John Hertrich, Elmer Denness, 
and Harold Beck. 

James E. Nordeng, who has been con- 
nected with the Eastern Underwriters 
Inspection Bureau in Boston since grad- 
uating from Rensselaer Polytechnic In- 
stitute in 1939, has received a commis- 
sion as ensign in the United States naval 
reserve. His father is Olaf Nordeng, 
vice-president of Automobile. 


H. C. Spencer in New Post 


H. C. Spencer, who just recently com- 
pleted a term as chairman of the insur- 
ance section of the American Bar Asso- 
ciation and who was formerly first 
deputy insurance superintendent in New 
York, has now joined Home Life of New 
York as general counsel. Since 1936 he 
has been practicing law in Rochester, 
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Rewniee of War onli Its Impact on Insurance 


(CONTINUED FROM PAGE 3) 





ceive return premium on a pro rata ba- 
sis for the unexpired portion of the 
term, dating from the effective date of 
the R.F.C. plan. 

The government scheme was greeted 
by insurance people with mixed feelings. 
Some felt that it was largely a psycho- 
logical step on the part of the govern- 
ment to eradicate unnecessary jitters 
and to give property owners a sense of 
composure. That the country was suf- 
fering from a dreadful case of the jit- 


ters was evidenced by the types of re-° 


quests for bombardment insurance that 
were being made. It is true that a lot 
of the requests were from industries 
that would be regarded as constituting 
a military objective or those located 
near military objectives and in sea coast 
locations but there were hundreds of 
requests and indeed purchases by inland 
risks, which, if they should be bombed, 
the country would indeed be in immi- 
nent peril. 


Apprehension Expressed 


Some insurance observers, however, 
regarded the R.F.C. move with the ut- 
most apprehension. They felt that the 
decision was made impetuously, emo- 
tionally and without due deliberation. In 
this criticism they were also thinking 
of the action of the insurance companies 
in washing their hands of bombardment 
insurance. They theorized along these 
lines: That when it is realized how easy 
it is to set up a $100,000,000 govern- 
ment corporation for such a purpose, 
won't it occur to Congressmen and bu- 
reaucrats to add something else in the 
way of insurance protection tomorrow 
and something else next week: until 
gradually there is brought into being a 
government insurance scheme of most 
menacing proportions when viewed in 
the light of normal, peace time proced- 
ure? 

That the government might be invited 
or might decide to assume other war 
time insurance risks was seen in the 
discussions going forward this week as 
to the proper way of handling losses 
under workmen’s compensation policies 
due to death and injuries of workmen 
caused by bombardment and enemy ac- 
tion in general. This problem becomes 
of immediate importance because there 
are American workmen engaged in con- 
struction of bases in such places as 
Guam, Midway Island, Wake Island, 
Hawaii and other spots that are in im- 
mediate range of enemy action. 


Suggest Company Pool 


Just what position the casualty insur- 
ance companies will take is not certain 
at this moment although there seems to 
be a rather general belief that the R.F.C. 
should be asked to give some degree of 
support in this connection. One pro- 
posal is that there be a pool of insur- 
ance companies to handle workmen’s 
compensation war losses with the insur- 
ance companies administering the set- 
tlements and perhaps standing a portion 
of the losses on their own account but 
with the R.F.C. standing the catastrophe 
losses. 

The problem seems to be of most 
immediate concern to the mutual com- 
panies because they apparently have the 
lion’s share of the insurance of con- 
tractors at Midway, Wake and Pearl 
Harbor. Just how extensive have been 
the injuries and deaths to workmen en- 
gaged on these projects is not known. 
There is the belief that the losses so 
far of this nature have not been severe. 
Probably a good many of these work- 
men have been taken prisoner but have 
not been injured or killed. Even though 
the government is asked to assume all 
or part of this type of risk, insurance 
leaders hope that the insurance idea can 
be preserved nevertheless and the pri- 
vate insurance companies get in the pic- 
ture at least as the actual administrator. 
While the first job of the nation is to 
defeat the Axis, it is also important for 
the good of the country to maintain 


a semblance of orderly procedure in the 
economic life of the nation and it is 
important to avoid making decisions in 
an atmosphere of panic. 

Daily newspaper reports of insurance 
matters these days have to be sifted 
very carefully, because of the fact that 
when the ordinary newspaper man gets 
an insurance subject he is very likely 
to write something to make the trade 
writhe. The United Press the other 
morning carried a statement, for in- 
stance, that London Lloyds had decided 
to discontinue the writing of marine 
war risk insurance. That seems to be 
entirely unfounded and it is probably 
due to a confusion between marine and 
land risks. As a matter of fact insur- 
ance men, themselves, are greatly con- 
fused in their thinking about many of 
these war coverages and very often 
conversation will be at cross purposes, 
because men may not be talking about 
the same thing or may not be apprised 
of some late development. 


Pacific Coast Situations 


On the Pacific Coast there were sev- 
eral insurance situations that became 
outlined. For instance, there were some 
automobile collisions during blackouts 
in the Pacific Coast region. The ques- 
tion is whether the war risk exclusion 
clause in collision policies is applicable 
and should be invoked to deny liability. 
The majority opinion at present seems 
to be that the insurance companies, as 
a matter of good public relations, should 
not seek to escape payment of such 
losses. Those who do advocate invok- 
ing the war clause under these circum- 
stances are probably not prompted by 
a desire to avoid paying a few losses 
today but they are probably thinking of 
the desirability of establishing a prece- 
dent, against the day when there should 
be serious losses. Some of those who 
are located a few thousand miles from 
the coast wonder whether there should 
not have been a good deal more plan- 
ning than there was, before the black- 
outs were put into effect. 

Insurance people are doing consider- 
able crystal gazing to try to apprehend 
what the effect insurance-wise will be 
upon the transformation of the country 
into much more of a war producer than 
it has been. There was particular in- 
terest this week, for instance, in the 
announcement that the Parker Pen 
Company and the Maytag Washing 
Machine Manufacturing Company are 
being transformed into war manufac- 
turers. 


Stepped Up Production 


Casualty people are wondering what 
will happen in the way of premiums and 
losses due to the operation of the seven 
day week and 24-hour day. Some ob- 
servers express misgivings because in 
the face of a tremendous boom period, 
with undoubtedly the emergence of new 
and greater hazards, the rate practices 
in the insurance business are undergo- 
ing the greatest change. There is 
certainly less and less reliance upon 
established ating procedures and the 
emergency is likely to be pleaded even 
more vigorously in the future than it 
has been to cause insurance rating to 
become individualized. 

What happens to the automobile is of 
the utmost interest to insurance com- 
panies. It now seems that new car pro- 
duction will be skinned down to the 
bone. In England and European coun- 
tries, commentators on insurance as- 
pects of war, always commence by re- 
ferring to the fact that there is a great 
drop in premium income due to the fact 
that private car use has ceased. In this 
country, it is not now conceivable that 
the use of automobiles will be curtailed 
to anything like the extent that it is in 
England and the European countries. 
The rubber shortage may, however, 
bring us up with a jerk. 

When new cars are produced they 
will be rid of the shining grille work 


and other fancy gadgets that have 
helped to make collision insurance and 
third party property damage cover so 
distasteful to the insurers. That should 
be a helpful insurance influence. May- 
hap it will cause the automobile design- 
ers permanently to forget such trap- 
pings. It appears certain that cars will 
remain on the road for a greater num- 
ber of years than they have in the past, 
due to the war situation. That will ag- 
gravate the accident hazard. Also peo- 
ple will be less likely to keep their cars 
in good repair and the service that is 
given by automobile shops is likely to 
deteriorate because of the fact that first 
class mechanics will be drawn even 
more into war industry. Fire companies 
fear a wave of partial auto thefts, prin- 
cipally tires. 

On the coast there was a lot of insur- 
ance of all kinds carried by Japanese 
and there were a good many Japanese 
agents and brokers. The insurance 
companies ceased dealing with these 
Japanese, when, upon the outbreak of 
war, the Treasury blocked all Japanese 
financial transactions. 

But then on Monday of this week the 
Treasury modified its restrictions. Jap- 


anese who were resident in the United 
States June 17, 1940, are to be regarded 
as licensed nationals, and may reopen 
their businesses unless specifically or- 
dered to close. That apparently means 
that insurance companies may continue 
to do business with such Japanese. 
Whether they will desire to do so is an- 
other question. Offhand anything more 
undesirable than a Japanese for third 
party liability insurance is hard to con- 
ceive. Imagine a jury today passing on 
the negligence of a Japanese truck 
driver, for instance? Would such risks 
have to be swallowed by the assigned 
risk plans? 

One company, at least, cancelled the 
plate glass insurance which it carried 
for Japanese. This action was taken in 
the course of normal underwriting pro- 
cedure, not because of any Treasury 
ruling. 

Companies that canceled Japanese 
risks following the outbreak of the war 
were not sure just what to do with the 
return premium. The safe procedure 
seems to be to make the payment under 
escrow and then let the bank and the 
assured worry about getting the money 
released. 

Undoubtedly legislation comparable to 
the old trading with the enemy act and 
the alien property custodian law will 
be passed very shortly, and in due 
course, insurance companies will be able 
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““ Under a penalty every householder on 
me the outcry of “fire”, was required to 
hang a light outside his door and as- 
semble there his buckets of water that 
they might be passed from hand to hand 
to the scene of the fire. 


HE SENTINEL hath a place on the top of the highest steeple where- 
by he may look all over the Town, one is by Day and the other | 
by Night; and every two Hourse of the Night he plays half an hour 
upon a Flagelet, being very delightful in the night: and he looks round 
the City; if he observe any Smoak or Fire he presently sounds a Trum- 
pet and hangs out a bloody Flag towards that quarter of the City 
where the Fire is. Immediately all the people which are for the quench- 
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Following London’s Great Fire of 1666, his- 
tory thus records the first serious efforts to 
organize something in the nature of a Fire 
Watch and Brigade. The beginnings of Fire In- 
surance, in its modern garb, also grew out of 
the London conflagration, And fire insurance 


companies have contelbuted mightily to our 
present-day ability to cope with the ravages of 
fire. Agents representing our Companies find 
ready cooperation at all times—plus up-to-date 
ideas and equipment for the successful execu 
tion of their business. 
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to handle these situations in a routine 
way. 

So far as the possibility of sabotage 
is concerned there is confidence in usu- 
ally well balanced quarters that the 
menace will be controlled. There is 
likely to be a lot of talk about sabotage 
from now on. Every fire and explosion 
or wreck that occurs is likely to be at- 
tributed by someone or the suspicion 
expressed that it was an act of sabotage. 
For instance, in last Saturday’s Chicago 
“Tribune” there were two stories in 
which the possibility of sabotage was 
mentioned. One was an Associated 
Press story from Santa Barbara, Cal., 
which reads: “Fire underwriters said to- 
day they were convinced that a $200,000 
fire that swept the Ambrose Lumber 
Company last night was due to sabo- 
tage.” The other was the report of the 
explosion in the Iowa ordnance plant 
at Burlington, Ia., that destroyed a shell 
loading unit with a loss of about 10 
lives. The “Tribune” article carried 
this statement: “In the absence of any 
official explanation, civilian sources sug- 
gested it might have resulted from over- 
heated metal pots or steam lines, from 
carelessness or sabotage.” 

It is a pretty safe guess that most of 
these “sabotage” cases will, when the 
facts become known, be reduced to 
cases of accidental means. 


NO BURLINGTON COVER 








Incidentally, the ordnance plant at 
Burlington is a government owned plant 
which is being operated by Day & Zim- 
merman, engineers of Philadelphia, and 
it is understood that there is no insur- 
ance whatsoever. 

The damage was confined strictly to 
the building in which T.N.T. was melted 
preparatory to the shell loading process 
which is designated as line No. 1. This 
particular building was completely de- 
stroyed but no damage was done to the 
loading line. This plant is situated far 
enough away from Burlington so that 
the only damage that could occur would 
be in the plant area district. This explo- 
sion did shake some of the windows in 
town but that is all. 

That the falling aircraft coverage 
granted by fire companies does not give 
protection against damage caused by 
falling U. S. government service planes 
because of the war risk exclusion, is 
the opinion expressed by W. J. 
Reynolds, vice-president of Corroon & 
Reynolds, who issued a formal state- 
ment. Prior to the entry of the United 
States into the war, Mr. Reynolds 
stated, it was generally conceded that 
damage occasioned by planes in the 
United States government service or the 
service of any other government would 
be covered, even though the planes were 
engaged in army practice. But such 
protection immediately ceased upon the 
actual entry of the government into war, 


he stated. 

This is a decidedly controversial 
point, however. There is quite a body 
of opinion to the effect that such exclu- 
sion only pertains to happenings in the 
course of actual combat. 





N.F.P.A. BULLETIN 


The effect of the actual state of war 
upon fire protection is to make fire de- 
fense of even greater importance, the 
N. F. P. A. states this week. Fire is a 
major weapon of modern warfare, and 
defense against fire due to incendiary 
bombing and sabotage rests very largely 
with the civilian population. Members 
of the N. F. P. A. are the natural lead- 
ers in local fire defense efforts. 

Members are reminded that there are 
a number of N. F. P. A. publications 
that directly pertain to fire defense. 
These include: 

“Fire Defense.” A 220-page illustrated 
book describing wartime fire experience 
in England, and giving full information 
on protection against fire due to bomb- 
ing and sabotage. (March, 1941) 

_“Fire Defense Programs.” Sugges- 
tions for defense councils and commit- 





tees, outlining objectives and organiza- 
tion plans. (June, 1941) 

“Defend Your Home and Country 
Against Fire.” An envelope size folder 
designed for use in educating household- 
ers in preparedness against incendiary 
bombs and other hazards. (October, 
1941) 

“National Defense Fires.” A pictorial 
bulletin showing major fires that have 
interfered with defense production and 
destroyed essential materials, with indi- 
cation of the factors responsible in each 
case. (November, 1941) 

All mailings of N. F. P. A. publica- 
tions and other membership privileges of 
N. F. P. A. members in Japan and other 
Axis countries were suspended by action 
of the directors in June, 1941. 


Plate Glass, Burglary 


The National Bureau of Casualty & 
Surety Underwriters has taken under 
consideration the matter of restoring in 
plate glass and in burglary policies a 
war exclusion clause. Until about five 
years ago there had been such a clause 
in these policies but the restriction was 
removed although there was some oppo- 
sition expressed to such action at that 
time. Casualty underwriters assume 
that the R. F. C. war insurance fund 
would pay for plate glass losses that 
would occur by reason of bombing or 
shelling from naval vessels but they 
doubt that the government fund would 
pay for such losses as windows being 
smashed maliciously during a trial black- 
out or perhaps under a serious blackout 
and burglaries committed under the 
cover of blackout. As a matter of fact, 
a war exclusion clause might not protect 
the insurance company in connection 
with the latter type of loss. There is a 
good deal of regret expressed that the 
companies ever removed the war clause 
from burglary and plate glass policies. 
To restore it now will cause a lot of 
comment and disturbance whereas if the 
clause had never been taken out it would 
have been accepted as a matter of 
course. 

Apparently there will have to be some 
pretty clear definitions of what consti- 
tutes liability exempted by reason of the 
war clause in all types of insurance pol- 
icies. There is one school that feels that 
the war clause applies to a great variety 
of accidents, merely because the country 
is in a state of war whereas the other 
school believes that the war exclusion 
clause should apply only to losses caused 
by definite warlike action. It is the dif- 
ference between a plate glass window 
smashed by vandals during a trial black- 
out and the smashing of a window by a 
bomb dropped from an enemy airplane. 

Agents are putting theoretical loss sit- 
uations up to their companies these days 
to get a statement of position and com- 
pany executives are doing a lot of close 
thinking. 

Mutual Vandalism Cost Higher 


The factory mutual companies have 
increased their rate for vandalism cover 
to 6 cents. It has been 4 cents and they 
have been paying a dividend of 25 per- 
cent off that, making the net 3 cents. The 
stock companies’ rate through the fac- 
tory associations remains at 3 cents. The 
factory mutuals have been selling the 
bombardment cover as well, but they will 
now return the premiums that they have 
coliected. The factory associations have 
not been selling bombardment cover. 





Many Coverages Talked 
About at Buyers Forum 


(CONTINUED FROM PAGE 5) 


hensive form, Mr. Burch pointing out 
that liability assumed under switch 
track, easement and lease agreements, 
among other contracts, is automatically 
covered, but that liability assumed in 
contracts for work or services is not and 
must be specifically insured, or the pol- 
icy must be endorsed to provide blanket 
contractual coverage. In answer to a 
question, Mr. Burch said that varying 
limits for different aspects of liability 
insurance under the comprehensive lia- 





bility policy can be arranged in most 
states, but that he felt this was poor 
insurance buying practice for an assured. 
Several buyers agreed with him, saying 
that the only exception should be where 
some particular contract or law requires 
higher limits on some aspect of the work 
than the assured feels he should carry 
generally. 


Boiler Vandalism Endorsement 


Mr. Ross was asked about the van- 
dalism endorsement to boiler and ma- 
chinery policies. He explained that this 
covers only described objects and applies 
only where the described accident is 
maliciously caused. In answer to a 
question from the floor as to whether 
a boiler explosion or other insured acci- 
dent caused by a vandal would be 
covered by the basic policy without spe- 
cial endorsement, Mr. Ross said that 
there have been no court decisions on 
this exact point, but decisions under 
liability policies indicate that a deliber- 
ate act is not an “accident.” He was 
asked how an assured could prove that 
a boiler explosion or similar accident 
was caused maliciously and said that if 
the assured carried power plant coverage 
with the vandalism endorsement there 
would be no need to go into this ques- 
tion, since the loss would necessarily be 
either malicious or accidental and would 
be covered in any event. 


Great Relief F elt 
That ‘42 Is “Off” 


Year Legislatively 


NEW YORK—During 1942 but eight 
States will hold regular legislative ses- 
sions, these including Kentucky, Louisi- 
ana, Mississippi, New York, New Jer- 
sey, Rhode Island, South Carolina and 
Virginia. This is in sharp contrast to 
the 43 states that held sessions during 
the present year, and should afford a 
degree of relief to insurance people who 
are kept on the anxious seat during 
legislative “on” years. It is fortunate 
that the energies of insurance will not 
be dissipated with the legislative work 
during the next few months when the 
business must exercise its greatest re- 
sourcefulness to meet the problems en- 
gendered by the war economy. 


Distaff Group Has Party 

The Insurance Distaff Executives As- 
sociation of Chicago was entertained at 
a Christmas party by Mrs. Hugo Dal- 
mar, president, at her home in Evanston. 
After dinner an entertainment program 
was given, each member being required 
to furnish some form of entertainment 
before receiving a gift from Santa Claus. 
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Included in the first appropriation made by 
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E HENRY LIGHTHOUSE, CHESAPEAKE BAY 





at the entrance to Chesapeake Bay, was built in 
1791. This lighthouse marks the approximate 
spot where the earliest settlers of Virginia first 
landed. During the Civil War the lantern was 
destroyed, but in 1863 the light was again in 
operation, protected by a military guard. In 
time, a number of cracks appeared in the ma- 
somry tower and it was reported unsafe. A new 
structure was completed in 1881, but the orig- 
inal tower still stands behind it. Cape Henry is 
one of the primary coast lights in operation. It 
was the first distance-finding station in the 
world, using radio-beacon signal synchronized 
with sound-in-air fog signal, established here 
in 1929. Also at this light station is a fog signal 
testing laboratory, utilized by the entire Light- 
house Service. 





Since America’s first lighthouse 
was constructed early in the 18th 
Century, new and better equip- 
ment has been added to render 
increased protection for all ship- 
ping. In the year 1872, Appleton 
& Cox, Inc., began underwriting 
ocean and inland marine risks, and 
their policy then, as now, has been 
to sponsor and approve every new 
and advanced form of coverage 
which embraces more complete 
and diversified protection. Today, 
Appleton & Cox, outstanding spe- 
cialists in the field, offers nation- 
wide facilities and a thoroughly 
trained staff of experts to advise 
on all ocean and inland marine 
problems, 


leton & Cox 
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EDITORIAL COMMENT 





Public Relations at Time of Loss 


Peruaps too much of what has been 
said and written about public relations in 
the insurance business is of a general 
nature. A specific and concrete sugges- 
tion was made the other day by an out- 
sider in connection with such matters of 
public interest as large fire and wind- 
storm losses, He said the important role 
played by insurance gets little attention 
in the newspapers. 

After a recent heavy windstorm the 
Red Cross got a good deal of publicity, 
he said, but spent a great deal less than 
the insurance companies. While the 
work of the Red Cross was important, 
the part insurance played was extremely 
vital, Appearance of the adjusters on the 
scene was as prompt as that of the Red 
Cross, and they came to do a more 
fundamental and long lasting job than 
any relief agency could do, Insurance 
stepped in immediately to rebuild as- 
sets, some of them the result of genera- 
tions of savings and work, hope and am- 
bition. The economic function insurance 
performs at the time of loss, he said, has 


the utmost bearing on the stricken area 
as a social group. Yet, nothing was said 
about insurance in any of the publicity 
reaching the public. 

The insurance business itself is largely 
responsible for not telling its story. Why 
shouldn’t it let the public know what it 
is doing, and make this information 
available immediately; that is, at the 
time when public interest in a loss situa- 
tion makes the insurance story a news 
story? 

This is insurance in action. It is the 
point at which in the whole insurance 
process the thing the business sells be- 
comes dramatic and forceful. There 
seems to be a feeling on the part of com- 
panies that they should not disclose 
themselves or their liability publicly for 
fear some disagreement may arise be- 
tween them and assured on the loss, but 
this is hardly enough of a point to war- 
rant cloaking the role of insurance in 
mystery at a time when it is performing 
the function for which it was primarily 
designed. 


Testing Time for Agents 


Tuls is a tremendous testing time for 
local agents and perhaps companies. 
The alert, wide awake, competent, serv- 
ice giving agents today who appreciate 
what is expected of them will be the 
important agencies of tomorrow. Those 
who are unable to undergo the strain or 
those that have not the knowledge, in- 
telligence or vision to meet present de- 
mands will fall by the wayside. There 
will be pretty much of a house cleaning. 

The business at large may not have 
seen fit to approve Payne H. Midyette’s 
recommended classification of agencies 
according to their standard of service 
and equipment but automatically that 


process of classification is now going 
on, 

Those of today who have a firm foun- 
dation, who are keeping abreast of the 
times, who are students of the business, 
who have the power and insight to 
diagnose insurance needs and meet 
them are being sought. Those that are 
just getting by, that have little to offer 
in the way of service cannot stand the 
test. Never before, we believe, has 
there been such an opportunity for 
agents of the right caliber to establish 
themselves in the A classification as at 
present. .The ones who do will be to- 
morrow’s leaders. 


Should Use Discrimination 


INSURANCE 
and some companies in general make 
a mistake now and then in not discrim- 
inating between the insurance trade 
press and what might be termed the 
secular press in sending out news re- 
leases and other informative material. 
Not long ago Tue Nationa Unoper- 
WRITER brought this subject up with one 
of the associations and the official 
chiefly responsible had as a defense 
that there was not time enough to get 
out two different releases and hence the 
same material was sent to all kinds of 


papers regardless of “race, color or 


organizations in particular previous condition of servitude.” 


News given for public consumption 
coming from insurance organizations 
should be very elemental. That is, it 
should be perfectly understandable. It 
should be written with an eye single 
to the consumer reader. He is not in- 
terested in the particular trade or pro- 
fessional aspects of a story. All that 
he desires to know is how it concerns 
him. 

On the other hand the readers of an 
insurance newspaper are in the business 
and they desire an interpretation of 
the anouncement so that they can be 


better initial eiidties it and be 
able to communicate it to their policy- 
holders in a perfectly understandable 
manner. Most news releases are highly 
important. ‘There should be real study 
made as to the manner in which the 
news will be transmitted to the general 
reader because he does not desire de- 
the so-called non-essentials. 
however, requires an en- 


tails or 
The agent, 
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tirely different treatment. He wants to 
know how it is going to affect him 
and his policyholders. He wants to 
know the whys and wherefores. In 
other words, the news to the trade press 
should be an interpretation of the offi- 
cial order, amplified and explained. It 
seems to us that the organizations need 
to give this subject considerably 
thought than they seem to be doing. 


more 











PERSONAL SIDE OF THE BUSINESS 





F. R. Bigelow, chairman of St. Paul 
Fire & Marine, has hgen reelected a di- 
rector of the Transportation Association 
of America. 

Henry A. Steckler, New Orleans, gen- 
eral agent, has offered the government 
his yacht, “Mary Lou,” as well as his 
personal services, for coastal patrol duty, 
or wherever needed. It is a_ well 
equipped 35-foot cruiser. 

The engagement of Miss Barbara Jean 
Lilly, daughter of George W. Lilly, gen- 
eral manager Fire Companies Adjust- 
ment Bureau, and W. C. Keefe of St. 
Paul is announced. Miss Lilly is a 
granddaughter of T. J. Lilly, veteran 
Minnesota field man, who is reported 
recovering in a St. Paul hospital where 
he has been a patient for several weeks. 

B. H. Bauer, Wisconsin special agent 
of Great American, is recovering from a 
minor operation at St. Joseph’s hospital, 
Milwaukee. 

D. E. Monroe, former assistant U. S. 
manager of Commercial Union, expects 
to leave this week to establish residence 
in Florida. He will be located at the 
Orange Court Hotel in Orlando. 

Arkansas defense preparations will 
place additional duties on J. Gilbert 
Leigh of L. B. Leigh & Co., Little Rock 
general agents, in his double office as 
commander of the Arkansas Civil Air 
Service and Dawn Patrol, which will co- 
operate with governmental agencies, the 
American Legion and other organiza- 
tions in maintaining air raid warnings 
and similar services. He qualified for pi- 
lot’s license several years ago. Mr. Leigh 
attended the meeting of state comman- 
ders in Washington called by Mayor La 
Guardia of New York as civilian defense 
commissioner. 

J. N. Cline, Indiana manager of the 
Underwriters Adjusting, is seriously ill 
at the Methodist Hospital in Indianapo- 
lis. He suffered a stomach attack sev- 
eral days ago, the exact nature of which 
had not been determined early this week. 


DEATHS 


Mrs. C. A. Lyons, wife of C. A. 
Lyons, Michigan state agent of New 
Hampshire, died. 

J. Henry Stauff, 81, treasurer of Ed- 
wards, George & Co., veneral agents, 
died at his home in Pittsburgh. He was 
born there and spent his entire insur- 
ance career with the same firm, which 
he served for 65 years. 

F, V. D. Bangs, 54, staff adjuster of 
America Fore in Los Angeles branch 
office, died there from injuries sustained 
in an automobile collision Dec. 5. Mr. 








Bangs was a native of California and a 
graduate of the University of California. 
He had been with America Fore 21 
years, the last 18 in Los Angeles, first 
as special agent and later as staff ad- 
juster. 

Elwood §S. Thompson, 60, secretary 
and treasurer of Camden Fire, died from 
a cerebral hemorrhage in Cooper hospi- 
tal, Camden. He was a native of Chi- 
cago and started in insurance career as 
office boy of Granger, Smith & Miller 
which later became Critchell-Miller In- 
surance Agency. A few years later he 
became cashier in the western depart- 
ment of Girard in Chicago. 

In 1910 he moved to Philadelphia as 
chief accountant in the Girard’s "3 
office, being a contemporary of J. 
Gilliams, now vice-president of Be 
Mr. Gilliams in 1917 drafted Mr. Thomp- 
son to the Camden’s staff as accounting 
department head, and later many special 
risks were developed under his jurisdic- 
tion. Mr, Thompson was elected assist- 
ant secretary in 1920 and secretary- 
treasurer in 1927. 

He had been in ill health for about two 
years, but was in the home office daily 
until a few weeks ago. He was past 
president Lions Club and past vice-presi- 
dent Chamber of Commerce. His 
nephew, Allen M. Mills, is manager of 
Camden Fire’s local department. 

Judge H. B. Hines, 78, partner in the 
Park City Insurance Agency, Bowling 
Green, Ky., died there following a short 
illness. He was for many years active 
in politics, and held state appointments 
under two administrations. 

J. Vene Dorland, Laporte, Ind., locai 
agent and real estate man, who retired 
about three years ago because of illness, 


died. He was past secretary of the 
Indiana Association of Insurance 
Agents. Mr. Dorland was a partner in 


the old Dorland-McGill agency. His 
partner, Dave McGill, died some time 
ago. Mr. Dorland was active in com- 
munity affairs and as treasurer of the 
Laporte County Agricultural Associa- 
tion was instrumental in establishing the 
first county agricultural agent in Laporte 
county in 1909. 

Lansing B. Warner, attorney-in-fact of 
Canners Exchange and Warner Recip- 
rocal Insurers of Chicago, died at the 
age of 78 at his home in Hubbard 
Woods, Ill., north of Chicago. He had 
been active in management of the recip- 
rocals until he began to fail in health 
in October. 

Mr. Warner was nationally known in 
fire insurance, and was considered a 
very able and keen underwriter. He was 
the product of a stock fire insurance 
family, his father John (“Uncle John’) 
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Deputy Commissioner Gough of New Jersey and Charles G. Taylor, vice-president 
of Metropolitan Life, both of whom are just getting about after having been invalided 


for several months. 
New York. 





As they appeared at insurance commissioners convention in 








for many years having been Wisconsin 
state agent of North America at Milwau- 
kee, dying about 1902, and Lansing hav- 
ing received his early training in stock 
fire insurance there and in Chicago. 

He was in a Milwaukee local agency 
representing Home of New York, 1900, 
then became special agent of Royal in 
Illinois, and later was a broker associ- 
ated with the local office in Chicago of 
Law Brothers, western managers of 
Royal. 

Lansing Warner first organized Can- 
ners Exchange Subscribers, a reciprocal, 
about 35 years ago. Later he formed 
Wholesale Grocers Exchange, which 
when this business began to fade was 
changed to the present Warner Recipro- 
cal Insurers about 15 years ago. 

Mr. Warner was born March 8, 1863, 
at Pittsburgh. 3efore entering insur- 
ance he had experience in other lines of 
business. 

His two reciprocals were built up to 
a point where they operate nationally, 
writing about $3,000,000 in premiums an- 
nually on such risks as canners, food 
products, grocers, dairies, etc. They also 
cover large risks such as pineapple plan- 
tations in United States possessions. 

Mr. Warner had a sumptuous home 
on the lake shore north of Chicago and 
also a winter residence at Pinehurst to 
which he could have retired to enjoy his 
affluence but elected not to do so because 
until the very last he remained definitely 
the actual head of the reciprocal man- 
agement concern, 4 

His son, John Eliot Warner, is vice- 
president of the attorney- -in-fact concern 
and Lansing, Jr., another son, and New- 
ton Tobey, a stepson, are associated 
with it. 

Mr. Warner was a member of the So- 
ciety of Life Members of the Fire Un- 
derwriters Association of the Northwest. 

Ike S. Lewis, 81, former insurance 
commissioner of Kansas, died at his 
home in Kansas City. Mr. Lewis served 
as chief clerk and assistant commissioner 
for many years before his election as 
commissioner in 1912 and 1914. Before 
Mr. Lewis’ election as commissioner the 
office was appointive. 

Milton F. Levi, 57, president of the 
American Savings Bank of Cleveland 
and former active member of the C. C. 
Shanklin Co. agency, died at his home 
in Shaker Heights, O. He was in the 
insurance business many years. 

Archibald J. Love, 78, president of the 
Love-Haskell agency of Omaha, died at 
his home last Sunday. He had been ill 
about six weeks. He had been engaged 
in the insurance business in Omaha for 
54 years. The Love-Haskell agency was 
organized in 1904. He had operated a 
farm as a hobby since 1912 and imported 








WANTED 


Assistant manager for local agency with sub- 
stantial premium volume, in Southern Minnesota. 
Prefer man with home office or field experience 
in fire lines. Age 25-35. Give complete informa- 
tion as to qualifications and salary desired. Ad- 
dress O-82, The National Underwriter, 175 W.- 
Jackson Blvd., Chicago, IIl. 








C. M. Howell Dies; Was 
Reciprocal Figure 





Charles M. Howell, Sr., long promi- 
nent in insurance and political activities 
at Kansas City, died at the Johns Hop- 
kins hospital in Baltimore after a year’s 
illness. He was 68. 

Mr. Howell was regarded as one of 
the most influential figures in the recip- 
rocal field for many years. He always 
maintained strong ‘political connections 
and wielded a good deal of influence in 
that sphere in Missouri over an exten- 
sive period. He is alleged to have been 
responsible for the 10 percent rate reduc- 
tion order of Ben L. Hyde, Missouri 
insurance superintendent, in 1922. This 
was the beginning of the Missouri rate 
litigation, phases of which are still 
going on. 


Original Reciprocal Counsel 


Mr. Howell was the original gener ral 
counsel for the reciprocal type of insur- 
ance, and was at the center of much of 
the extensive litigation and legislation 
growing out of the impact between 
reciprocal and stock interests. 

Counsel for the American Reciprocal 
Insurance Association, the trade group 
of the reciprocal insurers, he also repre- 
sented a number of reciprocals indi- 
vidually. He was president of the Pyra- 
mid Life of Kansas City. 

Mr. Howell and ex-Senator James A. 
Reed were long associated professionally 
and politically. Mr. Howell was Demo- 
cratic state chairman from 1928 to 1931 
when he resigned to make his unsuc- 
cessful bid for senatorial nomination, 
backed by the Kansas City machine. 





one of the first herds of Ayrshire cattle 
into Nebraska. 

Harry E. Everett, 72, vice-president 
and treasurer of Michigan Fire & Ma- 
rine for 17 years, died Monday. He 
started with the Michigan Fire & Marine 
40 years ago, serving as a special agent 
in Indiana and Ohio, later becoming the 
secretary. His wife Louise survives him. 

William Smith, 71, president of the 
Western Empire Life, Winnipeg, died 
in Vancouver. He also was chairman 
of the board of Western Empire Fire 
& Accident. He started with Metro- 
politan Life in Winnipeg and was super- 
intendent there when he resigned to 
join Great-West Life as city manager. 
Later he was with Prudential, resign- 
ing to become one of the organizers of 
Western Empire Life. 

C. W. Campbell, for many years a lo- 
eal agent at Butler, Ind.. was found dead 
in his office following a heart attack. 

E. C. Hanna, 79, president of Upland 
Mutual of Chapman, Kan., died. 

E. E. Warner, veteran local agent and 
hail adjuster of St. John, Kan., died sud- 
denly following a heart attack. 








Hugh Kirkup, inspector of North 
British at Vancouver, has been recalled 
to the Canadian head office at Montreal. 











INCREASE YOUR BUSINESS 


These tested sales aids have developed business 
for others— 
THEY WILL PRODUCE FOR YOU 


1—INLAND MARINE MANUAL—With all purpose 
application 


2—USE and OCCUPANCY VISUAL SALES 
CHART 


3—REPORTING FORM VISUAL SALES CHART 
4—-PERSONAL INSURANCE ANALYSIS 
S—BUSINESS SURVEY 

6—MODERN SOLICIT FORM 


Ask To Have Our Fieldman Visit You 


New York Underwriters Insurance Co. 
Under management of 


A. & J. H. STODDART 


Ninety John Street New York 























THE FOX WAS 
HUNG 





If you want to read the adventures of “The 
Tox,” write for your complimentary copy of 
“The Fox Was Hung,” Number Two of our 
Little Books With Big Ideas, which are produc- 
ing sales for Springfield Group agents through- 
out the country. 


Write for your sample copy at once. 
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Travelers Sets 
Up Blackout and 
Air Raid Service 


Engineering Unit with 
J. V. Cropsey in Charge, 
Fills Timely Function 


HARTFORD—An engineering sery- 
ice devoted exclusively to blackout and 
air raid preparations and precautions is 
being established by Travelers, it was 
announced by Vice-president Jesse W. 
Randall. The timely new service will be 
closely coordinated with the activities of 
civil defense authorities, Mr. Randall de- 
clared, and is intended to be “on a par 
with our other safety engineering serv- 
ices,” 

It is being incorporated in the com- 
pany’s engineering and inspection divi- 
sion, under the supervision of Superin- 
tendent James A. Burbank. 

J. V. Cropsey, an experienced engi- 
neer from the Travelers office at 55 John 
street, New York, has been brought to 
Hartford to correlate all facts pertain- 
ing to air raid protection which have 
been gathered and forwarded to the 
home office by its engineers in 95 offices 
throughout the United States. Some of 
these engineers already are members of 
municipal councils created to prepare 
their communities for wartime emergen- 
cies. Pertinent information thus pro- 
vided will then be distributed to Travel- 
ers policyholders in business and indus- 
try in all parts of the country. 

_Mr. Cropsey, who graduated from 
Cornell university in 1917 with a degree 
in mechanical engineering, has had a 
broad and thorough experience in con- 
struction as well as in elevator and 
power plant engineering. His present 
assignment will include field trips for in- 
spection and consultation and he will be 
assisted in his work at Hartford by J. S. 
Taylor of the Travelers engineering and 
inspection division. 


Eyes Government 
Influence 


The influence of the government on 
insurance practice is one of the marked 
trends of the business, J. C. O’Connor, 
editor of the “Fire, Casualty & Surety 
Bulletins’ of THe NATIONAL UNDER- 
writer, told the Casualty Underwriters 
Association of Chicago of a luncheon. 
It was the first meeting since election 
of officers late last spring, and the new 
officials were introduced by Eric Flesvig, 
Childs & Wood, retiring president: Don 
Weiser, Aetna Casualty, vice-president; 
R. C. Folley, Fireman’s Fund, treasurer, 
and R. J. Kubat, Standard Accident, 
secretary. President John Idler, Zurich, 
was out of town. 

Mr. O’Connor mentioned _ several 
major developments in the casualty 
field, including comprehensive coverage, 

(CONTINUED ON PAGE 28) 





Watch Blackout, 
Sabotage Effects 


Plant Explosion Would 
Produce Compensation 
and Liability Claims 


New situations and conditions created 
by the war are being watched closely by 
insurance men. One of these is the 
effect of blackouts on automobile acci- 
dents. They say that the blackout will 
not affect payment of collision losses in 
spite of the war exclusion in the colli- 
sion policy, and that blackouts will have 
no bearing on public liability and prop- 
erty damage except to modify slightly 
the negligence factor. 

America’s entry into the war has 
increased the chance of sabotage, and 
one of the casualty companies’ chief 
worries is the potential increase in com- 
pensation payments as a result of in- 
juries and fatalities among workmen in 
case of bombings and explosions and 
other damage due to sabotage. Casualty 
men also are concerned about the possi- 
bility of assured operating large plants 
if sabotage should result in explosion 
that would injure or kill persons who 
are near the plant at the time, or who 
live near by. 

Since many cities over the country 
are expected to introduce blackouts 
immediately as a precautionary measure, 
there is widespread interest in this situ- 
ation. 


Increase in Accidents 


Particularly on the Pacific Coast some 
increase in accidents has been reported 
and insurance people there are said to 
be divided as to whether the war exclu- 
sion clause in the collision policy ex- 
empts the companies from liability. 
Company claim attorneys assert that 
even though ordered as a war precau- 
tion, the blackout will not affect the 
company’s liability unless damage is due 
directly to bombing or war acts. A 
blackout is not “war.” 

In the public liability and property 
damage field blackouts may have some 
effect on the negligence factor, but 
otherwise there is expected to be little 
or no change in the companies’ responsi- 
bility and position. The automobile 
driver who exercises reasonable care and 
caution considering all conditions is not 
guilty of negligence. He shouldn’t be 
driving in a blackout unless he has to, 
but if he is a doctor or someone else 
who must move, then he would be 
expected to use more care and caution 
than under normal night driving con- 
ditions. 

Frequency may increase under black- 
out conditions, but severity should be a 
good deal less, insurance men say. It 
is reported that the cities on the Pacific 
Coast have gotten into the blackout pro- 
cedure pretty smoothly, considering the 
unexpectedness of Japanese hostilities. 


Pedestrian Hazard Reduced 


Under blackout conditions, people are 
off the streets, and the pedestrian hazard 
is greatly reduced. This type of acci- 
dent represents an almost sure liability 
loss to the insurers. It is very seldom 
that, whatever the condition, a company 


J. B. Boyer Heads 
Philadelphia Insurer 


Becomes President of 
National A. & H. Following 
Brother’s Death 


PHILADELPHIA—John B. Boyer, 
vice-president and general counsel of 
National Accident & Health of Phila- 
delphia Monday was unanimously elect- 
ed president to succeed his brother, Dr. 
M. S. Boyer, who died Dec. 10. 

John Boyer was born at Marklesburg, 
Pa. He graduated from Gettysburg 
College, Gettysburg, Pa., as an honor 
student, and then studied law at the 
University of Missouri and graduated 
from Dickinson Law School, Carlisle, 
Pa., in 1907. He was soon thereafter 
admitted to the Supreme Court of Penn- 
sylvania and the Philadelphia courts. 

Mr. Boyer spent a number of his 
summer vacations in field and home of- 
fice insurance work. After spending 
four years as attorney for General Acci- 
dent at Philadelphia, he helped organize 
the accident and health department of 
National Life, U. S. A., at Chicago. 
After more than 15 years of service in 
legal work with this company and its 
subsidiary, he returned to Philadelphia 
to accept a position as vice-president 
and general counsel of the company 
which he now heads. 


Ten Months’ Illness 


Dr. Merle S. Boyer was 71. He died 
at his home in Penfield, Pa., following 
10 months’ illness. 

He was born in Atchison, Kan. His 
father, Matthew G. Boyer, a Lutheran 
minister, came from Marklesburg, Pa. 
Dr. Boyer graduated from Gettysburg 
College in 1893, after which he took up 
the study of medicine and graduated 
from the Medico-Chirurgical College in 
1897. He was a hard worker, and dur- 
ing college vacation periods worked as 
a lather for a building contractor and as 
a salesman in the John Wanamaker 
store. 

He practiced medicine at 29th Street 
and Girard avenue for 20 years, during 
which time he became interested in the 
health and accident business, and in 
1902, in collaboration with his brother, 

Boyer, he organized the indus- 
trial health and accident department of 
General Accident. Several years later 
he severed his connection with that 
company, and in 1906 purchased the 
controlling interest in National Accident 
& Health, becoming its president. In 
1917 he retired from the medical pro- 
fession to devote his full time to insur- 
ance. 

The company originally did business 
only in Pennsylvania, but under his 
leadership rapidly expanded, and in 1911 
entered 11 additional states. Today it 
is operating in 19 states and the Dis- 
trict of Columbia, with an annual pre- 
mium income in excess of $1,000,000. 

Charles H. Boyer, of Harrisburg, 
Pa., and Chicago, is now agency or- 
ganizer and director of Lutheran Broth- 
erhood of Minneapolis. 








can win a child “dart-out” case, and 

adult pedestrian injuries make hard cases 

to defend. The jury always finds it 
(CONTINUED ON PAGE 29) 


Many Surprises in 
New Retrospective 
Plans in Pa., Del. 


Mandatory on Most 
Risks, No Surcharge, 
Basic Scale Upped 


In a surprise move, which apparently 
caught many casualty men unawares. 
retrospective rating plans for compen- 
sation insurance, materially different 
from those in force in most other states. 
were announced in Pennsylvania and 
Delaware late last week. Neither state 
had previously adopted retrospective 
rating. Delaware also put in force a 
plan for graded commissions, using two 
brackets, one for the first $1,000 of pre- 
mium and the other for amounts over 
this sum. 

The Pennsylvania plan is effective 
Jan, 1 on all new business and policies 
expiring up to March 1, 1942, may be 
cancelled and rewritten under the new 
plan. The Delaware plan is effective 
as of Dec. 1. Both states have also put 
into force _Tevised experience rating 
plans, applying in each state to annual 
payrolls of $1,500 and over. 


Penalty Eliminated 


The most startling changes in the 
Pennsylvania plan are the making of 
retrospective rating mandatory on all 
risks with annual premiums of $1,000 or 
more and the elimination of any pen- 
alty in excess of the standard premium. 
Accordingly, the assured cannot be 
charged more than the standard pre- 
mium. On all but the largest risks, 
however, the basic premium is a con- 
siderably higher percentage of the 
standard premium than under the plan 
in force in most states. 

For a risk with a standard premium 
of $1,000 the retrospective rating plan 
in effect means nothing, since the basic 
premium is 100 percent and the mini- 
mum is also 100 percent of the standard 
premium. For a $1,500 premium, how- 
ever, the basic premium is 86 percent 
and the minimum premium 87% percent, 
For a $5,000 risk, the basic premium 
goes down to 51.1 percent and the min- 
imum premium to 75 percent of the 
standard premium. For a $500,000 risk, 
the largest quoted, the basic premium 
is 18% percent and minimum premium 
is 50 percent. The loss conversion 
factor is 1.18. Losses are multiplied by 
this sum and added to the basic pre- 
mium to determine the final retrospec- 
tive premium, subject to the stipulated 
minimum premium and to a maximum 
of the standard premium. 


Save On Higher Brackets 


Observers who checked the Pennsyl- 
vania plan closely compared the Pennsyl- 
vania basic premium percentages with 
the countrywide basic premiums, plus 
the charge for waiver of the penalty in 
excess of the standard premium. This, 
they felt, was a fair comparison, since 

(CONTINUED ON PAGE 29) 
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New Workmen's Livery 
in Mass. Creates Problems 
Under Compulsory Law 


BOSTON—Adiditional difficulties un- 
der Massachusetts’ compulsory automo- 
bile liability insurance act are expected 
to follow Commissioner Harrington’s 
inclusion in his rate schedule for 1942 
new “workmen’s livery” classification, 
permitting private car owners to accept 
payment from fellow travelers on an ex- 
pense sharing basis. It is a sympathetic 
gesture toward the government’s appeal 
for reduction of gasoline consumption. 
No extra premium charge was made on 
the class, although obviously the insur- 
ing companies will be subject to greater 
risks, as they would be liable for injuries 
to guests under the new classification, 
although they are not so liable under the 
private passenger car classification. 

The Boston police department has 
stepped into the picture and has ruled 
that all passenger carrying cars come 
under the city’s hackney carriage rules 
which call for a special license. As the 
number of hackneys allowed in Boston 
is limited and the total number of such 
licenses already has been issued, no more 
hackney licenses may be secured and the 
“workmen’s livery” cars created by 
Commissioner Harrington may not le- 
gally operate within the city limits. 

Captain Frank McNabb, inspector of 
carriages of the Boston police depart- 
ment, states that such cars may come 
into Boston with their pay fare, but that 
they may not travel from one part of 
Boston to another, or go out from the 
city with “pay fares” without violating 
the city’s traffic regulations. 

Now Accepting Risks 


What the insurers may do is prob- 
lematical. In addition to increase in 
hazard without a corresnonding increase 
in premiums, there is also involved the 
question of violation of the policy con- 
tract in accepting passengers for hire, 
which may throw the liability back upon 
the car owner. Apparently the principal 
risk will be taken by the car owner-who 
relies on his company to protect him 
under the new classification. 

It is understood that the companies 
generally have waived the restriction on 
passenger carrying for hire in most 
states except Massachusetts, where Com- 
missioner Harrington is now attempting 
to meet the situation prevalent in other 
states by his new classification. 

Although there has been little call up 
to the present time for coverage under 
the new classification, it is available in 
most, if not all, offices. Underwriters 
take the position they will provide the 
protection and it is then up to the car 
owner to find out if he can exercise the 
right of “expense sharing” with his pas- 
sengers without running afoul of local 
ordinances. 


The new mixed chorus of home of- 
fice employes of the Employers Mutuals 
of Wausau, Wis., gave a Christmas con- 
cert there. 





William G. Minner and Caryl A. Barnett, New York managers of Zurich, at mid- 
winter gathering of insurance commissioners. 





Aetna Life Companies’ “Ad” 
Has Unusual Illustration 


The Christmas advertisement of the 
Aetna Life affiliated companies which 
appears on the inside front cover of this 
issue has a rather unusual illustration. 
It is reproduced from an old Kellogg 
print and shows the Madonna and Child. 
The unknown artist who made the draw- 
ing undoubtedly got his inspiration from 
Raphael’s famous “Madonna of the 
Chair,” for both the general composition 
and many of the details are very similar 
to those of this noted painting. 


Kellogg Prints Rare 


The Aetna chose this illustration for 
several reasons. The subject, of course, 
is particularly appropriate to convey the 
message of Christmas, and the style is 
reminiscent of an earlier and more tran- 
quil period in our nation’s history. 

Of two-fold interest is the date of 
publication and the identity of the lithog- 
rapher. The original print was _ pro- 
duced in or about 1850, which was the 
year that the Aetna Life was founded 
and was printed from stone by E. C. 
Kellogg, an early Hartford lithographer, 
the predecessor ‘of Kellogg & Bulkeley, 
offset printers, who today number the 
Aetna among their many customers. 

Incidentally, Kellogg prints are rap- 
idly becoming “collector’s items,” for 
many of them are even rarer than the 
more widely known Currier & Ives 
lithographs. 


American Surety Certificates 

NEW YORK—In appreciation of 
their 25 years continuous representation 
of the American Surety, 68 agents of 
the company throughout the country 


have received certificate awards. 





Mrs. Louise Van Buskirk, New York City; Claude W. Fairchild, general manager 
Association of Casualty & Surety Executives, and Mrs. Fairchild, at insurance commis- 


sioners’ gathering in New York. 


New York Assessment Not 
Collectible in Georgia 


An assessment against a group of 
Georgia trucking and bus companies 
which had been policyholders of Auto 
Mutual Indemnity of New York may 
not be levied by Superintendent Pink of 
New York, the liquidator of the carrier, 
the U. S. Supreme Court ruled. The 
unanimous opinion was rendered by 
Chief Justice Stone, the gist being that 
this question was one for Georgia to de- 
termine under “domestic law and pol- 
icy.’ 

Superintendent Pink sought to collect 
a 40 percent assessment from members 
but Georgia supreme court ruled the 
Georgia companies did not become mem- 
bers of the New York carrier merely by 
accepting the policies. 

Atlanta-Macon Motor Express and 26 
other truck carriers argued they had not 
entered into a contract for membership 
and the policies did not inform them 
there was an assessment liability. 

Superintendent Pink stated the Geor- 
full 


gia supreme court had not given 
faith and credit to the action of New 
York courts which sustained the pro- 


posed assessment. 

Notice had been mailed, but the Geor- 
gia policyholders did not enter an ap- 
pearance. The Georgia state court found 
none of the defendants of that state was 
bound by the New York orders since 
they were not parties to the proceedings. 
The U. S. Supreme Cuurt held the word 
“mutual” in the company’s name did not 
operate to make all policyholders mem- 
bers, particularly where policies said 
nothing on the face about any contingent 
liability or liability to assessment, and 
did not refer to New York laws in this 
respect. New York decisions do not es- 
tablish personal liability of non-resident 
defendants who are not parties to the 
proceedings. 


Expect Reduction in Arkansas 
LITTLE ROCK—A substantial re- 


duction in workmen’s compensation in- 
surance rates next year is expected by 
the Arkansas department. Commis- 
sioner Graves said the National Council 
on Compensation Insurance is assem- 
bling data preparatory to a revision of 


rates. Information reaching the depart- 
ment indicates the Arkansas loss has 
been comparatively low. New sched- 


ules are not expected before next June. 


Increase of 2!/, Million in Autos 


3y the end of 1941 there will have 
been 2,400,000 more vehicles registered 
than at .the end of 1940, according to 
‘Automotive Industries,” which annually 
conducts a survey of the automotive 
field. Registrations will reach qa new 
all time high this year, 33,666,000, com- 
pared with slightly more than 31,500,000 
last year. In 18 years registrations of 
motor vehicles have more than doubled. 
They totaled 15,092,177 in 1923. 
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R. V. J. Spell’s s ‘Public Liability 
Hazards’ Is Aid to Agent 


Reginald V. Spell, as author of “Pub- 
lic Liability Hazards,” just off the 
Rough Notes Press, had in mind the 
furnishing of direct help for agents to put 
public liability premiums on their books. 
This large, and as yet greatly under 
developed field, is attractive because it 
is generally recognized as a potential 
source of new business which should do 
much to repair loss of agency income 
from other lines due to rate reductions 
and inroads of stiff competition. 

Mr. Spell, member of the New York 
and New Jersey bars, as claims attorney 
casualty companies, has gained a broad 
knowledge of public liability insurance. 
In this new, book, he deals directly with 
approximately 25 principal classifications 
of risks. He makes it possible for the 
agent to talk in terms his prospect will 
understand. 

While the bulk of the material in this 
book appeared originally in “Rough 
Notes” magazine, to the original text 
has been added a wealth of specific sales 
helps in an array of actual court deci- 
sions which illustrate for each clasifica- 
tion the need for this type of insurance 
protection, all arranged for ready refer- 
ence. 

In these days of eager interest in 
sources of education, Mr. Spell’s con- 
tribution will well serve as a textbook 


on the subject of public liability insur- 
ance. Already agents have reported 
getting business through reading the 
articles as they originally appeared in 
“Rough Notes.” 

Mr. Spell’s style is simple and 
straight-forward, “Public Liability Haz- 
ards” can be regarded as a guide into 
the undeveloped territory of general 
public liability insurance. Price $3.50; 
publisher, The Rough Notes Co., In- 
dianapolis. 


G. L. Mallery, Stricken at 
Board Meeting, Dies in N. Y. 


George L, Mallery, chairman of Se- 
curity Mutual Casualty of Chicago and 
chairman of Excess of New York, died 
early Wednesday morning in Doctor's 
Hospital, New York. He was about 65 
years of age. Mr. Mallery was stricken 
while attending a directors meeting of 
Excess Tuesday afternoon. 

Mr. Mallery and his family has been 
residing at Encino, Cal., since last April, 
after Mr. Mallery had retired as presi- 
dent of Security Mutual and had become 
chairman. Mrs. Mallery and their three 
sons had journeyed to Chicago with Mr. 
Mallery for the holidays, and he had 
gone on to New York for the board 
meeting. 

Mr. Mallery, 
served in the navy 


a graduate of hanna, 
until he entered the 
insurance business in 1905 in the claim 
department of Employers Liability in 
New York. Later he was in the claim 
department in Chicago. When Swift & 
Co. decided to organize Security Mutual 
in 1913, Mr. Mallery was employed for 
the purpose. He served vice-presi- 
dent and general manager of Security 
Mutual until 1936. Then he was elected 
president and last March, chairman. He 
had also exercised supervision of Ex- 
cess Underwriters of New York, which 
is the reinsurance representative of Se- 
curity Mutual. 


Turner Reports on Chicago 


NEW YORK—George E. Turner of 
Chicago, administrator of the Cook 
County Acquisition Cost Council, re- 
ported on its operation to members Of 
the casualty and surety conferences here. 
Although several companies have not 
yet joined the council, the managers that 
have subscribed to the program write in 
excess of 80 percent of the business, Mr. 
Turner stated. 4 

Frank A. Christensen, vice-president 
of the America Fore group, was na amed 
by the conferences to succeed the late 
E. J. Bond, Jr., president Maryland 
Casualty, on one of the most important 
committees. 
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Expansion Program 
Marks 30th Year 
of American Auto 


ST. LOUIS—American Automobile is 
observing its 30th anniversary this week 
with an announcement that shortly after 
the first of the year it will complete its 
nationwide organization to write general 
liability and workmen’s compensation 
lines and launch its production program 
in 1942, 


American Automobile, which for 29 


years had maintained its position as the 
largest insurer in America w riting auto- 





0. L. SCHLEYER 


mobile insurance exclusively, earlier this 
year declared its intention to expand its 
facilities. 

Chartered in 1911 


American Automobile, one of the lead- 
ing non-bureau companies, was char- 
tered in Missouri in 1911. In 1927, in 
order to comply fully with the licensing 
requirements in some states for certain 
classes of automobile risks, the charter 
was amended to permit the writing of 
casualty and surety lines, and at the 
same time an affiliate, American Auto- 
mobile Fire, was formed. Under the 


OTTO PATTERSON 


amended charter the two companies by 
issuing a combination policy were en- 
abled to write all classes of automobile 
insurance. The companies are licensed 
in 45 states and six Canadian provinces. 


Expectations Were Modest 





In their prospectus, American Auto- 
bile organizers were extremely mod- 
est in their aspirations in light of the 
ides which the motor car industry has 
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Comprehensive Family P. L. 
Form of General Accident 
Includes Medical Expense 


General Accident has now made avail- 
able the so-called medical expense cover- 
age for attachment to what it calls its 
family comprehensive liability policy. 
This provides medical expense for injur- 
ies suffered by any-person at the prem- 
ises, entirely aside from the question of 
negligence or liability, It is comparable 
to the medical payments coverage in 
connection with the automobile liability 
policy. For limits of $250, General Ac- 
cident provides a medical expense cover 
in connection with the family policy for 
an annual premium of $2.50 and $5 for 
$500 limits. 

The comprehensive family liability 
policy of General Accident removes cer- 
tain exclusions commonly found in the 
standard family policy and _ provides 
blanket protection on the unknown as 
well as the known exposures subject 
only to the exclusions: to aircraft, 
workmen’s compensation or employers 
liability obligations, to insured’s business 
pursuits, to the use of automobiles away 
from the premises, to any wilful or ma- 
licious act of the assured. 

The standard family policy excludes 
coverages such as dog or other animal 
liability away from the premises, liability 
assumed under contract, liability for 
owned or chartered boats, unless such 
coverages are specifically endorsed or 
covered under the policy. Under the 
General Accident comprehensive form, if 
the usual premium is applied to all 
known coverages, such exclusions are re- 
moved and blanket protection is af- 
forded. There is no additional premium 
charged for exposure developed during 
the policy term. 








made. They predicted that the company 
might even grow to the point where it 
would insure as many as 20,000 automo- 
biles a year with an annual premium 
income of as much as $2,000,000. Con- 
trasted with this modest forecast, pre- 
mium income of the two companies for 
1940 totaled $17,698,026. All indications 
point to an increase in 1941. 
Commenting on this year’s business, 
officials say the increase represents its 
share of the greater volume available to 
all companies and is not due to any spe- 
cial production effort. American Auto- 
mobile is pursuing a conservative policy 
because of its belief that “we are in a 
period when both losses and expenses 
are likely to increase with unpleasant 
consequences to unsound underwriting.” 


Veteran Executive Staff 


Head office and field executive staffs 
throughout the organization are veter- 
ans. President O. L. Schleyer entered 
the employ of the company in 1912, less 
than a month after it was organized. He 
became assistant secretary in 1921, was 
made vice-president in 1925 and was 
elected president in 1938. Otto Patter- 
son, executive vice-president, has been 
with the company since 1918. In 1926 
he was made assistant secretary, became 
vice-president in 1932 and was elected 
executive vice-president in 1938. 

Operations in the U. S. are carried on 
through 19 strategically located branch 
offices which function as service not pro- 
duction offices. They enjoy a large de- 
gree of autonomy, and branch managers 
have authority to carry on the company’s 
business in their territories subject to 
control by the head office over matters 
of policy. 


Lees Heads New Department 


The organization through which to 
handle the new general liability and 


workmen’s compensation lines, has been 
set up at the head office and the new 
departments will have been installed in 
nearly all the field offices early in Janu- 
ary. Harry Lees, vice-president, is in 
charge of the liability department. In 
order efficiently to handle the new lines, 
the head office and branches have greatly 
expanded facilities. 


See Greater Bevideet Health 


Production as Result of War 


KANSAS CITY—Marion F. Houston, 
general agent Washington National, was 
elected president of the Kansas City 
Association of Accident & Health Un- 
derwriters, succeeding Minor Z. Abell, 
Business Men’s As- 
surance, at a meet- 
ing featuring dis- 
cussion of the war’s 
effects on the acci- 
dent and _ health 
business. J. M. Bel- 
wood, Connecticut 
General Life, was 
program chairman. 

The program con- 
sisted of discussion 
of seven production 
problems made 
more pertinent by 
the war. “We have 
had a few days of 
jitters. That is 





M. F.. Houston 


enough,” Chairman 
Belwood said, sounding the keynote of 
the program. “We start from here. We 
must eat. We must pay taxes. We 
must buy bonds. It is our privilege to 
work,” 

Cites Results in Former War 


Recalling the effect of the first world 
war on accident and health production, 
J. Ives Barton, Maryland Casualty, 
pointed out that business at that time 
was very good and that accident and 
health volume has almost tripled since 
that war. In closing he said: “It is 
not what the war is going to do to our 
business as much as what we are going 
to do for it in better promotion and 
sales programs.” 

R. J. Costigan, Business Men’s As- 
surance, predicted accident and health 
volume will increase duting the present 
war, more so, in fact, than life insur- 
ance. Incomes will be more vital now 
and many of them higher than ever be- 
fore, which increases the value of in- 
come protection proportionately. The 
increase in the number of women work- 
ing also creates a larger, more respon- 
sive “income insurance” market, he said. 

The most important present-day item 
to consider in policyholder service, ac- 
cording to Carl Damon, American Sav- 
ings Life, is to make sure the client's 
accident and health protection comes up 
to his increased income. Because the 
increased load in taxes, pay roll, etc., 





Aetna Brings Out Movie 
on N. Y. Responsibility Law 


A special preview of a new motion 
picture’ on automobile safety, “Thou 
Shalt Not Kill,” was held in the State 
Office Building, Albany. The picture 
was produced by Aetna Casualty, in co- 
operation with the New York bureau 
of motor vehicles. It is designed to 
acquaint New York state motorists with 
the new financial responsibility law 
scheduled to go into effect Jan. 1. Dis- 
trict offices of the Motor Vehicle Bureau 
are being equipped with prints of the 
picture and projection facilities, and pl an 
to show the picture before various 
groups. Among those at the preview 
were Stanley F. Withe and Frederick 
W. Bright, of Aetna’s safety education 
department, and A. J. Voorhees, man- 
ager of the Albany office. 


Consider War Dept. Plan in Cal. 
Capt. R. F. Hill, chief of the insurance 
section of the war department, has gone 
to California to confer with state officials 
on the acceptance of the war depart- 
ment’s plan for carrying and rating 
insurance under cost - plus - a - fixed - fee 
army contracts in that state. California 
is one of the few states in which 
approval of this plan has been delayed. 


probably will curtail employers’ pay- 
ments to employes while injured or ill 
and because outside investment returns 
are low, this “under-insurance factor” is 
especially vital, he said. 


Must Protect Remaining Margin 


When the prospect is concerned over 
lower net income due to taxes and de- 
fense bond purchases, it is more im- 
portant than ever that he protect the 
remaining margin, said Don Lawrence, 
Travelers. “You can prove that dis- 
ability insurance is the best answer to 
uncertainty engendered by present-day 
circumstances.” That statement was 
endorsed by Lysle Kindig, Massachu- 
setts Bonding, who also spoke on the 
prospect’s fear of inflation and uncer- 
tainty. 

Secause both the government and in- 
dividuals are now preoccupied with self- 
preservation and pressing the war ef- 
fort, much less will be paid to all char- 
ities and social agencies, R. E. Watts, 
Pacific Mutual, suggested. This, he said, 
also will be a factor emphasizing the 
need for more income protection. Loren 
Reitz, Connecticut General, also pre- 
dicted accident and health volume will 
rise greatly during the current crisis. 
Other Speakers Heard 

Other speakers were F. 
and G. A. Walsh, Massachusetts Bond- 
ing; L. D. Ramsey, secretarv Business 
Men’s Assurance; E. G. Goldsborough, 
Aetna Life, and R. A. Ridgway, presi- 
dent, National Protective. 

Mr. Houston is in charge of registra- 
tion and treasurer of convention funds 
for the 1942 mid-year convention of the 


G. Packwood 


National Association of Accident & 
Health Underwriters, to be held in 


Kansas City Jan. 26-28. He and other 
new officers just elected will lead the 
host association at this national meet- 
ing. 

Other officers are: Vice-president, 
Roland Westover, Aetna Life; secretary- 
treasurer, Lysle Kindig, Massachusetts 
Bonding; directors, Kenneth Stockton, 
Business Men’s Assurance; E. K. Smith, 


Great Northern Life; E. H. Cameron, 
Occidental Life, and F. Glenn Pack- 
wood, Massachusetts Bonding. Mr. 


Packwood also is general chairman for 
the mid-year meeting, 





Sturgeon Heads Indiana 
Casualty Managers’ Group 
INDIANAPOLIS—R. W. 


associate manager of Aetna 
_ elected rresident of the 
Casualty & Surety 


Sturgeon, 
Casualty, 
Indiana 
Managers Associa- 
tion at the annual meeting Monday. 
3en R. Turner, Jr., Fidelity & Deposit, 
was elected vice-president, and H. J. 
Wilson, Massachusetts Bonding, reelect- 
ed secretary-treasurer. It was voted to 
appoint a standing committee on public 
relations, the makeup of which wiil be 
announced later. 


Start Educational Classes 


The first of the series of educational 
classes sponsored by the association was 
a. in Indianapolis Monday evening. 

+» B. McHale, engineer of Ocean Acci- 
_ gave a talk on boiler and ma- 
chinery insurance, illustrated by an ex- 
ceptionally good selection of slides. C. L. 
Lebo of the compensation and liability 
department of Aetna Casualty, will talk 
on products liability insurance Jan. 19. 


Safety Conference in New Orleans 


The annual Southern Safety Confer- 
ence will be held in New Orleans, Feb. 
22-24. The program will tie in with na- 
tional defense. The New Orleans Insur- 
ance Exchange is represented by a com- 
mittee headed by Ferguson Colcock. 








2? 


CASUALTY 


HteNATIONAL UNDERWRITER 


December 18, 1941 








ACCIDENT AND HEALTH 





Wash. National 
Report Shows 
Fine Situation 


The report of a convention examina- 
tion of Washington National of Evan- 
ston, Ill, just released by the Illinois 
department, reveals a very sound situa- 
tion. As at Dec. 31, 1940, assets were 
$46,915,268, capital was $2,000,000 and 
net surplus $1,896,558. The Illinois 
department always sets forth the cost 
of the examination to the insurance 
company. The cost to Washington Na- 
tional was $20,163. The states partici- 
pating were Connecticut, Maryland, 
North Dakota and Illinois. 

The examiners find that there was a 
surplus of $1,078,177 in the National 
Life fund (the remains of the old Na- 
tional Life, U. S. A.). 

The examiners point out that since 
the date of the last examination, which 
was Dec. 31, 1937, insurance in force 
has increased from $78,871,160 to $131,- 
790,660. During the same period, acci- 
dent and health premiums have increased 
from $6,084,861 to $7,027,542 per year. 

Insurance operations have been profit- 
able and capital-surplus has increased 
during the period from $2,338,232 to 
$3,896,558 after continuation of payment 
of dividends to stockholders and to par- 
ticipating policyholders. 

Washington National is licensed in 
the District of Columbia and all states 
except New York and South Carolina. 





Loyal Protective’s 3-Point 
Program for Employes 


Loyal Protective Life has announced a 
cost of living bonus for home office and 
salaried branch office employes and also 
a contributory pension plan to supple- 
ment the social security program and a 
hospitalization and hospital expense plan, 
participation in the latter two being 
voluntary. 

The cost of living bonus will be pay- 
able quarterly at the rate of $5 per 
month for service after one year. For 
a period of service between six months 
and one year, one half of this rate will 
apply. 

Contributions under the pension plan 
are 2 percent of salary (if not over $400 
a month) for ages 30-39; 3 percent for 
ages 40-49 and 4 percent for age 50 and 





Provident L. & A. Leader 
Receives Certificate 











head of the accident 


James E. Powell, 
department of Provident Life & Accident, 
Chattanooga, (right) is shown offering con- 
gratulations to William Rader, supervisor 
of the monthly payment division of that 
department, as he hands him the certificate 
from the Healih & Accident Underwriters 


Conference Institute. Llewellyn Chapman, 
Provident personnel and planning man- 
ager, looks on interestedly, as he arranged 
the mechanics of the course that involved 
more than 30 home office members. Mr. 
Rader, with 95, made the highest ranking 
score in the final examinations. A large 
majority of those taking the course passed 
the tests successfully and are receiving 
their certificates from the Institute. 


» Over, 


These contributions will be 
matched with a like amount by the com- 
pany. In addition, an annuity to be paid 
for equally by the company and the em- 
ploye may be elected, providing $1 per 
month for each three years of service 
after age 30. 

Retirement is compulsory at age 65, 
whether or not membership is elected in 
the plan, except that for women now 
over age 60 retirement will be compul- 
sory Jan. 1, 1947, and for men over 60 
on that date or the Jan. 1 nearest age 70, 
whichever comes later. 

Under the hospitalization plan, em- 
ployes will be reimbursed for hospital 
expense at $5 per day un to 70 days. 
In addition, certain hospital expenses up 
to $25 will be paid. No maternity bene- 
fits are payable. The monthly premium 
for women and single men is 75 cents 
per month; married men $1 per month, 
with dependent benefits at the rate of 
$3 per day for such men entering below 
age 60. 





Name New Peoria Officers 


New officers of the Peoria (IIl.) 
Accident & Health Underwriters Club 
are James Smith, Illinois Mutual Casu- 


alty, president; William J. Holt, Inter- 
state Business Men’s, vice- -president; 
Oliver Naffziger, Gene B. Maggi, C. C. 
Wheeler, V. C. Scott and C. C. Inman, 
directors. Leroy Kennedy, Metropol- 
itan Life, is retiring president. 


New Baltimore Association 
Elects; Ansel President 


BALTIMORE — Organization of the 
new Baltimore Association of Accident 
& Health Underwriters was completed 
at a meeting here with the election of 
these officers: President, P. E. Ansel, 
Monarch Life; vice-president, i. a De- 
Witz, Mutual. Benefit Health & Acci- 
dent; secretary, A. K. Walters, Massa- 
chusetts Protective; treasurer, Ralph 
Frazier, Continental Casualty; executive 
committee, Harry Prevost, superintend- 
ent accident and health department 
United States Fidelity & Guaranty, 
chairman; H. C. Johnson, National Ac- 
cident & Health; W. J. Smith, Hartford 
Accident, and W. S. Warrington, Co- 
lumbian National Life. 

About 25 were in attendance, all of 
whom were enrolled as charter members. 
Mr. Prevost presented a draft of a con- 
stitution and bylaws based on those of 
the National association, which was 
adopted. F. L. Templeman, head of the 
accident and health department of Mary- 





land Casualty, was in attendance but 
asked to be excused from service in an 
official capacity. 

Ivan Fuqua, Metropolitan Casualty, 
president of the new Washington Acci- 
dent & Health Association, was present 
and assisted in the organization work. 
He called attention to the fact that ac- 
cident and health associations can lend 
material aid in the defense program. 





May Get Texas Business 


ST. LOUIS—Superintendent Scheuf- 
ler held a public hearing here Wednes- 
day on a petition for approval of a con- 
tract under which Reliable Life of St. 
Louis would reinsure or purchase all the 
outstanding industrial life and industrial 
health and accident business of Sterling 
National Life of Houston, Tex. 

Reliable Life has been in business 
since 1911, and has been operating in 
Texas for several years, in addition to 
Missouri, Kansas and Arkansas. 





Pittsburgh Association Elects 


PITTSBURGH—At the annual meet- 
ing of the Pittsburgh Accident & Health 
Insurance Association, Ross F. Roberts, 
Loyal Protective Life, was reelected 
president. H. W. Jamison, Preferred 
Accident, is vice-president; I. F. Nut- 
ting, Service Review, secretary; H. S. 
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ever buy a battleship? 


You think not? 
fleet, every truck in the army. 


You own a piece of every ship in the 
And you've got to buy 


more. 


And to buy more, you have to have more money. And 
to have more money, you must work harder. You must 


be able to do more work in the same amount of time. 
That’s where the American Motorists Plan (which has 

always saved money for AMICO policyholders) comes 

in. If you could offer the American Motorists Plan to 


your policyholders, it would help you keep them in your 
} ) } i 


fold without the old time-wasting reselling at renewal. 
Then you’d have more time to let American Motorists 
help you sell today’s prudent, savings-wise, new business. 


“~ 





Your battleship money is lying all around you—if you 
have the time to pick it up before someone else does. If you 
want time, if you want a live connection for automobile and 
general casualty business—with a life-long record of security, 
service and savings—find out about the American Motorists 


franchise in your community. Write on your letterhead, today. 


x LNonevican 
MOTORISTS INSURANCE COMPANY 


James S. Kemper, President 


Sheridan at Lawrence Chicago, U. S. A. 
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Fouse, Industrial Life, treasurer. New 
directors are Thomas Hopkins, Hopkins 
Agency, and David C. Lewis, Educators 
of Lancaster. 

Mr. Roberts also was elected delegate 
and Mr. Jamison alternate to the na- 
tional council of the National Associa- 
tion of Accident & Health Underwriters. 
E. E, Gangewere, past president of the 
association, now in navy service, was 
appointed to arrange for a speaker for 
the next meeting Jan. 19. 


Sees Good Sales Despite War 

SALT LAKE CITY—The Accident 
& Health Club here at its December 
meeting heard a paper prepared by D. B. 
Alport, assistant secretary of Business 
Men’s Assurance, read bv C, L. Tinsley, 
program chairman, It dealt with attain- 
ing a “better understanding between the 
underwriter in the field and the under- 
writer in the home office.” 

in answer to a query, “What effect 
will the present world war, in which the 
United States is now actively eng: aged, 
have on the insurance business?” Presi- 
dent W. M. Jones said that in 1917-19 
companies writing accident and health 
did a fine business. He sees similar re- 
sults for the agent, during the present 
crisis, who is willing to work 

A resolution offered by William Pap- 
pas, Mutual Benefit Health & Accident, 
pledged the group’s loyal support to 
President Roosevelt in the war. 





Hear Department Man in S. F. 


At the December meeting of the Acci- 
dent & Health Insurance Managers 
Club of San Francisco, Frank Fullen- 
wider of the California insurance depart- 
ment gave an interesting talk on cooper- 
ation between the department and the 
club, He exhibited a Travelers’ policy 
of about 1870 and pointed out that the 
insuring clause was not materially differ- 
ent from that now being used. How- 
he called attention to several re- 


ever, 
strictions and conditions which have 
long since been outdated, including the 


fact that it did not cover duels or in- 
juries sustained while fighting Indians. 
The meeting was especially well at- 
tended, with about 40 on hand. At the 
January meeting plans for future meet- 
ings will be discussed, including a pro- 
posal that the club sponsor some sort of 
sales congress in the very near future. 


The Twin City ty Accident & Health 
Club held a stag Christmas party in 
Minneapolis Dec, 15. 


CHANGES 


Simmons New Liability 
of Amer. Auto in Chicago 


Paul J. Simmons, assistant manager 
of the casualty department in the Chi- 
cago office of Maryland Casualty, has 
resigned and will join American Auto- 
mobile Jan. 1 to open the new liability 
department in the Chicago office. Amer- 
ican Automobile has been preparing for 
many months to launch a full-fledged 
liability department to supplement its 
automobile insurance business. 

Mr. Simmons has. been 
with Maryland Casualty in Chicago 
since 1937, in production and under- 
writing work in the metropolitan dis- 
trict. Prior to that he was connected 
with Travelers for 15 years as counter- 
man and underwriter in the Chicago 
office. He will be associated with EB. D. 
Loring, resident vice-president in charge 
of the Chicago branch, which has juris- 
diction over a large territory. 


Norfolk Agents to Conduct 
Joint Casualty Office 
NORFOLK, VA.—W. Taylor John- 
son and Benjamin B. Burroughs will con- 
duct a joint office in the Dean building, 
ne Jan. 1, clearing their combined 
asualty and surety business through 
sale representation as general agents in 
Norfolk of Glens Falls Indemnity and 
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National Surety. They will operate as 
Insurance Agencies, Inc.., with Mr, Bur- 
roughs as president and Mr. Johnson as 
treasurer. They are not consolidating 
or merging their individual business but 
the move is undertaken to stabilize the 
conduct of the business and meet diffi- 
culties brought about by the turnover of 
trained office personnel on account of the 
national emergency. 

Glens Falls Indemnity will maintain 
its claim office under direct supervision 
of the agency to facilitate prompt han- 
dling of all casualty claims. No change 
is contemplated at present in any of the 
fire and marine insurance connections of 
Messrs. Johnson and Burroughs. 





Blodgett to Factory Mutual 


BOSTON—A. Mason Blodgett has 
resigned as chief automobile underwri- 
ter of Century Indemnity in its Boston 
office to join the underwriting depart- 
ment of Factory Mutual Liability, Prov- 
idence, R. I. He has been eight years in 
Boston, four years with Standard Acci- 
dent and the last four years with Cen- 
tury Indemnity. He served as secretary 
of the Association of Casualty Under- 
writers of Boston. 


Powers with Gaedke-Miller 


B. A. Powers, special agent of Fidel- 
ity & Casualty in Minnesota, Nebraska, 


Iowa and South Dakota, with headquar- 
ters in Minneapolis, has resigned and 
become associated with (saedke-Miller 
agency of Milwaukee as special agent 
in Wisconsin and northern Michigan. 
The agency is general agent in that ter- 
ritory of Maryland Casualty. Mr. Pow- 
ers has had wide experience in the cas- 
ualty and bonding business, both in lo- 
cal agency and field work. For the last 
10 years or more he has been a special 


PERSONALS 


Walter L. Hays, president of Ameri- 
can Fire & Casualty, was released from 
Johns Hopkins hospital, Baltimore, re- 
cently after a major abdominal surgical 
operation, and in a wheel chair was put 
aboard the Orlandoan, crack Florida- 
New York train, only to go through the 
harrowing experience of its being 
wrecked near Hortense, Ga. It jumped 
the tracks and plunged over a 30 foot 
embankment, demolishing the interior of 
the car in which Mr. Hays was. How- 
ever, he came through with only some 
bruises. He ascribed his escape from 
serious injury to the fact he was asleep 
and limp. Mr. Hays found himself sit- 











ting on a window when the car came toa 
stop. After a two-hour wait he crawled 
through a small hole on his hands and 
knees. It was bitterly cold outside, and 
he was garbed only in pajamas, although 
he had found a few articles of clothing 
which he carried in his hands. 


Joseph Johnson, engineering staff of 
Travelers, Milwaukee, addressed the 
Milwaukee County Safety Commission, 
explaining how individuals who always 
are courteous and considerate in per- 
sonal contacts will change their whole 
attitude when they get into their car. 


Earle J. Miller, assistant manager of 
the accident and health department of 
Maryland Casualty, spent several days 
in Minnesota conferring with field men 
and agents. 


Miss Marie Meade, assistant secretary 
Health & Accident Underwriters Confer- 
ence, experienced quite a thrill recently 
when she appeared as a member in the 
cast of “Martha” with the Chicago 
Opera Company. 

Deuel, Lapey & Co., Buffalo, has re- 


ceived a certificate "from American 
Surety in recognition of 25 years’ 
service. 


Invitations to the wedding of Miss 
Katherine L. Stone, daughter of Edward 
C. Stone, United States manager of Em- 
ployers Liability, and Lieut. John W. 
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A TRIBUTE 


to our 


SAFETY ENGINEERING SERVICE 





Reprint from THE CHICAGO DAILY TRIBUNE 


Tue ABOVE, one of several news stories which appeared, actually is a tribute to the 
standards of our Safety Engineering Department! The Royal Indemnity Company insured 
Stone & Webster Engineering Corporation for the construction hazards of this largest TNT 
plant in the country today which occupies 22,000 acres of what a year ago was Wilmington, 
Illinois, farmland! The Safety Engineering Department of the Royal Indemnity Company with 
the full cooperation of Stone & Webster and the United States War Department organized the 
twenty-four hour Accident Prevention Program observed in this important Defense Project. 


ROYAL INDEMNITY 
COMPANY 


I50 William Street, New York City 
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White, which was to have been a fash- 
ionable event in Arlington Street church, 
Boston, next Saturday, have been re- 
called. Lieut. White’s leave of absence 
has been cancelled and he has been or- 
dered to report for duty immediately. 
Miss Stone is on the way by plane to the 
destination of Lieut. White's regiment, 
where they plan to be married quietly. 

E. C. Kantzmann, assistant adjuster 
in the Newark branch office of Travelers, 
was tendered a dinner by more than 100 
of his co-workers and friends in honor 
of his 25th anniversary with the com- 
pany. John Burton, assistant adjuster, 
was toastmaster. Mr. Kantzmann was 
presented a gold wrist ‘watch. One of 
the principal speakers was George T. 
Stout, manager of the life and accident 
department. 


DEATHS 


DeWitt B. Lightner, underwriter, 
connected with Jones & Whitlock’s Chi- 
cago office, died following an illness of 
about six months that succeeded a 
stroke. He had been with Jones & 
Whitlock for 1% years, going to a hos- 
pital in July when he suffered a stroke 
and later being in a convalescent home. 

Mr. Lightner had many years of in- 
surance experience, having started with 








Inter-State Casualty, becoming vice- 
president and general manager. He 
joined Continental Casualty in 1926, 


being promoted to secretary of the cas- 
ualty underwriting department, and in 
1933 went with Zurich as one of the 
principal underwriters. When Casualty 
Mutual was formed, he went with that 
company in 1937, 

The next year Mr. Lightner resigned 
to go with the compensation and liabil- 
ity department of the National Bureau 
of Casualty & Surety Underwriters at 
the head office in New York. At one 
time he also was connected with Lon- 
don Guarantee. 

Mr. Lightner was considered a very 
fine underwriter and was popular among 
the casualty men of Chicago. Funeral 
service was. in Highland Park, where 
the widow and daughter reside. 

Charles J. Bosworth, veteran accident, 
health and casualty underwriter, for 
years associate manager at San Fran- 
cisco of Fidelity & Casualty, died Dec. 
13 with funeral services Dec. 16. One 
of the founders of the Insurance Federa- 
tion of California, Mr. Bosworth was 
active in brokerage business, maintaining 
a large personal clientele since his retire- 
ment up to three weeks ago when 
stricken. 


Cal. Exchange Writes P. L. 

The Inter-Insurance Exchange of the 
California State Automobile Association 
which heretofore has been writing all of 
the automobile coverages, except bodily 
injury liability, is now writing that line 
on its own account. Heretofore the auto 








WANTED 


Casualty insurance underwriter. One who is 
somewhat familiar with Wisconsin laws. Please 
reply in own handwriting, stating age and salary 
desired. Address Box O-70, The National Un- 
derwriter, 175 W. Jackson Blvd., Chicago, IIl. 














AVAILABLE 


Claim Manager having 25 years’ experience de- 
sires position with Casualty Company. Address 
Box O-76, The National Underwriter, 175 W. 
Jackson Blvd., Chicago, Ill. 














SAFETY ENGINEER 
WANTED 


Must be experienced in public liability and com- 
pensation field; state fully experience, salary 
expected, personal history, etc. Address O-80, 
The National Underwriter, 175 W. Jackson 
Blvd., Chicago, IIL. 








P. L. has been placed with Zurich and 
General Accident. The automobile P. L. 
business controlled by ‘the exchange, it 
is estimated, amounts to about $1,000,- 
000. The total net premiums of the ex- 
change last year amounted to $1,748,184. 


ASSOCIATIONS 


Atlanta Casualty Men Pay 
Tribute to C. L. Lochridge 


_ ATLANTA — Clifford L. Lochridge, 
for 20 years Atlanta manager of the 
Aetna Casualty, is retiring on Dec. 31 
after a notabJe insurance career. The 
Casualty & Surety Association of At- 
lanta adopted a resolution making him 
an honorary life member and presented 
it to him at a banquet in his honor. 

Lindley Bode, manager Maryland Cas- 
ualty, was toastmaster, and Judge Shep- 
ard Bryan, Atlanta insurance attorney, 
reviewed Mr. Lochridge’s career. Mr. 
Lochridge responded. 

A silver platter was presented Mr. 
Lochridge on behalf of the association 
by President J. Alex Bartlett, U. S. F. 
& G. The life membership resolution 
was read by Vernon Clifton, Employers 
Liability, 

Kelly Pays Tribute 


E. S. Kelly, claim attorney Globe In- 
demnity, spoke in appreciation of Mr. 
Lochridge, recalling that he received his 
first insurance training under the retiring 
manager. 

W. A. Smith, manager U. S. F. & G., 
told of his long association with Mr. 
Lochridge as a friend and competitor. 

Mr. Lochridge started out as a re- 
porter on the Atlanta “Constitution,” 
later entering its advertising department. 
He later joined the Lochridge Insurance 
Agency. In 1916 he became a partner 
in the general agency of Rhett, O’Bierne 
& Lochridge, which represented the 
Aetna Life group until 1921. In that 
year Mr. O’Bierne became southern 
manager of Automobile of Hartford and 
Mr. Lochridge manager of Aetna Cas- 
ualty. 

Mr. Lochridge has been active in un- 
derwriting organizations. He is a mem- 
ber of the advisory committee of the Na- 
tional Automobile Underwriters Confer- 
ence and is a former president of the 
Atlanta Casualty & Surety Association. 





Claim Men Hear Patterson 


ATLANTA—Claude Patterson, man- 
ager Automobile Underwriters Detec- 
tive Bureau, Atlanta, addressed the At- 
lanta Association of Claim men at its 
annual meeting Dec. 17. His talk con- 
cluded a series of 12 sessions addressed 
by leading insurance men, bureau man- 
agers, attorneys and public officials. 

Certificates were awarded to 43 mem- 
bers who met all the requirements in 
the ten-weeks school just concluded un- 
der the direction of President C. L. 
Daughtry, Hartford Accident. 

L. E. Williams, American Mutual 
Liability, was elected president. He suc- 
ceeds C. L. Daughtry, Hartford Acci- 
dent, 

It was announced that 43 students 
completed all requirements in the study 
course conducted by the association 
during the last three months. They re- 
ceived suitable certificates of merit. Mr. 
Daughtry stated that more than 50 
members had attended as many as nine 
of the class sessions, 


Discuss Automobile Litigation 

R. W. Schooley of the Allen Com- 
mercial Service discussed automobile lit- 
igation before the Columbus, O., Claims 
Club Monday. Motion pictures depict- 
ing automobile accidents were shown. 


Sawyer to Speak in Columbus 


E. W. Sawyer, attorney of the Na- 
tional Bureau of Casualty & Surety Un- 
derwriters, will address the Ohio Asso- 
ciation of Casualty & Surety Managers 
at its January meeting on comprehensive 
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insurance. Frank R. Middleton, National 
Surety, will preside. John H. Parks, 
Royal Indemnity, will compile the ques- 
tions to be asked Mr. Sawyer. 





F. B. I Men in Milwaukee 


MILWAUKEE—Two representatives 
of the F. B. I. addressed the monthly 
luncheon meeting of the Casualty Ad- 
justers Association of Wisconsin and 
stressed the necessity for all citizens to 
be particularly alert in the present emer- 
gency and report any indications of 
sabotage or other information of value 
to the government in these trying times. 





A. G. Trundle Honored 


NEWARK—Alfred G. Trundle, who 
has been with the Newark office of 
Aetna Casualty and who has been pro- 
moted to manager in Atlanta, was ten- 
dered a luncheon by the Casualty Un- 
derwriters Association of New Jersey. 
He was presented several gifts. 

Co-workers of Mr. Trundle will give 
him a testimonial dinner Dec. 19. Man- 
ager John H. Nolan will act as toast- 
master and will present him a wrist 
watch. He will leave for his new duties 
shortly after Christmas. 


COMPANIES 


New Century-Citizens Deal 
Vote in Chicago Dec. 26 


A meeting has been called of stock- 
holders of New Century Casualty in the 
Chicago Board auditorium for Dec. 26 to 
vote on a proposal to sell all property 
and assets of New Century to Citizens 
Casualty of New York for $250,000. 
There must be a two-thirds affirmative 
vote to make the sale effective. 

If the plan is consummated, Albert 
Kahn, now president, and Walter Salo- 
mon, now secretary of New Century 
Casualty, will become manager and as- 
sistant manager respectively of the Chi- 
ago branch of Citizens Casualty for a 
period of five years. 

Froggatt & Co. and Bateman & Co. 
fixed $250,000 as the commercial value of 
New Century Casualty. Stockholders of 
New Century have agreed to buy 39,500 
shares of common and 2,840 shares of 
preferred stock of Citizens Casualty. 
Stockholders of Citizens Casualty may 
exercise rights to purchase one share 
each of new common and preferred stock 
ior each two shares of common and pre- 
ferred owned at $25 per share for pre- 
ferred and $4.53 for common. This 
would mean reducing the par value of 
the common stock of Citizens Casualty 
to $1.20. There will be a meeting of 
stockholders of Citizens Casualty Dec. 
26 to vote on the proposal and to au- 
thorize the writing of plate glass in- 
surance, 














Votes Emergency Allowance 


An emergency allowance to all em- 
ployes of American Fire & Casualty was 
voted by the executive committee. 

It applies for the quarter ended Nov. 
30 and is based on 10 percent of the 
quarterly salary, with minimum $30 and 
maximum $75 for the period. This pay- 
ment will be made each quarter for an 
undetermined period, and it is antici- 
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pated the payments will continue 
through the period of national emer- 
gency. The purpose is to help employes 
meet increased living costs, retain pres- 
ent experienced employes and reduce 
personnel turnover to a minimum. 


F. & D. Dividend Is $6 


With payment of an extra dividend 
of $1, the total dividend payments of 
Fidelity & Deposit this year will be $6 
a year. 


Commercial Standard Audit 


Assets of Commercial Standard are 
set at $4,019,200 as at Dec. 31, 1940, in 


the report of an examination that was 
conducted by Colorado, Minnesota and 
Texas. That figure corresponds almost 
exactly to the company’s annual state- 
ment. Capital is $605,000 and net sur- 
plus $242,270. That is less by $156,828 
than the surplus figure reported by the 
company. The examiners increased the 
claim reserve by $62,633, the tax lia- 
bility reserve by $16,626 and there was 
set up a contingency reserve of $69,643 
to provide for certain items on which 
the examiners and company disagree. 
Commercial Standard as of Dec. 31, 
1940, entered upon a special reinsur- 
ance contract under which 50 percent of 
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CASUALTY 27 
auto P, L. and P. D. premiums on poli- 
cies expiring within the first nine months 
of 1941 were ceded. The reinsurer was 
guaranteed against loss. By reason of 
that contract, the unearned premium 
liability of Commercial Standard was 
reduced by about $208,000. 





Seaboard ‘41 Payment $1.70 

NEW YORK-—Seaboard Surety has 
declared a dividend of 70 cents per share, 
payable Dec. 27 to stock of record Dec. 
20, thereby increasing to $1.70 the total 
dividend for the year as against $1.50 
paid in 1940. 
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Government Forms War Risk Fund 
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up, but some insurance men point to 
the fact that under the government war 
risk system in England most loss 
payments will wait until the end of the 
war. It is said that assured with pri- 
vate war risk cover may want to con- 
tinue it until the W. I. C. plan achieves 
a more full bodied setup. 


Two Bases of Return 


Most of the cover written before the 
outbreak of war was for one year and 
contained a clause providing it is not 
cancellable by company or assured for 
two months. Much of that written in 
the interior after Dec. 7 also was for 
one year. After Dec. 7 the cover was 
written for varying periods on the two 
coasts. If companies cancel, then pre- 
miums will be returned on a pro rata 
basis; if the assured cancels (after the 
non-cancellable period) it will be on the 
short rate basis. This would make an 
appreciable difference only in case of 
those companies that have a_ large 
amount of war risk premiums in the 
till. 

The factory mutuals, which did not 
write war risk cover after the Japanese 
attack, are ready to cancel and return 
premiums pro rata and will so notify 
assured as soon as two or three minor 
points in the W. I. C. plan are clarified. 
The factory mutuals did not write much 
cover in the midwest, but do have some 
exposure on the two coasts, particularly 
in the east. 


Reaction to Market Shutdown 


Reaction of the public and agents to 
the declination of war risk cover after 
Dec. 7 was mixed. Newspapers carried 
headlines such as “Risk Companies Still 


Sidestep Bomb Policies.” Here and 
there agents felt that the companies 
should have continued writing it or 


worked out some joint plan with the 
government, and they looked on the for- 
mation of the government insurance 
fund as a bad precedent. 

Company officials, on the other hand, 
most of whom have been uneasy about 
the insurance ever since it was intro- 
duced, contended that war risk and 
bombardment is not a proper subject for 
private insurance. One bombing attack 
on defense plants along the Pacific 
Coast, some of which run $100,000,000, 
would be enough to wipe out the pri- 
vate companies, they pointed out, and 
the assumption of such a risk would be 
unfair to other assured looking to them 
for payment of regular fire and casualty 
losses. 

Shortly after war broke the Insurance 
Executives Association sent member 
companies a query as to their attitude 
toward writing the line. In’ the query 
was expressed the feeling that the gov- 
ernment should underwrite the. hazard. 


Had Insurance Plan 


It is reported that the R. F. C. 
proposed war risk insurance plan in 
June, under which the government 
would have reinsured domestic compa- 
nies’ war risk liability 80 percent. Rates 
were to be 5 and 10 cents per $100, with 
provision for increases in case of war, 


had a 


and agents were to get a 10 percent 
commission on the business, 
R. F. C. officials immediately called 


upon teading members of. the insurange, 


business to cooperate in workine out de- 
tails of the W. I. C. program. Upon an- 
nouncement of the plan, the National 
Association of Insurance Agents wrote 
Jones offering gratis the serv- 
its 80,000 agents in adjusting 


Jesse 
ices ot 


losses. 


R. F. C,. May Handle Losses 


Pointing out that intelligent claims in 
writing will be essential in loss adjust- 


ment, the association offered “without 
cost the services of these men whose 
daily work embraces just such cases. 


Their knowledge and experience in in- 
surance loss, claim and adjustment work 
admirably fit them for this service.” 

Agents’ service was also offered for col- 


lection in case the W. I. C. should re- 
quire a premium in the future. 

Losses may be handled through R. F. 
C. offices over the country, though this 
has not been definitely decided. 

The Rhode Island is the only com- 
pany which wrote any great volume of 
war risk and bombardment insurance af- 
ter Dec. 7. After taking a considerable 
amount, it ceased accepting risks on the 
two coasts Dec. 11, but continued to ac- 
cept interior offerings out on binder un- 


til noon Dec. 12. Interior risks were 
insured for 54 cents for ordinary con- 
struction, 36 cents for fire proof, for 


one year. Term of policy and rate 
varied greatly on the two coasts as the 
week wore on, In one case Rhode Island 
offered to write a risk at a flat rate of 
$17,000 for $500,000 liability. It wrote 
a great deal of the business before 
“reaching its ceiling,” and was getting 
the money with the order. 

Some of the Rhode Island bombard- 
ment policies contain a two months can- 
cellation clause, others a six months 
term and some are non-cancellable for a 
year. 

The Rhode Island was reinsuring 95 
percent on the line, 90 percent with Lon- 
don Lloyds and 5 percent with other 
American companies. 

Lloyds withdrew its reinsurance fa- 
cilities from Rhode Island Dec. 12. At 
the same time it ceased writing any of 
the line, direct or otherwise, in the U. 
S. and Canada. This move applied to 
land’ war risk only, and did not affect its 
marine underwriting, although one news 
service reported from London that 
Lloyds had ceased writing ocean ma- 
rine. Withdrawal of reinsurance facili- 
ties stopped the Rhode Island’s writ- 
ings. 


R. I. “Had Capacity” 


Rhode Island officials stated that the 
company had quite a capacity for war 
risk cover when war broke out because 
it had not pushed the line up to then. 
It then decided to write the cover at 
the higher rates, with a spread as be- 
tween the coastal and interior areas. 

On Dec 8, the first day after the Jap- 
anese attz ack, Crum & Forster was quot- 
ing rates at 10 percent for seven days 
in Manila, 1 percent for 30 days in San 
Francisco. Several months ago one 
agency secured coverage on a British 
Columbia line, at $8,500 for $1,000,000 of 
liability, the term being one year. Even 
at that time, however, the market was 


sticky. General of Seattle wrote a little 
after war broke, but was not accepting 


any at any point by mid-week. 
Canadian Shutdown 


Canadian..fire companies before the 
end of the month will not be writing the 
protection, an executive of the Canadian 
Underwriters Association stated. 

Meetings will be held soon, he said, 
to map plan’. Vartidalism and malicious 
mischief policies will not protect against 


losses ‘traced to acts of enemy agents, 
he stated. 
The demand for protection was hot 


and heavy after war broke and until 
the government fund was announced. In 
Seattle property owners from small 
dwelling owners to shipyard operators 
called their insurance representatives. 


Rates there amped six times and poli- 


ciés were’ written only for cash. Queries 
came in from remote Alaska outposts. 
Only a few of the larger shipyards had 
the insurance before Dec. 7. 

Virginia local agencies, particularly in 
the eastern part of the state, received a 
number of inquiries. 

At San Francisco General of Seattle 
and General Agencies of New York, 


Ss. ALEXANDER BELL 
BAUMANN, I FINNEY & CO. 


Certified Public Accountants 
Insurance Accounting, Audits and Systems 
208 South La Salle Street, Chicago, Illinois 
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representing Rhode Island and Houston 
Fire & Casualty, were the only two 
companies offering to write after Mon- 
day. Their offer was for six months 
with two months cancellation clause. 

Byron Picton of the Falconer, Dun- 
bar, & Picton agency of Toledo said 
that more than $2,500,000 of bombard- 
ment insurance was written last week 
on Pacific coast properties owned by 
Toledoans before sale of this coverage 
was stopped. Mr. Picton recalled that 
in 1915 he sold bombardment insurance 
in London, until the British government 
took over the entire business. He re- 
turned to this country when the U. S. 
entered the war. 





Government Influence on 
Insurance Is Eyed 





(CONTINUED FROM PAGE 19) 
emphasis on education, frankness of rela- 
tions between insurance men and the 
public, acquisition costs and graded costs. 


The influence of Washington, espe- 
cially on the casualty business, is ex- 


tremely important, he said, arising 
largely from what is being done with in- 
surance under government contracts. 
The government has taken a positive 


stand on four principles and thereby 
given them “official” significance. 


These principles are retrospective rat- 
ing, comprehensive and _ concentrated 
coverage in one carrier, graded costs, and 
payment of the insurance adviser by as- 
sured rather than by the company. They 
will inevitably carry over into the post- 
war period, and insurance, if it desired 
to do so, will have a fierce time talking 
assured out of them, Mr. O’Connor said. 

There was tremendous pressure for 
self-insurance on government contracts, 
and it could have happened. The gov- 
ernment did not need the financial re- 
sources of the insurance companies. But 
it stuck with the private insurance busi- 
ness largely because it did need the 
brains and services of insurance. 


Recognition of Service 


The war department plan 
standard throughout Washington. 


now is 


The 


services of insurance and brokers are 
recognized. 
Mr. O’Connor said he thought the 


casualty business has done better on the 


governmental front than fire insurance, 
and referred to HOLC, the dropping of 
insurance on corn pledged to the Com- 
modity Credit Corporation, and the for- 
mation of a government fund, the War 
Insurance Corporation, to provide war 
risk and bombardment protection. 

The casualty business will soon face 
the same issue in connection with com- 
pensation coverage on workmen who are 
injured or die as the result of enemy 
action, as the fire business faced with 
respect to war risk and bombardment. 
Some casualty men say the government 
should bring the compensation war risk 
under the government fund, others that 
insurance should form a pool to take care 
of this unusual exposure. 


Buyers’ Attitude 


There is no disposition among buyers 
to minimize or eliminate the service of 
the insurance man, Mr. O’Connor said, 
commenting on the recent meeting of 
the insurance division of the American 
Management Association. These buyers 
have a better appreciation of the services 
of the insurance man than the insurance 
man himself, he asserted. Buyers are not 
out to change the way in which they buy 
coverage. The readiness with which 
buyers and insurance men are frankly 
discussing each other’s business is a 
healthy sign. 

Insurance shouldn’t worry 
charges it makes for service. While it 
will be questioned and should stand 
stand ready to defend at any time, insur- 
ance men are in no worse or different 
a spot than other businesses and profes- 
sions. 

Mr. O’Connor finds buyers unmoved 
by appeals to the profit motive. What 
they want is protection, service and rea- 
sonable cost. 

If he studies, the insurance man 
doesn’t have to worry about his personal 
future, he will be in the picture however 
much that may change, Mr. O’Connor 
said. Education, he said, has been forced 
on insurance by the broadening role the 
business has assumed. 


about the 


Fireman's Fund Indemnity Extra 


dividend of 40 cents has 
Fireman’s Fund In- 
26 to stockholders 


An extra 
been declared by 
demnity, payable Dec. 
of record Dec. 16. 
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Watch Blackout, Sabotage 
Effects on Insurance 


(CONTINUED FROM PAGE 19) 
difficult to believe, judging by the ver- 
dicts, that a driver couldn’t have stopped 
or gone around. 





SITUATION IN LOS ANGELES 


LOS ANGELES—Representatives of 
some companies writing collision and 
comprehensive coverage are relying on 
the policy exclusion clause to deny lia- 
bility in accidents occurring during 
blackouts, holding the accidents are due 
to a war act. On the other hand state- 
ments made at a meeting here by some 
adjusters were that their companies are 
paying claims promptly. Still others re- 
ported paying claims but with a waiver 
clause. Three attorneys, employed as 
companies’ defense counsel, declared no 
company could successfully defend any 
action brought by an insured, despite the 
collision policy exclusion clause. San 
Francisco managers have held a meeting 
to decide a stand to be taken. The Cali- 
fornia Association of Insurance Agents 
had the question up at a directors meet- 
ing Dec. 13, but decided to await rul- 
ings from the home office. 

Most insurance offices in Los Angeles 
and southern California, because of 
blackouts now are closing from a half 
hour to an hour early in order to enable 
employes to reach home before dark and 
relieve traffic congestion should a black- 
out come early in the evening. 


ATTITUDE IN NEW YORK 


NEW YORK —Automobile under- 
writers are divided here on losses in 
blackouts. Some managers theorize that 
liability should be denied under the war 
exclusion in the collision policy. Others 
maintain that savings thus effected 
would be far outweighed by the public 
ill engendered. It seems likely that un- 
til claims due to blackout become ex- 
tensive the disposition will be to treat 
each loss upon its own merit. 

A British company official, whose 
home office has had extended experi- 
ence in this connection in England, said 
only 20 percent of the automobile acci- 
dents during blackout periods were suf- 
fered by civilian cars. The remaining 80 
percent of machines damaged belong to 
the niilitary or allied services. 


Bonus for Service Men 


The North America companies will 
send its employes now serving in the 
armed forces of the United States, Great 
Britain and Canada, a special holiday 
bonus check for $50. There is a special 
bonus to employes who have been re- 
leased from the service of United States 
luring 1941 and restored to the compa- 
nies’ payroll. It is 8% percent of their 
basic salary, received during the year, 
with a minimum of $50. 

The directors also authorized a bonus 
equivalent to one month’s salary to all 
employes who have been in the compa- 
nies’ employ since Jan, 1, 1941. For those 
employed subsequent to Jan. 1, the bor 
nus will be 8% percent of basic salary 
from employment date to December 31. 


Kloppenburg New L. A. President 
LOS ANGELES—The Accident & 
Health Managers Club elected as presi- 
dent, Otto Kloppenburg, Hartford Ac- 
cident; vice-president, George Howell, 
Maryland Casualty; secretary, John 
Ford, Pacific Mutual Life; directors, 
(ueorge Hoban, Loyalty group; O’Brien 
Sawyers, Northern Life of Seattle; 
Ralph W. Smith, Unity Mutual Life. 





Fireman's Fund Allowance 


For the past six months lower salaried 
employes of Fireman’s Fund have en- 
joyed an emergency allowance of 4 per- 
cent of their monthly pay. The direc- 
tors have now authorized the payment of 
additional emergency compensation in 
amounts sufficient to have provided the 
payment of such allowances to all em- 


Some Reductions 


in Marine Rates 


NEW YORK—Thovgh still unable to 
determine the extent of their losses in 
the Pacific during the past weeks, ma- 
rine underwriters this week made rate 
reductions both for some Atlantic and 
Pacific voyages. The rate to and from 
Egypt, via Cape of Good Hope has been 
reduced by 1% percent. For example, 
to Egyptian ports where the rate was 
raised to 9 percent following the entry 
of the United States into the war, the 
rate is now 7% percent. 

Rates to and from Australasia via 
Panama or transpacific were cut from 
7% percent to 5. On voyages from one 
coast of the United States to the other 
the rates were dropped from 2 percent 
to 1 and substantial reductions were 
made in most of the other important 
routes lying wholly within the western 
hemisphere. 

While the war has brought renewed 
talk of opening the U. S. maritime com- 
mission’s $40,000,000 revolving fund to 
American ship owners and shippers, ma- 
rine insurance men feel that the com- 
mercial market has ample resources to 
take care of the job and that as long as 
it is permitted to charge reasonable rates 
it can take care of all requirements of 
importers and exporters. 

War risk underwriters are already 
paying losses on a_ $2,000,000 cargo 
aboard a ship which is more than two 
months overdue and is now conceded to 
have been lost. Identity of the ship has 
not been revealed. 

The ‘President Harrison” of the Amer- 
ican President, which was seized by the 
Japanese, was insured in London. The 
amount of coverage was not available 
here, but the ship is comparable with the 
“President Hoover,’ on which under- 
writers paid a $4,000,00 total loss after 
the vessel ran aground. The “Harrison” 
may have been insured for a_ larger 
amount, however, because of the increase 
in hull values. 


Position of Lloyds on 
War Covers Is Set Forth 


As of last Saturday London Lloyds 
officially advised it would no longer 
write war risk or bombardment insur- 
ance either in the United States or Can- 
ada; which meant it was not granting 
the indemnity anywhere in the world. 
Prior to 1936 the coverage had been 
assumed by London Lloyds rather freely 
in virtually all parts of the British Em- 
pire, as well as in Canada, the United 
States and its possessions. As the war 
clouds gathered over Europe, the mid- 
dle east and the far east, the individual 
underwriters decided to restrict writing 
the indemnity to this country and Can- 
ada. During September, the field was 
further limited through elimination of 
Hawaii. 

All policies outstanding, most of which 
were issued under the reinsurance ar- 
rangement with Rhode Island, carry a 
three or six months cancellation clause. 

Unlike the policies of fire companies, 
casualty company contracts do not in- 
clude provision exempting for loss suf- 
fered through war and the issue is now 
squarely before the business. London 
Lloyds is understood to have offered 
treaty holders the alternative of insert- 
ing in their policies war exclusion stipu- 
lations or of canceling the reinsurance. 


de Grouchy to Leave Field Work 


BOSTON—Philip A. de Grouchy will 
retire Jan. 1 as special agent in north- 
ern Connecticut for Pennsylvania Fire to 
become assistant manager of the agency 
firm of Kimball, Gilman & Co., of this 
city. 








ployes at the rate of 5 percent of their 
salaries earned during 1941, 

For the immediate future there has 
been authorized a special emergency al- 
lowance at the rate of 74 percent pay- 
able monthly, with a limit of $300 per 
year to any one person. 


$7,850,000 of Jap 
Insurers’ Assets 
Left in U. S. 


NEW YORK—The New York de- 
partment, as liquidators of the United 
States branches of Tokio and Meiji, will 
be able to turn over some $7,850,000 to 
the United States government, repre- 
senting more than half of the asset value 
of the Tokio group before it sold Stand- 
ard Fire and the Standard Surety & 
Casualty to the Aetna Fire group and 
the Japanese owners. began their 
strenuous efforts to get their assets out 
of this country. 

The total amount of these assets 
which the Japanese interests were able 
to take back to Japan before the gov- 
ernment order freezing Japanese funds 
in this country was about $6,327,000. 
This includes the amount received for 
the two ‘Standard companies. The 
amount which the Japanese would have 
been able to retrieve would have been 
substantially greater but for the con- 
servative attitude of the New York de- 
partment in making sure that only such 
assets were removed as Would not be 
necessary to cover the companies’ ob- 
ligations. The department’s policy in 
such cases is to require retention of an 
amount equal to twice the amount of 
actual and contingent liability even 
though these obligations have been re- 
insured in another carrier. The United 
States government’s freezing order of 
last July effectively blocked the trans- 
fer of any further funds, even though 
the department might have permitted it. 


Reasons for Caution 


The main reason for the department’s 
extreme caution in releasing assets of 
the; Tokio and Meiji was that because 
of Japanese restrictions on the export of 
capital it would have been impossible to 
get back any of the money remitted to 
Japan in case it had been needed to ful- 
fill the companies’ American liabilities. 
The theory behind allowing companies 
under normal conditions to remit the 
substantial sums to their foreign home 
offices is that if for any reason large 
sums were needed by the United States 
branch they could readily be obtained 
from the foreign home office. In the 
case of the Tokio and Meiji there were 
not only the Japanese restrictions on ex- 
port of capital but the rapid deteriora- 
tion of American-Japanese relations to 
be borne in mind. 

Since 1923 the New York department 
has followed the ruling of the then super- 
intendent, F. R. Stoddard, Jr. that in- 
terest on investments may be remitted 
to a foreign home office without obtain- 
ing departmental consent provided it 
does not exceed $50,000 in any single 
quarter. Payments on home office ac- 
count may also be made out of. United 
States branch funds without obtaining 
consent, up to $10,000 during any calen- 
dar month and provided also that the 
United States branch is. reimbursed 
within a reasonable period for these 
payments. 

The Tokio-Meiji assets, totaling about 
$7,850,000 constitute a very good port- 
folio, little subject to market fluctuations. 
There is $4,000,000 cash, $3,500,000 in 
bonds and $800,000 in stocks the excess 
above the figure of $7,850,00 being offset 
by liabilities. 

When the Tokio and Meiji reinsured 
their United States business as of Sept. 
3, 1940, they were of course still liable 
for unreported claims arising prior to 
that date. However, more than a year 
has passed and the total of claims re- 
ported in that period to the liquidator ts 
only $5,300. The standard fire insurance 
policy provides that any notice of loss 
must be presented within ‘60 days and 
that any legal action must be started 
within a year after the loss. 

The Tokio’s marine business, which 
was reinsured by the Westchester of the 
Crum & Forster group was reinsured on 
a basis which covered unreported losses 
even though they occurred before the 
date of reinsurance. Following is a tabu- 


‘ieee Seineene in 
New Retrospective 


(CONTINUED FROM PAGE 19) 


the assured cannot be charged more 
than the standard premium under the 
Pennsylvania plan. In the lower pre- 
mium brackets, results were fairly 
close. For example, with a $5,000 
standard premium, the Pennsylvania 
basic premium is 51.1 percent. Under 
the countrywide plan, the basic pre- 
mium for the same risk is 30 percent, 
while the waiver charge (with a 1.18 
loss conversion factor) is 19.1 percent, 
making a total of 49.2 percent for com- 
parable coverage. With a larger risk, 
however, the company gets materially 
less under the new Pennsylvania plan. 

The Pennsylvania plan also differs 
from the usual retrospective rating 
scheme in that it provides for only one 
adjustment to be made six months after 
expiration. Either the company or the 
assured, however, may request a read- 
justment within 60 days. 

In Delaware, retrospective rating is 
optional on policies with an annual pre- 
mium of $1,000 or more and mandatory 
on annual premiums of $5,000 and up. 
There is a possible penalty on risks of 
from $1,000 to $5,000, but from that 
point on the standard premitim js the 
maximum. 

The percentage tables in Delaware 
differ from those adopted in Pennsyl- 
vania. For a $1,000 premium in Dela- 
ware, the basic premium is 80 percent 
of the standard premium, the minimum 
premium 85 percent and the maxium 
premium 115 percent. For a $1, 500 risk, 
basic premium is 68 percent, minimum 
premium 83.3 percent and maxium pre- 
mium 112 percent. For a $5,000 annual 
premium, the basic premium is 52 per- 
cent, minimum premium 75 percent and 
maximum premium is 100 percent of 
the standard premium. Where the an- 
nual standard premium is $500,000, 
basic premium is 19 percent, minimum 
premium 50 percent and maximum pre- 
mium remains at 100 percent of the 
standard premium. The Delaware loss 
conversion factor is 1.19. 

Under the new Delaware rules, if a 
risk with an annual standard premium 
of from $1,000 to $5,000 is not written 
under retrospective rating, there is a 
further provision for graded costs. Final 
annual premium for a risk in this 
bracket is the standard premium up to 
$1,000, plus 86.6 percent of that portion 
of the standard premium between 
$1,000 and $5,000. 

The Delaware acquisition cost scale 
calls for a commission on the first $1,000 
of the premium of 17% percent to gen- 
erdl* agents, 12% percent to regional 
agents and 10 percent to producers. On 
amounts in excess of $1,000, the com- 
missions are 7% percent, 5 percent and 
4 percent respectively. 

The changes were surprising and not 
at all publicized in advance. Adoption 
of different plans in Pennsylvania and 
Delaware. also caused considerable com- 
ment, as these two states usually follow 
very similar practices in compensation 
insurance. 


Michigan Mutual Correction 


An unfortunate typographical error 
has occurred in the showing of the to- 
tals of the 1939 premiums and losses 
of Michigan Mutual Liability in the 
Underwriters Hand-Book of Ohio for 
1941, recently issued. The total 1939 
premiums in’ Ohio for this company 
should be $112,515 and the losses should 
be $43,967. The totals shown are for 
the year 1938. 








lation showing approximate amounts re- 
mitted to their home offices by the Tokio 
and Meiji in 1940 and during the first 
nine months of 1941: 
Tokio: 1940 
1941 (9 mos.) 2 
Meiji: 1940 
1941 (9 mos.) 


$1,368,000 
2,628,000 
264,000 
2,067,000 


$6,327,000 
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Vital Government 
Service in War 





(CONTINUED FROM PAGE 3) 
men, feeling so successful a program 
should be continued, went on with the 
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effort in the form of state fire preven- DIST. OF COLUMBIA INDIANA (Cont.) OHIO 

tion associations a town inspections, ( 

according to R. Vernor, manager the NICHOLS COMPANY eee pall JOHN H. McNEAL & HARLEY J. McNEAL 

fire prevention Petts of the West- 1367 E. 6th St. 502 jum Bids. 

ern Actuarial Bureau. Very few states INSURANCE ADJUSTMENTS 130 E. Washington Street ee Ee SS 

had fire prevention associations before Established 1921 Twenty-four hour Service ATCRee Ee Mae CASUALTY INVESTIGATIONS AND ADJUSTMENTS Im ALL 

the war. Since the war many of those | Washington, D. C.. Woodward Stig, Fume, Met. soe Resident Adjusters at INES OF INSURANCE 

associations have ceased to exist except } ngs Va, Mutual 6 Bidg., Ph. Lexington 6220 Evansville, Fort Wayne, Terre Haute, In- Representing Many Companies—20 Yrs. Experience \ 

in 17 states in the midwest area. Today Winchester, Va., Masonie Bldg., Phone Win. 3858 dianapolis, South conn aed and Louis- Service Throughout Northern Ohio. i 

the state fire prevention groups are re- |_Haserstewa, Md.._ Wareham Bidg., Phone Hag. 798 ~ & ¢ 

ceiving a number of requests for sup- c 

plies from other states, particularly in HERMON N. GEORGE c 

the east, as field groups recognize the ILLINOIS EUGENE McINTYRE ADJUSTER t 

importance of. such work. The trouble Adjustment Co. he Insurance Compant é 

is that a definite organization machinery All Lines of Automobile, Casualty and toveatgatione Appraisals, Adjustments ( 

is needed to clear fire prevention infor- ELBERT Ss. GARD Inland Marine. 23 Years Experience ; 

ms , oliaan’ te ation ‘ite Eight East Market Street 714-715-716 MAHONING BANK BLD@. 

mation and procedure in order to make COMPANY ig ast Wwarke YOUNGSTOWN, OHIO ‘ 

it effectual. During the past week the , Indianapolis Phones: Office 66540, 74165. Night Phone 21289 

Michigan State Fire Prevention Asso- Adjusters Branch oe See es. and ' 

ciation through its secretary W. D. Company Claims Since 1920 — ‘ 

Cameron has offered its services to the | 175 W. Jackson Blvd. CHICAGO OKLAHOMA ( 

state. WABash 8880 I 
Mr. Vernor’s department gives vital 

aid to the state fire prevention associa- KANSAS H. C. SEITZ 1 

tions, furnishes inspection material, ADJUSTER 

town inspection blanks, recommendation | JAMES J. HERMANN THARP suena Bent Bull co. Finn, talent Raton, Anterthiie , 

books, and the like, and prints the final COMPANY Fourth » National al Bes iS es , ‘Idi 

bulletins on town inspections. In addi- ° Night Phones '3-2530--5-0492—4-5668 aeoriees , 

tion it provides the speakers: Mr. Ver- ADJUSTERS TOMOBILE CASUALTY Phone 7-3318 Oklahoma City, Okla. | 

nor, A 8 gH hy “a ee epee: e = OMPE NSATION , 
e, anc arry . AKOKC]TsS,-chiel wstruc- Member National Association 

tor. This department has done a great INSURANCE EXCHANGE BUILDING CHICAGO es ee eee PENNSYLVANIA | 


deal of work in the field of fire depart- 
ment training. Jan. 6-9 the department 
in conjunction with the Memphis fire de- 
partment will hold its 14th annual fire 
department instructors’ conference. This 
annually attracts a great number of the 
fire department instructors from over 


the country and this year the conference Adjusters INSURANCE ADJUSTMENTS = .. _ eae Bidg.: Willi t—120 
All lines—Representing Companies only Bidg.; Reading—Gans' 9.3 iamspor 
is expected to draw 350. Training of All Lines Established ig2t—Twenty four hour Serviee West 4th Street. 


about 100,000 firemen is thus influenced. 
Mr. Vernor is chairman of the confer- 
ence. 

The conference this year will deal 
with recent training and defense devel- 
opments, this subject to be handled by 
Horatio Bond, chief engineer National 
Fire Protection Association; relation of 
civil to military defense responsibilities; 


lability . . . Property Damage ... Automo- 
state defense council coordination, chem- ADJUSTERS—ALL LINES WAGNER & GLIDDEN, INC. eg Theft, — Collision + + + Serving 
ical warfare, air raid activity, training of INSURANCE EXCHANGE BUILDING id Tennessee, North Georgia and North Alabama 
civilians, emergency water supply, war CHICAGO TOPLIS & HARDING, INC. 
gases and decontamination, lessons from INSURANCE ADJUSTMENTS VIRGINIA 
— a in defense industries, train- ALL LINES 
ing of industrial brigades ‘for emergency Chieage New York 
work at defense plants, mutual aid be- Established 1899 Les Angeles Seattle Detroit NICHOLS COMPANY 
tween cities, and operations in blackouts. INSURANCE ADJUSTMENTS 

During the last world war the rating WHITNEY & MILLER All lines—Representing Companies only 
bureaus made available to the gov- Established 192i—Twenty-four hour Service 
ADJUSTMENTS 


ernment statistics as to what plants 
could be converted to war production. 
This activity of course, is not so greatly 
needed in the present situation because 
of the comparatively long defense period 
during which production facilities. have 
been outlined and developed. 





Security of New Haven 


: : f Established 1923 BLUEFIELD, W. VA. « — ye 
Aids Coordination Board Licensed and Bonded HUNTINGTON, W., VA. wHeettne W.VA. 

aa ee SECRET SERVICE DEPARTMENT Huntin Wheeling Bank and 

The Insurance Coordination Board Bank Bldg. Trust Building 


has accepted the offer of Security of 
New Haven to pay the expenses of 
correspondence for the board in 1942. 
The board was created under the aus- 
pices of the National Association of 
Insurance Agents. 

Jerome van Wiseman, who is handling 
the development detail of the coordina- 
tion board, stated that other companies 
have expressed a desire to sponsor spe- 
cific projects, and that such arrange- 
ments are now being perfected. 
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each employe of the United States 
branch, with a maximum to any indi- 
vidual of $187.50 for the annual period. 
The bonus will be paid by separate 
check monthly, 
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Cincinnati Agents 
Give Defense Aid 


CINCINNATI—Agents of this city 
will devote much time and their special- 
ized knowledge to aiding military and 
defense authorities in prevention and 
control of fire, explosion, sabotage and 
other perils to life and property. A 
resolution to this effect was presented 
at a meeting of the Cincinnati Fire Un- 
derwriters Association by George B. 
Maggini, secretary-manager fire insur- 
ance department Perkins & Geoghegan. 

The nominating committee which will 
prepare a slate of officers for the annual 
election consists of Charles A. Meyers, 
chairman, St. Clair Bevis, Edward Dill- 
hoff, W. S. Hukill and Frederick Raugh. 

The annual Christmas party will be 
held Dec. 23 in the Carew Tower con- 
ference room. 

An agent acts basically in a fiduciary 
capacity, Oscar Beling, superintendent 
of the agency systems department, 
Royal-Liverpool groups, declared in a 
talk. He discussed “Short Cuts to 
Agency Profits.” Efficient agency man- 
agement requires minimizing mechanical 
effort and utilizing time by developing 
a definite sales plan. Statistics show the 
average profit of an agency business is 
8 percent but this has been cut by taxes 
in recent months. The cost of writing 
a policy, making necessary office rec- 
ords, etc., in the average agent’s office 

2.50 to $3 per policy. Policies should 
be written and completed before noon 
of the following day. 

“No sale is complete unless the terms 
of collection are sold at the time of the 
sale,” ise concluded. “The agency that 
adopts one definite collection policy with 
all customers will find most collection 
problems solve themselves.” 


Fenn College Establishes 
Special Lecture Series 


CLEVELAND—An annual insurance 
lectureship will be established at Fenn 
College, bringing to Cleveland each year 
one of the leading authorities in the field 
of insurance, The lecturer, who will be 
selected by a committee soon, will be 
some outstanding insurance authority 
who will discuss the basic functions and 
implications of insurance in the eco- 
nomic and social order. 

Establishment of the lectureship has 
been made possible by a gift from Clay- 
ton G. Hale, Hale & Hale, Cleveland. 
Mr. Hale, a Fenn College trustee, is 
prominent in insurance circles. He is 
on the insurance committee of the Ohio 
Chamber of Commerce and is a former 
trustee of the Cleveland Insurance 
Board. He has taught courses in in- 
surance at Fenn College and at the Uni- 
versity of Michigan. 

The new lectures series will be heard 
by the classes in insurance at Fenn, 
members of the faculty and other inter- 
ested persons. The first lecture will be 
in January. 

Beginning in January, Fenn will offer 
an integrated three-year program of in- 
surance education in property and casu- 
alty insurance. This program has been 
worked out with the cooperation of Prof. 
S. S. Huebner of the University of Penn- 
sylv ania. 





Wisconsin Mutuals Elect 
G. H. Kamper as President 


MILWAUKEE — The Wisconsin 
State Association of Mutual Insurance 
Companies, at its annual meeting here 
elected Gary H. Kamper, Badger Mu- 


tual Fire, Milwaukee, president to suc- 
ceed L. W. Schlieder, Sheboygan Falls, 
who becomes a member of the board. 
Monroe Schwalbach, Germantown Mu- 
tual, was named vice-president, and 
T. R. Schmidt, Kewaskum Mutual, was 
elected secretary-treasurer for the 18th 
term. Directors elected were George A. 
Jacobs, Citizens Mutual, Janesville, and 
Mr. Schwalbach. 

August Fuge, West Bend Mutual, 
was named to represent the association, 
composed of mutuals writing city and 
village risks but not farm properties, 
on the board of the Wisconsin Mutual 
Alliance. Nominated as mutual repre- 
sentatives on the governing committee 
of the Wisconsin Fire Insurance Rating 
Bureau were Junius Pleuss, Manitowoc 
Mutual, and Theodore Stickel, Furni- 
ture Dealers Mutual, Milwaukee. 

Reports were made on the convention 
of the association in Milwaukee Oct. 
16-17. Other activities of the past year 
were reviewed and plans for the year 
were discussed. Ambrose Kelly, general 
manager American Mutual Reinsurance, 
Chicago, and A. D. Dowrie of the same 
company discussed reinsurance prob- 
lems. 


Iowa Mid-Year March 23; 
Plan Banquet for Forshay 


DES MOINES—The Iowa Associa- 
tion of Insurance Agents will hold a 
mid-year meeting here March 23, which 
will be featured by a testimonial ban- 
quet in the evening for R. W. Forshay 
of Anita, president of the National as- 
sociation. 

The announcement was made by Leon 
Morse of Council Bluffs, president of 
the state association, after an executive 
committee meeting followed by a stag 
party sponsored by the Des Moines as- 
sociation. 

The theme for the one-day meeting 
will be “Education for National De- 
fense.” 

The Des Moines local board will serve 
as host for the banquet, at which out- 
standing figures in the insurance field 
are expected to be guests. A similar 
banquet was staged for Mr. Forshay last 
winter following his election as vice- 
president of the national association. 

Guests at the stag party held by the 
focal board included many agents from 
surrounding counties, including non- 
members; the executive committee of the 
state association; State Fire Marshal 
Strohm, Dick Bell of Atlantic, chairman 
of the membership cornmittee of the 
state association; Paul Newton of Coun- 
cil Bluffs, chairman of the local board 
committee; Arthur Dinwiddie of Bed- 
ford, chairman of the rural agents com- 
mittee. 








Indianapolis Women Organize 

INDIANAPOLIS—With about 200 
charter members, the Indianapolis In- 
surance Women’s Association was 
launched at an enthusiastic organization 
meeting Tuesday evening. Miss Eliza- 
beth A. Augustus, secretary of Ross E. 
Coffin, Indiana state agent of Boston, 
Old Colony and Eagle Star, who has 
taken the initiative in arousing interest 
in the organization, presided. That a 
keen desire for such an organzation ex- 
isted locally was quickly shown when 
Miss Augustus and her small group 
of associates sounded out the young 
women of the local offices two or three 
weeks ago. 

Miss Augustus explained the object 
and general purpose of the proposed or- 
ganization as being to broaden the 
knowledge of insurance on the part of 
its members and to cultivate and foster 


good fellowship. Membership will be 
open to all women employes of stock 
fire and casualty offices in Indianapolis. 

A nominating committee and a com- 
mittee on constitution and bylaws were 
named and they will report at the next 
meeting early in January. Encourage- 
ment in the move has been received 
from the officers of the National Asso- 
ciation of Insurance Women and the 
Indianapolis association is expected to 
affiliate with the national body as soon 
as it can qualify. Field men and heads 
of local agencies in Indianapolis have 
been helpful in perfecting the organ- 
ization. 





Two Racine Groups Meet 


RACINE, WIS.—At a joint meeting 
of the city and county agents, problems 
confronting citizens of the community 
were discussed. 

The Racine Association of Fire & 
Casualty Agents’ elected Matthew 
Keefe, president; Sidney Nelson, vice- 
president; H. A. Schultz, secretary- 
treasurer; Herbert Jorgenson, Milo 
Griffiths, William Dooley, Alfred Stef- 
fenson, Dewey Liegler and Marvin 
Schoeppe, directors. 


The Racine County i 4 elected 


Jack Rowland, president; W. K, Porter, 
Burlington, vice - enor ata “H. A. 
Schultz, secretary-treasurer; Ed Berdin- 


ner, Sherman Blandin, George Davies, 
Russell Cooney, Dewey Liegler and 
Marvin Schoeppe, directors. 





Honor 50-Year Columbus Agency 


National of Hartford will give a din- 
ner Friday evening in Columbus in 
honor of F. E. Lauterbach and W. J. 
Eilber of Lauterbach & Eilber, cele- 
brating the agency’s 50th anniversary of 
representation of National. The agency 
was founded in 1868 by J. W. Lauter- 
bach, father of F. E. In 1886 W. J. Eilber 
joined the office, since then known as 
Lauterbach & Ejilber. In 1900 H. E. 
Eilber, nephew of W. J., joined the 
agency and in 1920 A. E. Lauterbach, 
son of F. E., was taken in. In 1927, 
D. W. Ejilber and in 1929 W. M. Am- 
bacher and W. G. Lauterbach joined the 
organization. In addition to these seven 
men on the sales force there are seven 
women, two of whom have been with 
the agency 25 years. 

L. D. Hanawalt and E. H. Forkel, 
associate managers of the National’s 
western department in Chicago, will rep- 
resent the company at the dinner, to- 
gether with State Agent Fred G. Bell 
and other field men of the Columbus 
office. 


Hear Bomb Defense Talk 


ST. PAUL—Means of combating 
chemicals and explosives used in war 
were detailed by Lt. Col. John L. Bart- 
lett of Edgewood arsenal, Maryland, in 
a talk here before the Associated Fire 
Fighters of Minnesota. He also de- 
scribed the various types of bombs used 
in attacks on cities. 

Other speakers included F. W. Bear, 
Washington, C., president Interna- 
tional Association of Fire Fighters, and 
A. M. Lockhart, Minneapolis, member 
of the National Fire Protection Associa- 
tion’s defense committee, who discussed 
methods of training auxiliary fire fight- 
ers in urban territories. It is estimated 
St. Paul will need 2,000 auxiliary fire- 
men. 








Compile Wichita Roster 


A complete roster of the member 
agencies of the Wichita Association of 
Insurance Agents has been compiled by 
Secretary Eli Bounous, showing that the 
38 member agencies have 131 members 
and licensed solicitors and represent 
210 fire and casualty companies. Dwight 
Smith of Smith-Stone-Snyder is serving 


his second term as president of the 20- 
year-old Wichita board. Sixteen of the 
agencies were charter members. 

The association is holding its Christ- 
mas party Thursday. 





Minn. Put on War Footing 


_ ST. PAUL—Minnesota lost no time 
in taking action to put the state on a 
war footing as far as protection of prop- 
erty is concerned. Governor Stassen an- 
nounced statewide activities which will 
include practice blackouts for all impor- 
tant cities; formation of emergency fire- 
fighting units and organization of air 
raid warning and planning services. 

With the return from New York this 
week of Commissioner Johnson, the 
newly organized defense fire protection 
committee, of which he is head, is ex- 
pected to spring into action with a defi- 
nite program. T. G. Linnell, Minneapo- 
lis general agent, is taking a leading 
part in this work as representative of 
the Minnesota Safety Council. 





lowa Mutual Executives Elect 


DES MOINES—Russell F. Lundy, 
president Mutual Surety of Iowa, was 
elected president of the Iowa Mutual 
Executives Association, succeeding W. 
A. Rutledge, Farmers Mutual Hail. 
Merle D. Morgan, Square Deal Mutual, 
was named secretary. 

Jess Alton, crop insurance supervisor 
for Iowa, explained the new comprehen- 
sive crop insurance plan of the Commod- 
ity Credit Corporation. 


Call Off Dinner for Fulks 


Because of the declaration of war, the 
dinner which was to have been given in 
Columbus Jan. 9 in honor of Max M. 
Fulks of ‘Chillicothe, recently elected 
trustee of the Ohio Association of In- 
surance Agents, has been called off. 
Members of the association will devote 
their efforts to defense activities, espe- 
cially in respect to fire and accident pre- 
vention. Members of the association 
have been asked to hold themselves in 
readiness: for any call from the state de- 
fense council. 








Young Named Kenosha President 
KENOSHA, WIS.—Following a din- 
ner, members of the Kenosha Associa- 
tion of Insurance Agents held their an- 
nual meeting and elected following of- 





ficers: President, Frank L. Young, suc- 
ceeding W. M. Bullamore; vice-presi- 
dent, Henry McQuestion; secretary- 


treasurer, John L. Hogan; members of 
the executive board, Arthur N. Gail and 
David Millar. 


Hytield to W. P. Ray & Co. 


Ivan A. Hyfield, for about ten years 
manager of the fire and marine depart- 
ment of Stone, Stafford & Stone, In- 
dianapolis general agents of the Em- 
ployers group, has been appointed spe- 
cial agent of W. P. Ray & Co., Indi- 
anapolis general agents. 

Ray & Co. have become general 
agents of Virginia Fire & Marine for 
Indiana. The company has not recently 
been operating in Indiana. 








St. Louis Low on Fire Fighters 


ST. LOUIS—Personnel of the St 
Louis fire department is so low, in the 
opinion of Fire Chief Morgan and Henry 
D. McBride, director of public safety, 
it would be seriously handicapped in 
combatting a major fire. There are no 
plans for building up the department 
immediately. 





Milwaukee Board Dinner Meeting. 


MILWAUKEE — The Milwaukee 
Board held a dinner meeting Wednes- 
day night. Following a short business 
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there was music and entertain- 
ment. The feature was a travelogue by 
Louis Gensler, a member, illustrated 
with colored slides of pictures he took 
on a 3,700-mile tour. 


meeting, 





Waidner-Zweig New Title 
of Chicago Agency 


Waidner, Power, Zweig & Lasch, Chi- 
cago agency, Jan. 1 will change its title 
to Waidner-Zweig Agency, in line with 
the trend in that city toward simplifica- 
tion of long firm names built up through 
the years by various consolidations of 
agencv offices. The present partners are 
L. H. Waidner and Benjamin Zweig, 
both of whom have been associated in 
the agency and for many vears previ- 
ously since 1897 when Law brothers took 
over management of the Royal’s western 
department in Chicago. 

30th were members of the First IIli- 
nois Volunteers in the Spanish-/ A meri- 
can War, seeing active service in Santi- 
ago. The agency has operated since 
1929, Mr. Waidner for 35 years previ- 
ously having been a broker associated 
with the Royal and Mr. Zweig also a 
broker of that.company for 32 years. Ar- 
thur Juhl is office manager. 





Joint Rally in Battle Creek 

BATTLE CREEK, MICH.—At a 

joint meeting of the Battle Creek Asso- 
ciation of Insurance Agents and the 
3attle Creek Insurance Women’s 
League, Karl Preston, Detroit manager 
New Amsterdam Casualty, discussed 
public liability forms, stressing the im- 
portance of providing comprehensive 
protection, particularly during this all- 
out defense period. He pointed out that 
some forms not developed by the 
average agent are useful to meet specific 
needs and have profit possibilities for 
the agent if adapted properly to his 
clients’ requirements. Mr. Preston rep- 
resented the educational committee of 
the Casualty & Surety Association of 
Michigan, 

W. O. Hildebrand, secretary-manager 
of the Michigan Association of Insur- 
ance Agents, described recent associa- 
tion activities and department develop- 
ments and outlined some of the ways in 
which agents may assist in organization 
of civilian defense units. 

R. J. Hamilton, on behalf of the Bat- 
tle Creek board and the women’s league, 
presented a testimonial gift to Miss 
Mary Miller, who is leaving the Hub- 
bard-Dudley Company agency Jan. 1 
after an association of 41 years. 





Renew Hutchinson City Cover 


The Hutchinson (Kan.) Association 
of Insurance Agents is renewing cover- 
age on city properties there under the 
direction of its insurance committee 
headed by Harry Davis of the Fontron 
Agency. Coverage is written under gen- 
eral form with 90 percent coinsurance 
and supplemental contract. The Hutch- 
inson Board handles similar coverage on 
school and county properties. 
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Illinois —_ Uninsured 


KANKAKEE, ILL. —A 2%-story 
brick dormitory occupied by about 100 
married employes of the Kankakee State 
Hospital for the Insane was destroyed 
by fire. Loss was estimated at $100,000. 
lilinois does not carry fire insurance on 
State property. 





Livingstone Branch in Mattoon 

The C. A. Livingstone 
Service of Springfield, IIL, 
a new branch office in the Demaree 
building in Mattoon. Twenty-four hour 
a day service will be maintained includ- 
ing Sundays and holidays. A branch 
office has been maintained in Belleville, 
Ill., for some time. 


Adjustment 
has opened 


Minn. Insurance Buyers Elect 


MINNEAPOLIS — At the annual 
meeting of the Insurance Buyers Asso- 
ciation of Minnesota, O. F. Landkamer, 
Pillsbury Flour Mills, was elected presi- 
dent. 

Conditions arising from the present 
war and other problems confronting 
insurance buyers were discussed. Sug- 
gested revisions of insurance policy pro- 
visions and insurance legislation were 
given attention. 





Nellis Visits Dodge City 


Edwin Nellis, Topeka, vice-president 
Kansas Association of Insurance Agents, 
made an official visit to the Dodge City 
association for its monthly luncheon as 
guest of Past President Laurin Jones 
of Dodge City. 





Hear C. of C. Man in Wichita 


Martin V. Lyle, manager of the in- 
dustrial department of the Wichita 
chamber of commerce, spoke before the 
Wichita Association of Insurance 
Agents on “The Industrial Picture in 
Wichita Today.” He reviewed the ex- 
pansion of the city’s four airplane fac- 
tories now engaged in defense produc- 
tion. 





Home Honors C. F. Parker 


Charles F. Parker, secretary of the 
Wheeler- Kelly-Hagny Trust Company, 
Wichita, was honored by Home for 
completion of 25 years of continuous 
representation at a luncheon. Represent- 
ing Home were State Agent Curtman 
Maupin of Topeka, L. M. Thompson, 
Home Indemnity, Kansas City, Mo.; 
L. W. Hays, hail department, Topeka; 
Walter Scott, Jr., engineer; E. H. Fikes, 
farm department, Topeka, and George 
L. Steeples, special agent, Wichita. 


McConnell Agency Honored 


An honorary certificate, accompanied 
by a letter of congratulation from John 
A. Diemand, president of North Amer- 
ica, was given McConnell Agency Com- 
pany, Alliance, O., in recognition of its 


75th anniversary and of its 25th anni- 
versary as North America representa- 
tive. It also is general agent for In- 
demnity of North America. The presen- 
tation was made at a surprise party in 
honor of C. R. McConnell, president of 
the agency. Present were Robert O. 


Young, manager of North America’s 
service office in Cleveland; Nolan S. 
Pierce, casualty manager; Fred W. 


Tracey, marine manager, and Vernon L. 
Douthit, state agent. 


To Revise Toledo Constitution 


TOLEDO, O—H. S. Boynton has 
been named chairman of a special com- 
mittee of the Toledo Association of In- 
surance Agents which will study pro- 
posed changes in the constitution and 
by-laws. Others on the committee are 
W. J. Kountz, G. L. Ejiselstein and H. 
S. Martin. 

The association held a joint meeting 
with the Toledo Association of Credit 
Men Tuesday to hear E. B. Moran, 
manager of the central division of the 
National Association of Credit Men, dis- 
cuss “The Fifth ‘C’ of Credit.” 


NEWS BRIEFS 


Paul Clinger, Connecticut Fire, spoke 
at an open meeting of the St. Cloud 
(Minn.) Insurance Women’s Associa- 
tion. 

Gus Holzweg of Collinsville, Ill., was 
given a surprise party by his sons, Ed- 
ward and Gus Jr., with a large number 
of field men representing companies that 
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had been in the office 25 years or longer 
and several close friends of the father. 
He was presented a smoking jacket. Mr. 
Holzweg is 69. 

Dulaney, Johnston & Priest of Wich- 
ita are holding their Christmas party for 
office employes and friends Thursday 


night. 
Dorth Coombs of the Anderson & 
Coombs agency, Wichita, and Mrs, 


Coombs are the parents of a son. 


At a meeting of the Mutual Insurance 
Association of Cleveland the film, “Large 
Scale Fire Tests,” was shown. 

A. P. Diehl, vice-president of the 
Crawford-Ruhmland Company agency, 
has been elected president of the Des 
Moines junior chamber of commerce. 


Edward Arnold, Aetna Casualty, 
spoke at the December meeting of the 
Central Minnesota Agents Regional As- 
sociation at Brainerd on accident insur- 
ance, 

J. D. Hearn, former manager of the 
Hutchinson, Kan., office of the Western 
Adjustment, which was closed when the 
new Great Bend office was opened, has 
returned to Wichita as a staff adjuster. 
He was with that office before going to 
Hutchinson two years ago. Miss Helen 

30oker, an officer of the Hutchinson In- 
surance Women, also was transferred to 
Wichita from Hutchinson. 

The Cuyahoga County Board of Un- 
derwriters held its Christmas party in 
Cleveland Dec. 15. 
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Washington Plans 
Extended Casualty 


Educational Parleys 


SEATTLE—Plans are being rapidly 
completed for a state-wide series of cas- 
ualty educational meetings to be held 
early in 1942 under the joint sponsorship 
of the Casualty Insurance Association of 
Washington and the Washington Asso- 
ciation of Insurance Agents. 

According to Louis LaBow, Seattle, 
chairman of the agents’ committee; and 
E. H. Alexander, Hartford Accident, 
who heads the company men’s commit- 
tee, meetings will be held in 18 towns 
and cities, the largest program of its 
kind ever staged in Washington. 

Tabulations have been completed of a 
recent poll taken to determine what sub- 
jects are of greatest interest to local 
agents. Comprehensive liability was by 
far the most popular topic with casualty 
salesmanship coming second. 

Assisting Mr. Alexander in presenting 
the subjects at the various meetings will 
be teams drawn from the following: R. 
P. Cunningham, Aetna Casualty; S. J. 
Stapp, Travelers; W. P. Sizemore, Tra- 


velers; J. G. Liston, American Surety; 
A. O. Stuberg, Massachusetts Bonding; 
C. R. Martin, Hansen & Rowland; 
James McCaffrey, Royal Indemnity; J. 
R. MacKay, Fireman’s Fund, and Leon- 
ard K. Anderson, Great American In- 
demnity. 

Sessions will be held in the evenings at 
the following points: Bellingham, Ever- 
ett, Seattle, Tacoma, Olympia, Aberdeen, 
Chehalis, Longview, Vancouver, Brem- 
erton, Port Angeles, Ellensburg, Ya- 
kima, Walla Walla, Spokane, Mt. Ver- 
non, Wenatchee and Kirkland. 


Cal. Board Takes 
Up War Situation 


LOS ANGELES—With the appoint- 
ment of the members of the directors by 
President H. H. Hendren, the new ad- 
ministration of the California Associa- 
tion of Insurance Agents is now com- 
plete. The new group met here and ar- 
ranged plans for continuing the con- 
structive program of the past few years 
as revealed at the recent convention in 
Sacramento. 

The board personnel is as follows: 
President Hendren, Harry Perk, Jr., 
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Los Angeles, nationaj councillor; C. W. 
Carpenter, Petaluma, vice-president; R. 
E. Bach, San Diego, secretary-treasurer; 
Frank L. Adams, Fresno; Laurence Can- 
field, Santa Cruz; F. A. Dougherty, 
Lodi; H. A. Drinkwine, Inglewood; W. 
B. Glassick, president Los Angeles In- 
surance Exchange; W. H. H. Pilcher, 
Whittier; J. L. Kingsbury, president 
Sacramento Insurance Exchange; Brooke 
Sawyer, Redlands; Ira D. Wheeler, 
Santa Monica; H. B. Scudder, Sebasta- 
pol, and Harold E. Barnhart, Visalia. 

President Hendren named these com- 
mittee chairmen: Adherence to guiding 
principles, G. C. Appleton, Fresno; leg- 
islative, Neal Harris, Oakland; "rural 
agents, H. J. Thielen, Sacramento; 1942 
convention program, Harold Barnhart, 
Visalia; sales promotion, Ralph E. Bach; 
membership, C. W. Carpenter. 

Educational work was discussed at a 
joint meeting with the Special Agents 
Association of Central-Northern Califor- 
nia, Southern California Fire Underwri- 
ters Association, California Casualty 
Fieldmen’s Association, Casualty & 
Surety Fieldmen’s Association of the Pa- 
cific Southwest, J. T. Breckon, resident 
director Business Development Office, 
and H. W. Semmelmeyer, public rela- 
tions director Pacific Board. 

ze membership goal presented by 


Mr. Carpenter is a_ gain of 10 percent 
the coming year. Membership is now 
1,447. 


Perk Discusses War Situation 


Mr. Perk in discussing the war emer- 
gency said members should wait until 
authoritative information is obtainable 
before taking any action; that companies 
should be careful in denying liability, 
should make a clear statement of their 
position, and point out just what is 
covered and what is not; that the $100,- 
000,000 government insurance plan 
should be looked on with favor, as it 
will take much of the burden off the 
companies; that policyholders who re- 
fuse to abide by military or civil orders 
for safety, such as blackouts, should for- 
feit their rights to recovery; that insur- 
ance should be given a reasonable time 
to adjust itself to the present situation, 
and that all should avoid making individ- 
ual decisions in cases that may arise. 

Santa Barbara and Long Beach of- 
fered invitations for the 1942 convention 
and Long Beach was selected. The date 
for the convention will be set at the 
next meeting. 


North America 


Reorganizing Coast 


SAN FRANCISCO—W. P. Robertson, 
vice-president North America with head- 
quarters in Chicago, is in temporary 
charge of the Pacific Coast department 
offices in San Francisco pending the 
completion of reorganization. 

A successor to H. J. McCauley, who 
resigned as general manager for the 
coast about two weeks ago without pub- 
lic announcement, is expected to be an- 
nounced by the home office within a 
short time. 


Oregon Agents Buy $1,000 Bond 
PORTLAND, ORE.—Executives of 


the Oregon Association of Insurance 
Agents have sanctioned the purchase of 
a $1,000 United States defense bond. The 
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transaction was consummated by Ward 
H. Coble, chairman of the executive 
committee; Frank S. Glover, executive 
secretary, and Harry Hollister, presi- 
dent, 


R. D. Blake Heads Brokers 
Exchange, San Francisco, 
in Election Upset 


SAN FRANCISCO—R. D. Blake, 
vice- president of the Insurance Brokers 
Exchange of San Francisco for the past 
year, was elected president of the organi- 
zation at the annual meeting, in an upset 
election result. Mr. Blake, who was not 
nominated by the regular committee, got 
on the ballot by petition and defeated the 
regular nominee, Elmer C. Gunther. 

George W. Jones, Jr., was elected first 
vice-president and Don B. Wentworth, 
second vice-president. R. D. Connolly, 
president the past year; J. B. Reader and 
Walter Polland were elected to the 
board of governors. H. S. Henderson 
and Warren Downes were reelected to 
the arbitration committee. 

Reports submitted by the various com- 
mittees told of progress the past year, 
particularly in the development of closer 
cooperation between the various pro- 
ducer groups in the state. 


Legislative Situation Reviewed 


E. Pym Jones, chairman of the legisla- 
tive committee, told of the defeat of a 
large number of bills at the last legisla- 
ture which threatened the business and 
the passage of some 40 helpful measures. 
He said the committee has prepared 
plans for a general educational cam- 
paign to forestall an already poe se 
plan to bring about compulsory automo- 
bile liability insurance operated through 
a state fund, at the 1943 legislature. He 
also reported that a group of companies 
is quietly promoting a plan to assure 
passage of a state rating law at the next 
session. 

More than 500 attended the annual 
Christmas luncheon of the exchange, 





which also served as a celebration of the 
35th anniversary of the organization, 
formed in 1906 after the great earth- 
quake and fire to bring some form of 
stability to the business, 

E. C. Gunther, despite his unexpected 
defeat for president of the exchange, 
was again in charge of arrangements and 
delivered an interesting program. Leg- 
islative representatives from San Fran- 
cisco and nearby counties, as well as city 
and state officials, were introduced, In 
the audience were about 200 company 
executives and employes. 

Three sons of original founders of the 
exchange, who have succeeded their late 
fathers in the business, were presented. 
They are E. Pym Jones, past president; 
Milton Fox and Harry Kelly. All are 
active in the organization, 





Non-Board Companies 
Form Utah Rates Bureau 


Thirteen non-affiliated companies have 
established what is termed the Inde- 
poy; Insurance Rating Office in Salt 
Lake City. The manager is S. Locke 
3eeman, who has been connected with 
the rating office in Denver and before 
that was with J. B. F. Davis, Marsh & 
McLennan in San Francisco and the 
Edward Brown & Son. office in Los 
Angeles. Harold Johnson, Meserole 
group, is president of the organization, 
Charles Milliman, Pearl, vice-president, 
and Arthur Krause, Merchants Fire of 
New York, secretary, 





Dinner for Student Speakers 

SAN FRANCISCO—The first group 
of students to complete the new course 
in public speaking, conducted by the ed- 
ucation committee of the Fire Underwri- 
ters Association of the Pacific, held a 
dinner here with W. G. Rich, president, 
in the chair. Mr. Rich emphasized the 
value of education and public speaking 
not only to the insurance business but 
for the advancement of the individual. 

Several students demonstrated their 
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achievements in two-minute talks, one of 
the most interesting being by Miss E. M. 
Boudinot of Crum & Forster, the only 
woman to take the course. 

H. W. Semmelmeyer, director of pub- 
lic relations of the Pacific Board; John 
H. Martin, Standard Forms Bureau; 
Prof. D. E. Watkins of the University of 
California and E. I. Fitzpatrick, instruc- 
tors, also spoke. 


Increase Portland Fire Defense 


PORTLAND, ORE.—Strength of the 
Portland fire bureau’s regular fire fight- 
ing companies will be increased by 50 
percent and the number of water and 
hose companies will be almost doubled 
under an emergency program drawn up 
by Chief Grenfell and approved by the 
mayor. Regular firemen will be on duty 
48 hours and off 24 hours under the new 
program, in contrast to the normal pro- 
gram of 24 hours on and 24 off. 

Members of the auxiliary fire force, 
which now numbers 800 trained men 
under the program started last July, will 
man the new equipment. A _ goal of 
3,000 auxiliary firemen has been set. All 
reserve 3%-inch hose at fireboat stations 
also will be placed on trucks for emer- 
gency lines from the river. 





Army Using Auto Club Maps 

SAN FRANCISCO — The United 
States army and coast guard are now 
using the detailed maps of the coast and 
other specific areas in the Pacific Coast 
territory, prepared by the map depart- 
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ment of the National Automobile Club, 
according to E. Manners, general 
manager. The club offered the map 
making facilities to the authorities some 
time ago and requests followed immedi- 
ately. The club has an outstanding rep- 
utation for the excellence of its maps. 





Name New Committee Members 
SAN FRANCISCO-—S. M. Kahn and 


James L. Vizzard were elected members 
of the arbitration committee of the So- 
ciety of Insurance Brokers of San Fran- 
cisco at the annual meeting. These are 
the only changes in the society’s official 
setup. 





Plan Joint Salt Lake Dinner 


SALT LAKE CITY—The dinner of 
the local Fire & Casualty Insurors As- 
sociations set for Dec. 19 has been post- 
poned to Jan. 9. It will be a joint af- 
fair of the Utah Association of Insurance 
Agents and the Salt Lake association. 
A committee representing both groups is 
at work on a program. The purpose of 
the get-together is to increase the mem- 
bership in both organizations. 





Distribute Salt Lake School Cover 


SALT L’/ KE CITY—Local agencies 
her re participated in the board of educa- 
tion’s renewal of $2,054,915 of compre- 
hensive insurance on buildings and 
equipment, The insurance, one-fifth of 
the total coverage, calls for five-year pre- 
miums of $10,000. 








IN THE SOUTHERN STATES 





Southern Agents 
Meet Company Men 


ATLANTA—The central committee 
of the Southern Agents Conference and 
southern managers of board companies 
met here in a closed session to discuss 
unofficially a number of matters which 
the agents believe will be of much bene- 
fit to the business. A few such meet- 
ings have been held before, but because 
no definite arrangements have as yet 
been consummated, official announce- 
ment of the proceedings has not been 
released. It is quite evident, however, 
that the discussions have resulted in 
progress, and that such meetings have 
been worthwhile. 

The agents’ group consists of a mem- 
ber from each of nine southern states, 
and all but the Virginia member, Stuart 
Ragland, attended the meeting. Broadus 
Bailey, Greenville, S. C., chairman, and 
Ed. H. Moore, Birmingham, former 
chairman of the Southern Agents Con- 
ference, were the spokesmen for the 
agents contingent, and J. H. Hines, At- 
lanta, associate southern manager of 
Crum & Forster, headed the company 
group. Lloyd T. Wheeler, manager- 
secretary, and Paul B. Hulfish, assistant 
secretary Southeastern Underwriters As- 
sociation were present in unofficial ca- 
pacity. Other agents present were R. L. 
Price, Charlotte, president North Caro- 
lina Association of Insurance Agents; 
Henry Brown, Columbia, manager South 
Carolina association; Lon Sullivan, ex- 
ecutive secretary Georgia association, 
and John W. Carswell of Savannah, 


former president of the Georgia associa- 
tion. 


Improved Methods Urged 
at Tennessee Agents’ Parley 


NASHVILLE—The need for im- 
proved insurance methods, especially in 
rating, was stressed at quarterly meet- 
ing of the executive committee of the 
Tennessee Association of Insurance 
Agents here in the office of Manager R. 
T. Cawthon. The group expressed a 
“desire to explore ways and means of 
effecting such changes as seem neces- 
sary to bring the insurance business 
more nearly in line with the general 
trend in other kinds of business”. 

W. M. Harris, past president and ex- 
ecutive committee chairman, presided. 
W. D. Pettigrew, Knoxville, chairman 
educational committee, was instructed to 
go ahead with the association’s second 
short course school to be held early next 
summer in Knoxville in cooperation with 
the University of Tennessee. 

W.S. Keese, Jr., Chattanooga, recently 
elected to the National association ex- 
ecutive committee, resigned as national 
councillor for Tennessee. His place will 
be filled later. 

President Vernon Sharpe, Jr., 
tained the group at his home. 
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St. Petersburg Exchange 
Honors State Officials 


ST. PETERSBURG, FLA.—With its 
new agents’ qualification law, Florida is 
now in front of other states, Hunter 
Brown, Pensacola, president F lorida As- 
sociation of Insurance Agents, declared 
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at a special dinner here of the St. Pe- 
tersburg Insurors Exchange honoring 
state association officers and directors. 

Mayor McCutcheon welcomed the 
guests and extended an invitation for the 
state organization to hold its convention 
here. 

The only hitch in the program was 
the absence of six visitors who went on 
a fishing trip, got stuck on a sand bar 
and didn’t get back to port until about 
10 p.m. Several searching parties were 
sent out for the missing delegates who 
were Frank D. Moor, Tallahassee, vice- 
president; H. J. Arrant, Miami, vice- 
president; A. C. Ejifler, Tampa, secre- 
tary; Roland Hardy, Pompano; F. W. 
Johnson, Ft. Myers; M. S. Vergowe, Or- 
lando, and George Wright, West Palm 
Beach, Other visitors included James 
Warren, Tampa; Harold Tyman, St. 
Augustine; O. M. Stallings, Tampa; J. 
B. Lassiter, Leesburg; R. James, 
Jacksonville. 





Louisiana Agents to Meet 
in New Orleans March 18-20 


The Louisiana Association of Insur- 
ance Agents will hold its annual meet- 
ing March 18-20 in New Orleans, the 
executive committee decided at a meet- 
ing held in Baton Rouge. 





Sullivan Visits Three Ga. Cities 


Lon E. Sullivan, executive secretary 
Georgia Association of Insurance 


Agents, recently visited three local 
boards in Georgia. On one of the trips 
Rutherford L. Ellis, Atlanta, president 


of the association, accompanied him. 

At a meeting of the Savannah Insur- 
ance Exchange, Mr. Ellis emphasized 
that a strong organization is the key to 
successful preservation of the interests 
of any trade group. He cited the im- 
portant place of the agency system in 
the American business picture. 

While in Americus as guest of the 
Americus local board, Mr. Sullivan also 
spoke at a meeting of the Americus Ro- 
tary Club. He reports that the Ameri- 
cus board is arranging to make its mem- 
bership coextensive with the state and 
national associations. 

At Columbus, he explained the safety 
drive, called the “Walk with Wisdom” 
campaign, conducted by the Atlanta As- 
sociation of Insurance Agents. The Co- 
lumbus board soon will inaugurate a 
similar plan. He later spoke before the 
Lions Club and Rotary there. 





Atlanta Fall Courses Completed 


ATLANTA—tThe Insurance Library 
Association has completed its fall series 
of study courses covering the principles 
of insurance and suretyship, and inland 
marine insurance. Sixty-four students 
were enrolled, about equally divided be- 
tween the two classes. Reviews will be 
presented Jan. 7-8, and the examinations 
will be held the following week under 
the sponsorship of the Insurance Insti- 
tute of America. P. H. Plant, Fire As- 
sociation, arranged the first course, and 
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For Present Profits 
ond Future 
Opportunities— 


FORESIGHTED 
AGENTS TURN TO 
THE 


RELIABLE 


Fire Insurance Co. 





Selling Help from Reliable State 
Agents Helps Build Earnings 


Increased earning power that 
builds your income is only one 
reason for affiliating yourself 
with The Reliable Fire Insurance 
Company. 

You'll find that your profits 
increase as you work with Re- 
liable State Agents more and 
more — because these experi- 
enced men help you build sales 
and increase earnings. 

For full information on increased 
profits write Wm. F. Kramer, Pres- 
ident; E. J. Weiss, Secretary; Reli- 
able Fire Insurance Company, Day- 


ton, Ohio. 
STATE AND SPECIAL AGENTS 


R. E. Metzger Finnell & vie sits 
162 E. Dunedin Rd. 2527 David Stott B 
Columbus, Ohio Detroit, mich 
C. R. Dobbins 


3359 “ay Ave. 
Indianapolis, ind. 


Jor 76 Years 
a Name to vita Ou! 


RELIABLE 


FIRE INSURANCE CO. 
EV EC) me 


Aw Independent Ohio Comyp-xy with 
current surplus to policyhoiders of 


$1,080,286.77 
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will conduct the review, assisted by M. 

R. McGruder, insurance " editor. The J 

land marine course was prepared by 

G. Linthicum, Continental, and the re- 

view will be led by John H. Dillard, 

Fireman’s Fund. 
seginning the 


second week in Janu- 


ary the institute’s Course II in casualty 
and fire insurance will be started con- 
tinuing well into April, with examina- 


tions near the end of that month. A rec- 
ord enrollment is expected, as many new 
employes have entered Atlanta offices in 
the past year. 


Fight Cooperatives in Va. 


RICHMOND—O. H. West, manag- 
ing director Retail Merchants Associa- 
tion of Virginia, formerly manager of the 
Virginia Association of Insurance 
Agents, has issued a bulletin listing four 
main objectives in a legislative fight 
against cooperatives to be waged at the 
legislative session opening in January. 
He will seek equalization of taxes by re- 
quiring them to pay the same taxes as 
are paid by other businesses with which 
they are in competition. He will also en- 
deavor to have them conform with the 
provis ions of the Virginia “unfair sales 
act.” Limitation on salaries, bonuses 
and other emoluments and a strengthen- 
ing of the present cooperative statute to 
prevent evasion in the distribution of 
patronage dividends are other objectives. 


McKay. Heads Tampa Exchange 


TAMPA, FLA.—Richard S. McKay 
succeeds Robert C. Rice as president of 
the Tampa Insurors Exchange. L. A. 
Roos continues as secretary and J. 
Mynatt treasurer. New directors are: 
Otto L. Henderson, O. H. Carter, C. H. 
Black, A. J. Grimaldi, Ed McE Imurray. 
Mr. Rice becomes vice-president auto- 
matically, 


Sue City on Sprinkler Loss 
NASHVILLE—Alleged failure of the 

city of Nashville to supply water for a 

in a store building at 


sprinkler system in 
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TYLES have changed in many things— including in 
surance —since the Security Insurance Company of 

New Haven was founded a century ago. But the habit of 
meeting one’s obligations as agreed never goes out of style. 
Throughout a round one hundred years, the Security has 
weathered panics, depressions and conflagrations, paid its 
losses in full, and steadily increased its underwriting facilities. 
These cover, as it rounds out its 100th Anniversary Year, 
practically every kind of insurance except life, rendered on a 


multiple line basis by the patent company and its Capital Stock 


affiliates. And now for the Second Century of Security! 






HieNATIONAL UNDERWRITER 








121 Fourth avenue, south, which was de- 
stroyed by fire on Sept. 18, is the basis 
of a suit for $12,000 damages filed by the 
owners, Nashville Trust Co., against the 
city. The owners aver, in the suit filed 
in circuit court, that the required bond 
for filling the sprinklers was executed on 
Aug. 11 and the fee paid for a year. It 
is claimed that operation of the sprin- 
kler would have prevented destruction of 
the building. 


Defense Bond Support Urged 

RICHMOND—tThe Virginia Associa- 
tion of Insurance Agents, at the instance 
of Edmund T. DeJarnette, president, is 
circulating members, urging the agents 
to assist in putting over the defense sav- 
ings campaign and to concentrate their 
efforts in particular on the payroll allot- 
ment plan. It is suggested that they 
serve on committees in their respective 
communities. 


Install New Little Rock Officers 

At its annual meeting in January the 
Greater Little Rock Insurance Exchange 
will install new officers headed by John 


Woods, Gulley-Woods agency. He will 
succeed C. T. Walls, Twin City “ 
ration, North Little Rock. W. F. Rec- 


tor will be installed as cacao and 
Bernard T. Heinze will begin a new 
term as secretary-treasurer. 


Educational Parley at Columbia 
COLUMBIA, TENN.—The_ educa- 
tional meeting held here for the benefit 
of Maury County Insurance Exchange, 
sponsored jointly by the Tennessee As- 
sociation of Insurance Agents and the 
public relations committee of the Ten- 
nessee Fire Underwriters, was attended 
by 28 agents, with high interest in the 
discussion of “Personal Property Float- 
ers.” W. P. Deese, Fire Association, 
propounded questions to George Egbert, 
North oer Macon Crocker, Ameri- 
can, and J. Dorris, Great American. 
Manager i +. Cawthon, representing 
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the local agents, presided. M.S. Davis, 
as president, headed the 


tion. 





Ban Branch — Companies 
TAMPA, FLA.—The Tampa, 


ors’ Exchange announces that its mem- 


host organiza- 


Insur- 


bers will not represent companies oper- 


ating production branch offices in Flor- 
ida after Jan. 1. The Greater 
Insurance Board has taken like 


Miami 
action, 


as have local boards in Daytona Beach, 


Jacksonville, 
and Winter 


Lakeland, St. 
Haven. 


NEWS BRIEFS 


Petersburg 


Mrs. Ruth B. Jones is president of the 


Insurance Women of 
recently organized. 
organized at St. 


R. L. Ellis, 


Jacksonville, 


Petersburg and 
Atlanta, president of the 
Georgia Association of Insurance 
Agents, spent several days in New York 
and other eastern points last week. Dur- 


Tampa, 


Fla., 


Women also have 


ing his trip he expected to make the first 


contacts looking to 
Georgia short course 


The 


the staging of the 


school in 1942. 


Nashville Association of Insur- 


ance Women celebrated its 18th anniver- 


sary at a banquet with 75 present. 
Charles Byron, president Nashville In- 
surance Exchange, was an honor guest. 
The Nashville association is recognized 
as the oldest unit in the National Asso- 
ciation of Insurance Women. 








KING COTTON ice, to pla 
NEEDS NO “REIGN” | during a time of emergency. 


The Norwich Union is proud of its 144 


For growing long-staple cotton—superior 
in length, strength, character —dry cli- 
mate and ample moisture are, paradoxi- 
cally, all-important. This ideal combina- 
tion has made Egypt undisputed leader 
in its production. There, where cotton 
has been cultivated since the days of the 
Pharaohs, some of the earliest successful 
efforts were made to growthe finer grades. 


The great dams of the Nile impound suf- 
ficient water to irrigate millions of acres 
of rich alluvial soil. Cotton thus receives 
the right amount of water just when 
needed. Grown, spun and woven for 
centuries, more than half the world's 
cotton today enters the channels of in- 
ternational trade. Over 1000 uses of 
cotton are listed inthe United Statesalone. 


Insured by the AIU at its source, cotton 
and countless other products in foreign 
lands are protected by U. S. dollar cover- 
age in strong American companies. 
Changing world conditions make our ex- 
tensive facilities more vital than ever to 
brokers and agents handling the insurance 
needs of firms doing international business. 


AMERICAN 
INTERNATIONAL 
UNDERWRITERS 
CORPORATION 


111 John St., New York 340 Pine St., San Francisco 
Havana, Cuba Manila,P.1. Bogota, Colombia, S.A. 
Shanghai, China Hong Kong 

















Le one THE PAST TWO CENTURIES, 
through wars, conflagrations, 
disasters ... 
“blackout” 

Once more we are in the midst of a 
Once 
the public look to established institu- 


there has never been a 


of insurance. 
world crisis. more industry and 


tions with long records of continuous 


service, to play their role as always, 


year old record of continuous service. 
The Norwich Union and its agents are 
proud of the part they are playing—in 
keeping the wheels of American indus- 
try turning—in helping speed the 
National Defense effort. 


NORWICH 
UNION 


FIRE INSURANCE SOCIETY, LTD. 


EAGLE FIRE COMPANY OF NEW YORK 
NORWICH UNION INDEMNITY COMPANY 


75 Maiden Lane, New York, N.Y. 
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Retuse 500 License 
Renewals Under 


Mass. 20% Law 


BOSTON—More than 500 agents and 
brokers in Massachusetts have been re- 
fused renewal of their licenses to do 
business in the past few weeks through 
the activity of the insurance department 
in putting into operation the 20 percent 
provision in the new agency and brokers 
licensing law. The new conditions pro- 
vide that an agent or broker may not 
have more than 20 percent of his or her 
business from any concern of which the 
agent or broker or a spouse is an em- 
ployer or employe, or has a controlling 
interest therein. 





The result of the application of the 
new law has been the elimination of 
many hank clerks, corporation clerks, 


and office employes of large concerns, as 
well as secretaries in real estate ex- 
changes, from the ranks of part time in- 
surance agents and brokers. 


Insurers Win Sprinkler 
Decision in Case Growing 


from 1938 Hurricane 
WORCESTER, MASS.—Verdicts for 


the insurers were returned by a jury in 
\Vorcester superior court in three sepa- 
rate suits for $10,000 each, brought by 
Marshall Sportswear Co., clothing man- 
ufacturers, against Merchants of Rhode 
Island, Washington Assurance and 
Union of Paris for $3,200 water damage 
to their stock when the sprinkler system 
in their plant went on during the hur- 
ricane Sept. 21, 1938. Part of the build- 
ing housing the plant was blown in by 
the wind at that time. 


The insurers maintained that they 
were not liable under the policies, as 
these covered damage caused by direct 


loss and damage by sprinkler leakage. 
Under the terms of these policies, they 
held, this means leakage or discharge of 
water or other substance from within the 
automatic sprinkler system. They al- 
leged that the damage was caused by a 
windstorm and that they were not liable. 


Maryland Issues Rule 


on Lloyds Reinsurance 


Commissioner Gontrum of Maryland 
has issued a ruling adverse to London 
Lloyds insofar as reinsurance is con- 
cerned. No company licensed in Mary- 
land, he rules, may take credit in its 
annual. statement for reinsurance 
ceded to Lloyds unless the reinsured 
company retains at all times in its pos- 
session or in a trust fund under its con- 
trol, funds due to Lloyds equal in 
amount to the premium reserves, rein- 
surance due on paid and unpaid losses 
and’ any other amounts for which credit 
is taken, 


Mass. Brokers Establish 


New Associate Membership 


BOSTON—A new form of introduc- 
tory associate membership for brokers 
was established by the Insurance Bro- 





kers Association of Massachusetts at its 
annual meeting. A new “brokers’ 
pledge” was adopted, to which all pres- 


ent and future members will be expected 
to conform. 

The associate membership plan pro- 
vides for membership at $3, half the 
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usual fee, for five years, at the end of 
which the associate member automati- 
cally becomes an active member paying 
the regular dues. Associate members 
will have no vote and cannot hold office. 
These were elected: President, Albert 
‘ross; secretary-treasurer, H. S. Bowen; 
vice-presidents, S. B. Ames, H. P. Wil- 
liams, C. J. A. Wilson, H. L. Wood. 


Give Mallette & Richardson 
Setup in Connecticut 


The partnership of Mallette & Rich- 
ardson which was formed to continue 
and extend the general agency business 
conducted for many years by Ennis B. 
Mallette of Torrington, Conn., and New 
York City, will represent as general 
agents for Connecticut these campanies 
of the Chubb & Son group. United 
States Guarantee, Federal, Vigilant and 
Marine. 

J. Guy Richardson was associated 
with Fireman’s Fund for the past 21 
years as special agent in Masschusetts, 
West Virginia, for the past 16 years in 
Connecticut, and as brokerage manager 
in New York City. In Stamford, where 
he resides, he has been active in civic 
affairs, is assistant secretary of the town 
zoning board, vice chairman of the high- 
safety commission and president of 


way 
Hycliff Club.. 
For many vears Mr. Richardson has 


studied municipal ins urance and is cred- 
ited with a major part in the makeup of 
the Stamford insurance plan which has 
been copied by many municipalities. 
Mr. Mallette in World War I served 
in the air corps and continued his air 
corps work as an officer of the Connecti- 
cut Nationa] Guard until three years ago. 
His early insurance training was in local 
agency work with his father, later he 
was active in aviation insurance as well 
as in his Connecticut general agency 
where he has represented United States 
Guarantee for many years. He is also 
vice-president and director of Interstate 
Insurance Company of Newark. 


Experts Speak in Pittsburgh 
PITTSBURGH—A panel of five ex- 
perts discussed principal reporting and 
floater forms for fire and allied cover- 
ages at the monthly meeting of the 
Pittsburgh Association of Insurance 
Agents. The speakers were De Mott 
3elcher, assistant secretary of America 
Fore in charge of general cover depart- 
ment, New York; T. D. McCarl, assist- 
ant manager Interstate Underwriters 
Board, New York; J. Sherman Camp- 
bell, president Keystone Adjustment 
Corporation, Pittsburgh; W. Kaye 
Estep, manager Allegheny division Mid- 
dle Department Rating Association, and 


Albert J. Ruth, special agent Fire Asso- 
ciation, Pittsburgh. : 
President Charles A. Reid, Wallace 


M. Reid & Co., discussed the observance 
of Bill of Rights Day. 


Home Veteran in Pa. Dies 

E. S. Mckillip, 76, Pennsylvania state 
agent of Home and one of the veteran 
field men of the state, died at his home 
in Blomsburg, Pa. 


Insurance Panel for Credit Men 
PITTSBURGH — Pittsburgh insur- 


ance men conducted a James discussion 


Conainn 4 to o Buffalo? 
BE SMART...BE THRIFTY 


Stop at Hotel Lafayette, a hostelry 
esteemed by Buffalonians and all 
who really know Buffalo. Right 
in the heart of the thea- 
tre, shopping and business 
district. Fine, excellent 
food at sensible prices in 
our dining rooms and 
coffee shop. Garage across 
the street. The complete 
; hotel, you'll be proud to 
stop at! 

Moderate Rates 

Single $2.50 Up 

Double $4.00 Up 
Special Rates for 4 or 
more. Write for folder B. 
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of the latest lial in insurance 
at the luncheon of the Credit Association 
of Western Pennsylvania. 

Raymond A. Tucker of Tucker & 
Johnston presided. Speakers included 
R. F. Miller, National Union Fire; L. W. 
Long, National Surety; A. A. Rohrich, 
American Surety; H. S. Bepler, Man- 
hattan Fire & Marine; R. A. Rohrich, 
Maryland Casualty; Charles A. Reid, 
Wallace M.. Reid & Co., and James 
Harlan, Fidelity & Deposit. 


Weigh N. Y. Criticisms 


NEW YORK—After hearing read the 
report of the department’s examination 
of the New York Fire Insurance Rating 
Organization, the governning committee 
at its meeting Tuesday referred the rec- 
ommendations contained therein to coun- 
sel, and authorized the later appointment 
of a special committee to review such 
suggestions as counsel might offer. 





Announce N. E. Exchange Slate 


BOSTON—The New England Insur- 
ance Exchange nominating committee 
has selected the following slate of offi- 
cers to be voted on at the annual meet- 
ing in January: For president, Felix F. 
Porter, state agent Phoenix Assurance: 
vice-president, Clarence J. Stalliday, 
American; executive qo K. F. 
Akers, National; C. Johnson, Hart- 
ford Fire, and Carl W. Noren, North 
America, 


Forbes io Attleboro Mutual 


R. Burton Forbes, former Boston man- 
ager for Joseph Froggatt & Co., with 
which he has been associated 11 years, 
has been elected secretary-treasurer of 
Attleboro Mutual Fire, Attleboro, Mass. 


Rochester Adjusters Elect 


Gordon Burns has been elected presi- 
dent of the Insurance Adjusters Club of 
Rochester, N. Y. Other officers are: 
Vice-president, Emmet J. O’Neill, and 
secretary-treasurer, John J. Feeney. 


NEWS BRIEFS 


Walter A. Clark of Rutland, dean of 
Vermont local agents, was honored on 
his 82nd birthday by fellow members of 
the Rutland County Board of Under- 
writers who presented suitable gifts. 

Badger Mutual Fire of Milwaukee 
been licensed in New York. 


has 


MARINE 
Percy Chubb 
Maritime Adviser 


Percy Chubb, II, of the firm of Chubb 
& Son, has been appointed insurance ad- 
viser of the U nited States Maritime 

He is of distinguished 
father is Hendon Chubb, 
firm, and his 





Commission. 
His 
the 


lineage. 
head of 








modernized... 


grandfather 


December 18, 1941 


founded the firm. During the last war 
Hendon Chubb was of great service to 
the government in various insurance 
matters. He was the expert adviser to 
the United States government in con- 
nection with the administration of the 
trading with the enemy division. 

Percy Chubb has been in the marine 
insurance business since graduating 
from Yale about 10 years ago. He was 
prominent in the organization of the 
American Cargo War Risk Reinsurance 
Exchange in 1939. He has been a mem- 
ber of the rating and underwriting com- 
mittee of the exchange. 


To Revise Canadian Floater 
Rules; Defer Effective Date 


TORONTO—In a statement to mem- 
ber conipanies of the Canadian Inland 
Underwriters Association, Wilson E, Mc- 
Lean, manager, states that since the re- 
lease of the personal property floater 
rules and forms, a number of sugges- 
tions have been received which merit 
careful consideration. 

_ These rules were to have become ef- 
fective Jan. 1 next, but Mr. McLean 
says that it seems advisable due to the 
shortness of time, particularly with the 
forthcoming holiday season, to post- 
pone the effective date. No new date 
has as yet been fixed, but just as soon 
as possible this will be done, 

It has been unofficially 
before the new effective 
certain changes will be 
rules governing the 
floater policy. Mr. McLean stated in 
an interview that when the original 
draft of the rules was propounded, it 
was not considered that it should be 
a final draft, subject to no change. 


Weigh Personal Property 
Floater for Bay State 


The Boston Board is now investigat- 
ing the desirability of seeking approval 
in Massachusetts for the writing of the 
personal property floater. The presi- 
dent has been instructed to appoint a 
committee to consult with the executive 
committee of the Inland Marine Under- 


stated that 
date is fixed, 
made in the 
personal property 





writers Association. That action was 
taken following an address before the 
board by P. W. Scheide, secretary of 


Phoenix of Hartford on the subject of 
the personal property floater. Interest 
in the personal property floater in the 
east is growing these days in view of 
the fact that Rhode Island and Mary- 
land in recent weeks have given per- 
mission to write the contract in those 
states. 

It is understood that Commissioner 
Harrington of Massachusetts feels that 
there would have to be an amendment 
to the law in Massachusetts to make the 
writing of the personal property floater 


a beautiful, new, completely air-conditioned Coffee Shop 
—seating 400, open from early breakfast to late supper, featuring finest 


possible. 

The Boston Board has appointed a 
nominating committee of which the 
chairman is Frank A. Dewick. 

* 
x 
* 
TIMNGUNCES cee 
* 
THE WINTER SEASON 
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food, modern service at really popular prices. Other air-conditioned 


restaurants. Unsurpassed facilities for comfort and the enjoyment of true 


Philadelphia hospitality. Reasonable rates. 


BELLEVUE-STRATFORD 


IN PHILADELPHIA 


CLAUDE H. BENNETT, General Manager 
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ESTABLISHED 1911 


THE 


European General 
REINSURANCE COMPANY, LIMITED 
OF LONDON, ENGLAND 


United States Branch 
99 John St., New York 


T. L. HAFF E. BRANDLI 
U. S. Manager Asst. U. S. Manager 


























XUM 




















Going Up! 


Replacement costs have risen 
and continue to rise. 


New additions are being made 
to plants and«quipment. 


Are you checking to see that 
your clients are protected with 
adequate insurance to meet 
any loss? 





America Fore Insurance 


THE CONTINENTAL INSURANCE COMPANY 
FIDELITY-PHENIX FiRE INSURANCE COMPANY 
AMERICAN EAGLE FIRE INSURANCE COMPANY 
First AMERICAN FiRE INSURANCE COMPANY 


Eighty Maiden Lane, 


SAN FRANCISCO 
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and Indemnity Group 


NIAGARA FirRE INSURANCE COMPANY 
MARYLAND INSURANCE COMPANY OF DELAWARE 


THE FIDELITY AND CASUALTY COMPANY 


BERNARD M. CULVER, President 
FRANK A. CHRISTENSEN, Vice-President 


New York ,N.Y 


ATLANTA 














